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A REVIEW OF THE YEAR 18638. 


Taz year 1862 has closed with a large augmentation of the lines of 
loans and deposits of the banks of the city of New-York. Their condi- 
tion, at the opening of the year 1863, compared with four previous years 
in January, was as follows: 


Loans. Circulation, Deposits. Coin, 

- $128,538,000 .. $7,980,000 .. $92,826,000 .. $28,400,000 
124,597,000 .. 8,539,000 .. 74,808,000 .. 17,863,000 
129,625,000 .. 8,698,000 .. 86,434,000 .. 24,840,000 
154,515,000 .. 8,586,000 .. 111,789,000 .. 23,983,000 
178,810,000 .. 9,754,000 .. 159,168,000 .. 85,954,000 


The dividends of the banks of the city of New-York, payable in Jan- 
uary, were $1,493,495, on a capital of $41,326,345, showing an average 
rate of 3.61 per cent. 

One million dollars of the Connecticut war loan, 6 per cent., was awarded 
January 5th, at Hartford, at rates ranging from 109 to 112 per cent. 
The Connecticut capitalists were the principal takers. They are abund- 
antly able to hold it, as an investment, besides being ready to appreciate 
the high credit to which the State is entitled from her moneyed wealth 
and material resources. Notice was given to the holders of the Maryland 
State stocks that are at present due, or overdue, that the same will be re- 
deemed at the treasury office, in Annapolis, on the second day of March, 
next, being the first Monday of that month; and further, that after that 
date no interest will be allowed on over-due stocks of that State. 

38 
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The exigencies of the public service were such, early in January, that 
a joint resolution was adopted by both houses of Congress, on the 15th, 
“to provide for the immediate payment of the army and navy ;” whereby 
the Secretary of the Treasury was authorized to issue one hundred millions 
of United States notes. 

In the House of Representatives, on the 6th of January, on motion of 
Mr. Wicx.irre, it was 

Resolved, That the Committee of Ways and Means be instructed to 
inquire into the expediency of issuing Treasury notes bearing 3.65-100 
interest, 

2. The amount to be issued to be equal tothe amount of tender notes 
in circulation, and such other sums as the demands of the public service 
for the current year shall require. 

3. That there be issued an equal amount of United States six per 
cent. twenty year bonds; which bonds, with the interest, shall constitute 
a fund for the redemption of the 3.65 Treasury notes, the bonds to be of 
equal date with the Treasury notes. The interest to be paid in specie. 
The holders of the tender notes shall have a right to surrender them 
whenever the amount of $100 is presented, and receive at the par value 
for the same the 3.65 Treasury notes. The holders of the 3.65 Treasury 
notes shall have the right to invest the same in the twenty years six per 
cent. bonds, when an amount equal to $500 is presented. 

The contemplated increase of legal tender notes and government bonds 
to the extent of $900,000,000, has had its effect upon the market value of 
gold. The premium increased from 32 @ 33, at the close of December, 
to 47 @ 48} early in January. There were sales in the month at 60. 

The banking movement of the month indicated remarkable changes. 
In four weeks, ending 17th of January, the deposits increased $10,000,000; 
the specie, $2,000,000; the loans, $3,000,000. The most remarkable 
feature, however, and one indicating the extraordinary degree of inflation 
and speculation, is the volume of weekly exchanges, which increased from 
107 millions in January, 1862, to 232 millions in December, and to 
314 millions for the week ending 17th of January, a daily average of 
$52,400,000. 

The proposed increase of paper money, through the United States 
Treasury, by a bill introduced in January, had the prompt effect to advance 
prices of stocks, 

The fluctuations in the stock market were of the most extraordinary 
character. Both dividend and non-paying dividend shares have gone up 
from 10 to 20 per cent. during the past four weeks, The business on the 
leading lines of railway reached such an extent during the years 1861 
—1862, as to enable several to resume dividends. The Hudson River Rail- 
Road Company paid off their entire floating debt, amounting to $750,000, 
besides taking care of all their mortgages, and putting their road in complete 
order. 

The lowest price for gold during the month was 358, and the highest 
60. 
February.—The market exhibited further inflation and more wide- 
spread speculation at the stock board. Money was abundant in Wall- 
street at five per cent. for strictly first class paper, and “on call” with 
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prime collaterals. The most important financial bill ever before Congress 
was under discussion; to authorize the Secretary of the Treasury to 
raise nine hundred millions of dollars, to meet the ordinary and extraor- 
dinary expenses of the current fiscal year, ending 30th of June, and of 
the fiscal year ending 30th of June, 1864. 

On the 12th inst. the United States Senate passed the bill authorizing 
the Secretary of the Treasury to issue a circulation to banks to the extent 
of three hundred millions of dollars. 

The adoption of a sound financial policy, a high tariff and internal du- 
ties will secure a public revenue, fully equal, in time of peace, to liquidate 
the government debt in twenty years, even if that debt should reach, as 
some fear, the enormous sum of two thousand millions of dollars. 

The House of Representatives, on the 20th of February, passed the 
government bank bill, as adopted by the Senate on the 12th. This act, 
it was believed, would not disturb the currency relations of the New- 
England or Eastern banks, but may be made to furnish a reliable circu- 
lation for the Southern and Western States. 

The bank movement at New-York, during the month of January, was 
very uniform ; the volume of loans ranged from $178,103,000 to 
$179,958,000. 

The rapid advance in the market value of stocks indicated a fear of 
approaching excess in the paper issues of the banks and of the government. 

There was a high degree of speculation in gold since the close of Janu- 
ary, the highest price obtained to this date being 64 per cent. premium— 
equivalent to about 39 per cent. discount. 

March.—The month of March was attended with extraordinary fluctua- 
tions in the market values of gold. A fall of over fifteen per cent. oc- 
curred between the 3d and the 6th; a partial recovery followed, and the 
price reached 157 @ 160. This decline resulted from the announcement 
of the passage, by Congress, of three important financial measures, which 
have in view a permanent restoration of the public credit, and the estab- 
lishment of a national uniform currency. These three measures are as 
follows : 

I. The Loan Act.—An act to provide ways and means for the support 
of the government. Approved March 3, 1863. (Known as the nine 
hundred million bill.) 

II. The Internal Revenue Act.—The supplementary act of March, 
1863, to provide internal revenue to support the government and pay the 
interest on the public debt. (Approved March, 1863.) This act modifies 
essentially the tax on negotiable paper, bonds, transactions in gold, &c. 

Ill. The Bank Act of 1863.—An act to provide a national currency, 
secured by a pledge of United States stocks, and to provide for the circu- 
lation and redemption thereof. (Approved February 25, 1863.) 

Among the other financial measures of Congress was “ An act to es- 
tablish a branch mint of the United States in the territory of Nevada ;” 
also, an act to amend the Internal Revenue Act, one clause of which 
amendment created a tax of one-half of one per cent. on all time sales of 
gold, besides interest thereon. 

The specie and bullion exported in the past year was $36,886,956, 
which is materially below the average of the preceding four years, As- 
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suming the population to be increasing as from 1850 to 1860, the average 
consumption of foreign goods in 1862 was only $5 67 per head, whereas, 
in 1857, it was $11 81. The following summary will show the net im- 
ports for each year, 1853-1863: 


Statement, exhibiting the total value of Imports, and Imports consumed in 
the U. S. exclusive of Specie, during each Fiscal Year, from 1858 to 
1862, inclusive ; also the value of Foreign and Domestic Exports, ez- 
clusive of Specie ; the aggregate exports including Specie. 


Imports Domestic Foreign 
Total entered for Produce Merchandise Total 
Imports consumption exported exported Exports 
including - exclusiveof inclusive of exclusive of including 
Years. Specie. Specie. Specie. Specie. Specie. 


1858,... $ 282,618,150 .. $ 242,678,413 .. $ 251,351,083 .. $ 20,660,241 .. $ 824,644,491 
1859,... 888,768,130 .. 817,888,456 .. 278,392,080 .. 14,509,971 .. 856,789,462 
1860,... 862,163,941 .. 836,280,172 .. 816,242,423 .. 17,333,634 .. 400,122,296 
1861,... 835,650,153 .. 274,656,325 .. 204,899,616 .. 14,654,217... 249,344,913 
1862,... 205,819,823 .. 178,377,485 .. 181,875,988 .. 11,027,886 .. 229,790,280 


T'15 yrs, $ 1,525,015,19T .. $ 1,349,$30,301 .. $ 1,282,761,140 .. $ 78,185,399 .. $ 1,560,691,372 


The following notice was issued by the Assistant Treasurer at New- 
York: 
New-Yors, March 20, 1863. 


Under authority from the Secretary of the Treasury, I hereby give no- 
tice that hereafter interest at the rate of five (5) per cent. will be allowed 
on deposits, under the act of Congress, approved Feb. 25, 1862, for not 
less than thirty (30) days, subject to be withdrawn after ten (10) days’ 
notice, given at any time after the expiration of the thirty (30) days. 
Deposits hereinbefore made at four (4) per cent. may be withdrawn at 
any time, without notice, for the purpose of being re-deposited at five 
(5) per cent. 


Joun J. Cisco, Assistant Treasurer of U. S. 


The most important announcement of the month to the banking in- 
terest was the opinion of the Supreme Court of the United States in the 
cases of the People of the State of New-York ex. rel. the Bank of the 
Commonwealth and the Bank of Commerce of New-York, plaintiffs in 
error, vs. The Commissioners of Taxes and Assessments for the city and 
county of New-York. In error to the Supreme Court of the State of 
New-York. Mr. Justice Netson delivered the opinion of the court, re- 
versing the judgment of the said Supreme Court, with costs, and remand- 
ing the cause for further proceedings to be had therein, in conformity to 
the opinion of this court. This decision, just made in the Supreme 
Court of the United States, affirms in its broadest sense the decision of 
that court, made in 1829, while Chief Justice MarsHaLt was on tbe 
bench, that money loaned to the general government, and the securities 
taken and held for the same, are exempt from all taxation by the State 
authorities. This litigation has been carried on by the Bank of the Com- 
monwealth, under the advice of their counsel, since 1859, and in oppo- 
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sition to the views of the other leading banks, until the decision of the 
Court of Appeals, in 1861, when they saw a prospect of success in the 
United States Supreme Court; they then entered into the contest, and 
strove to be first to obtain the benefit of a favorable result. 

April_—The month witnessed considerable excitement in business cir- 
cles, owing largely to the varied features of the intelligence from the field 
of war. Gold advanced in the New-York market from 140} to 150, be- 
fore the close of March. On the Ist of April the price again reached 
1574, and thence declined to 1454, on the 8th. 

The unfavorable intelligence from the South again disturbed the market, 
and the premium advanced on the 13th to 574, which was the highest 
price reached since the 14th of March. 

Another cause of disturbance in financial circles was felt in the indirect 
support given in England to the Confederate cause, and the disposition 
shown to advance funds for the support of that cause. A loan of 
£3,000,000 sterling had been effected in England and in Continental cities,’ 
on behalf of the Confederates; the loan to be reimbursed in cotton; and 
although the loan, at a recent date, had declined to a discount of 2 @ 24 
per cent., yet the fact that such assistance could be rendered to a rebel 
government, shows the want of integrity and appreciation of sound policy 
among commercial circles abroad. 

Exchange on Europe ruled at high rates during the month of April. 
The continued export of specie serves to maintain these rates, and the 
receipts of gold from the Pacific were insufficient to maintain the reserve 
inthe Atlantic cities. The foreign exports of gold and silver from the United 
States, during the past fifteen years, (1848-1862,) were $590,714,059, 
and the imports from foreign countries were $157,036,698, showing an 
excess of exports of bullion and coin for that period, amounting to 
$433,677,361. No clearer proof is needed of the unfavorable condition 
of our foreign trade during these years, and of the exhausting process of 
luxurious habits upon our people. 

The most agreeable feature of the month was the fresh and constant 
demand for government loans, The inquiry for seven-thirties was still 
active, and those of October and April have advanced one per cent. 
These notes bear such a large rate of interest, and are, at the pleasure of 
the holder, so easily convertible in long six per cent. stock, that they 
seemed to be regarded as the most choice security of the government, es- 
pecially as no further issues will be made hereafter. 

The demand for the five-twenty year six per cent. bonds, from all parts 
of the country, continued so great, that it has been determined by the 
Secretary of the Treasury to facilitate their negotiations by placing them 
with the various assistant treasurers, from whom they can be obtained 
either for investment or re-sale. 

The office of the United States Treasury was removed to the new 
Treasury building, at the corner of Wall and Nassau streets. The follow- 
ing notice has been issued from the Treasury. Department : 

“Notice is hereby given, of the readiness of this Department to redeem, 
at maturity, the outstanding two years Treasury notes issued in 1861. 
Interest will, therefore, cease after maturity thereof. 

“S. P. Cuase, Secretary of the Treasury.” 
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The leading rail-road companies reported a large business, with promise 
of liberal dividends to shareholders. The Hudson RiverRail-Road Com- 
pany disposed of the 2,278 new shares of their stock, issued to build a 
new double track from Rhinebeck to Poughkeepsie, at 104} per cent. 
This fills up the capital stock of the company to the limit of the charter, 
four millions. After the above sale the stock sold freely at 105, and ad- 
vanced to 1074. In ‘1860 the stock sold as low as 36. 

May.—The month of May was marked by considerable excitement, 
both in financial and commercial circles. Speculation at the stock board 
was excessive throughout the month, accompanied by the most extraor- 
dinary fluctuations of values in the securities most dealt in. © 

The increasing activity of the money markets of the leading cities shows 
that, as heretofore, capital seeking employment augments and accumulates 
daily in our money-lending institutions, while the rate of interest continues 
to favor the borrower. The crowd of speculators is, therefore, receiving 
eontinual accessions, and a factitious demand is producing its usual effects 
on prices. 

The rates for money in the month of May fell to 5 per cent., with occa- 
sional transactions at 4 @ 44. The government 5-20 loan attracted re- 
newed attention throughout the country. The plethora of capital was 
seen in the rapid rise of prices at the stock board. From the middle of 
March to the middle of May the rise in N. Y. Central shares was 17 per 
cent.; Erie, 26; Harlem, 78 (from 38 to 116;) Reading, 30; Hudson 
River, 42; Michigan Central. 20; Michigan Southern, 28; Illinois Cen- 
tral, 24; Cleveland and Toledo, 17 ; Rock Island, 14; Galena and Chicago, 
19; Burlington and Quincy, 10. Up to the 18th, there was an extraor- 
dinary rise in values, which culminated on that day, and makes a record 
unequalled in the stock history of New-York. Harlem shares, which sold 
in 1860—2 at 8 @ 12, brought 1164; Reading, which brought in 1860 
only 30 per cent., reached, in May, 120; Hudson River shares, which in 
1862 were dull at 35} @ 79, suddenly reached 1424. These sudden 
changes are in part the result of renewed confidence in the paying quali- 
ties of the leading lines, from the East to the West. Among the re- 
markable features of the share list is the great firmness of the Western 
stocks. This has been ascribed to two causes—first, to the good con- 
dition in which the roads have most of them been put, and to the excel- 
lent management of the principal companies, both as to their finances 
and their general business; but the advance is largely owing to mere 
speculation. After the 18th prices fell, during the week, from 6 @ 10 

er cent. 

5 The foreign exchanges are controlled by the prices of gold in the market. 
The rates were, London, commercial bills, at 60 days, 162 @ 163; bankers’ 
bills, 163 @ 164. Paris, bankers’ bills, 60 days, 3.50 @ 3.45; short 
sight, 3.45 @ 3.42}. On Amsterdam, 61 @ 614; Bremen, 116} @ 118; 
Hamburg, 54 @ 544; Frankfort, 61 @ 614; Prussian thalers, 108 
@ 109; but the market has a downward tendency, in consequence of the 
fall in‘gold from 49 to 43 per cent. premium. 

June.—The month of June was marked by extraordinary fluctuations 
in the values of stocks and bonds and in the rates on loans, The in- 
creased prices of stocks at the close of May required a greater supply of 
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money to move and control them. The market rates on loans advanced 
to 7 per cent. on good collaterals, and 54 @ @4 on government collaterals. 
On business paper the rates were advanced to 7 percent. minimum, while 8 @ 
9 are readily paid. Very little commercial paper was taken under 7 per 
cent. by the banks or brokers. 

The large absorption of government bonds by capitalists continued 
throughout the month of June. The subscriptions ranged daily from 
$1,500,000 to $2,500,000, through the agency of Mr. Jay Cooxe and his 
numerous sub-agents. 

A considerable amount of foreign capital has been recently invested in 
our national securities, but most of the orders from abroad specify such 
old well known securities as the sixes of 1867 and 1868, or the fives of 
1865, 1871 and 1874. As the bonds issued in 1847-1848, and due in 
1867-1868, were only about eighteen millions of dollars, and are now 
firmly held by investors, and as the sixes of 1881 are also scarce, the cur- 
rent is now setting towards the new five-twenties, which, being compara- 
tively cheaper, have already absorbed large balances for foreign account. 

The steady advance in government bonds of 1881 has led to further 
investment in them. Early in March last they were quoted at 1014 @ 
102. They were held in June at 108} offered, 109} asked. 

The proposals for the $45,000 war loan bonds of Middletown, Conn., 
were opened 15th May, and amounted to $101,500. Award was made 
of $41,000, at an average of about 9} per cent. premium; of $2,000 at 
10, and $2,000 at 124 per cent. premium. The war bonds of the town 
of Ridgefield, amounting to $16,000, were all taken at a total premium 
_of 515, or nearly 3} per cent. ; they are to run from one to fourteen years. 
The Stamford war loan, of $20,000, was taken at 11 per cent. premium. 

Three changes were made in less than one month, in the rate of dis- 
count, by the Bank of England. The first was made on the 30th of April, 
when the money market was so easy as to induce the bank to reduce the 
rate from 3} to 3 per cent. This brought forward-alarge number of bor- 
rowers, and the specie reserve being reduced from £15,348,000 to 
£14,653,000, the bank, only eighteen days after, (viz., on the 16th of May,) 
restored the rate to that prevailing at the close of April, viz., 34 per cent. 

Mr. Joun J. Cisco, Assistant Treasurer of the United States, gave no- 
tice, under date of June 29th, that by authority of the Secretary of the 
Treasury, he will, until the 31st day of July, inclusive, continue to receive 
subscriptions at par for United States bonds of the loan of 1862, bearing 
six per cent. interest in gold coin, commonly known as five-twenties. 

July.—The month of July was a very active one, with numerous fluc- 
tuations, almost daily, in the market value of gold, with unusual changes 
in the current value of stocks. The advices as to the war movements 
were of a most satisfactory kind, leading to a fall in gold from 1464, at 
the close of June, to 1234 on the 20th, at which dates the public had 
learned the capitulation of Vicksburg and of Port Hudson, the defeat of 
Lez in Maryland and Pennsylvania, and of successful results at other 
points for the Union forces. 

August.—The features of the money market in August assumed a more 
favorable character. Gold which, on the opening of the month, was 
quoted at 129} @ 1293, dropped down to 125 @ 127, with indications 
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of a further decline. The money market remained easy, and loansreadily 
negotiated. Foreign exchanges were at more favorable rates. 

Mr. Cisco, the Assistant Treasurer of the United States, gave notice 
to the holders of temporary Loan Certificates, payable in gold coin, that 
he would pay them on the 25th, and that interest will cease after that date, 
This amount, $2,350,000, completes the payment of the gold borrowed 
by the government here. The Secretary of the Treasury has given no- 
tice that subscriptions to the five-twenty loan will be further received, at 
par, until ten days’ notice shall be given to the contrary. 

The New-York Central Rail-Road invited proposals, until the 10th of 
September, for an issue of five millions dollars of six per cent. bonds, re- 
deemable December 15, 1887, to meet, in part, the debt of three millions 
dollars which becomes due on the 15th of June, 1865. ‘The six per cent, 
bonds of the company are now selling at 106 @ 107 ; the seven per cents, 
due in 1876, are in demand at 126 @ 130. 

September.—The month of September was remarkable for the severe 
fluctuations in the stock market, and a stringency in the money channels, 
which have seriously disturbed business in this city. The prices of 
stock had for months become inflated and speculative; the maximum 
values of the market having been reached at the close of August. 

On the 3d of September it became known to the associated banks at 
New-York that the Treasury would require a loan of fifty millions of dol- 
lars. Mr. Cisco met the presidents of the associated banks, and explain- 
ed to them that the Secretary of the Treasury required money, and de- 
sired to dispose of $35,000,000 of new legal tender notes, one year to 
run, bearing five per cent. interest. He asked the banks to take them, 
paying for them in the old legal tender issue, in instalments, the first in- 
stalment of five per cent. being payable at once, and the last before No- 
vember 30. The proposition was, at once, unanimously agreed to, and 
the money passed to the credit of the Treasury Department. Conferences 
were held at Boston and Philadelphia, and $15,000,000 more of the 
same class of interest bearing legal tender notes will be placed in those 
two cities, making the total issue, $50,000,000. 

October.—The month of October was marked by an unusual degree of 
speculation and excitement in stocks, in gold operations, in foreign ex- 
change and in the money market. Gold reached a premium of 56f on 
the 15th, after which it varied from 423 to 554. 

The Hudson River Rail-Road Company declared a dividend of ten per 
cent. in scrip, bearing six per cent. interest, and payable by the company 
on any dividend day hereafter, on giving thirty days’ notice of their in- 
tention to do so. The scrip will probably sell at ninety-five or there- 
abouts. The company had only some $550,000 of cash on hand, and 
could not have paid a cash dividend without leaving itself in an unsafe 
position. This scrip dividend may not please the present holders of the 
stock, who may object to see it decline; but it insures the conversion of 
the third mortgage bonds, and if any dividend at all was expedient—a 
point of some uncertainty—this was the best shape to make it in. 

November.—The market has been very unsettled throughout the 
month of November; the rates for loans reached high figures, and the 
fluctuations in gold have been greater than usual. The continued strin- 
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ency in the neney market, and the advance in gold, have been the 
marked features of the month. The advance was generally attributed to 
the receipt of orders from France to buy and remit large amounts on 
account of the Bank of France. It is also said that the $3,000,000 
lately purchased for “shipment to Mexico,” was in reality bought for 
that institution. 

December.—The chief topic of the month of December was the present 
and prospective condition of the government finances as presented in the 
annual report of the Secretary of the Treasury, under date 10th instant. 
This interesting, elaborate and valuable document has been before Con- 
gress and the country, and has, no doubt, been fully discussed, and its 
principles and views fully examined. There are many features in it 
which are gratifying to the capitalist and legislator. The public debt 
has increased rapidly under the heavy requisitions of the War and Navy 
Departments ; but it is satisfactory to learn, that the annual interest on 
the whole debt was, on the first day of October last, only 3.95 per cent. ; 
and that the government six per cent. bonds have been readily taken by 
the people at par. This is in favorable contrast with the condition of the 
public credit in 181315, when the six per cents were with difficulty 
negotiated at eighty-eight cents on the dollar; and in December, 1860, 
when the government, with reluctance on the part of capitalists, obtained 
money at 6 to 12 percent. per annum. The total internal revenue of 
the United States for the calender year 1863 was $63,651,027, and for 
the whole period, since the law went into operation, was $70,614,247. 


October, 1862,.... $ 1,093,259 .. $ 5,189,185 .. August,....... $ 5,604,291 

November, os i 4942,SS1 .. September, 6,186,205 

December, $4 4,963,895 .. November, 7,953,983 

January, 1868,.... 4,956,780 .. 4,488,411 .. December, 9,034,501 
5,082,178 .. 5,293,967 .. 

$70,614,247 


The additional excise proposed on whiskey and tobacco will probably 
produce to the Internal Revenue Department one hundred and twenty- 
five millions in the aggregate for the year 1864, including all the branches 
of revenue under the law. 

The most unfavorable feature of our commercial affairs at this time is 
the enormous export of gold to pay for past importations of foreign 
goods, accompanied by continued imports upon a most extravagant 

ooting. 

The deficit of gold in Europe must be met by purchases of that com- 
modity in America, and by corresponding shipments. Thus, while we 
are paying dearly for the extravagance of our own people, we are called 
upon to contribute gold for Europe, to compensate for their own heavy 
exports to the East. Exchange, too, is against us, in consequence of im- 
ports exceeding our exports. Many American secutities are sent home for 
sale, their proceeds converted into gold and moved to Europe. This is 
in part compensated by the new loans which are sent abroad. 

_ The banking movements of the year at New-York show great fluctua- 
tions. The aggregate of loans at one time reached $206,906,903, (Octo- 
ber 10th,) and at another were as low as $169,132,822, (April 18th.) 
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There has been a decline in the specie reserve since the early part of the 
year; the highest point reached being $39,705,089, (March,) and thelow- 
est, $25,541,603, at the last week in December. The bank circulation of 
the city was at its maximum on the opening of the year, $9,754,355, and 
the minimum, $5,375,586, the first week in October. The deposits 
reached their highest point at the close of September, $186,080,773, 
when the new loan stood to the credit of the Treasury ; and were at their 
lowest figure, $155,368,116, the first week in August. j 

The Clearing House returns are another proof of the extraordinary in- 
crease of business at New-York, and of the higher prices obtained for 
stocks. During the first week in January the exchanges amounted to 
$186,561,762. From this they increased to over 300 millions, and in 
October and November exceeded 400 millions; the largest amount being 
$469,175,456 the third week in October, an average of over seventy- 
eight millions of dollars per day. 

A full exhibit of the stock movements of the year, as to the leading 
securities of the market, may be seen in the table annexed. The lowest 
and highest prices obtained for the shares and bonds named, are recorded, 
The fluctuations are more extraordinary than for many years past. 


Tur Price or Gotp at New-York. 


The lowest and highest prices of gold at New-York since June Ist, 
1862, have been as follows: 


1863, 

~ 

pidesenceseces Sd eae eee 
August,...c..ee- eee 1G6Z | ADEE, .cccccceceus coces 
September, ...ccccccce. 24 | May, .cccoccccccccccce 
October, ‘ 872 | June,...cces ‘a 
POE nto. ccieesces D $33 | July, edie titan icon aiaja P 
TIT 65. kcceccewdes TOD | BAM, =o anovosenecer 

September, 


1868. WOMOE, 66.6. c06ceccinee 


Premium. 


JANUATY,.ceeceeeeseees 83$ @ 594| December,.... . 47% 


There have been extraordinary fluctuations in the rates of bills on 
Europe throughout the year 1863; the highest rate on London was 188}, 
which was for one week only; Paris, 3.00. We quote the range for each 
month, as follows: 


London, Paris. Amsterdam. Hamburg. 

1464 @11T .. 885 @315 .. 56 @bGx .. 4934 @ 58% 

cccccesecees 169 @ISS¥ .. 382 @8.00 .. 6 @TM .. 56% @ 62% 

@ 113g .. 357 [(@32%% .. 61 @b4 .. 3 @T 

@172 .. 855 @32 .. GL @OHW .. BK QM 

-@169 .. 850 @332 .. 6 @6S .. 52 @H6¥ 

@i59 .. 865 @S8524 .. 58 @HK .. HY O@BK 

@ 160% .. 4114 @ssixy .. 52 @6Ow .. 46 @BY¥ 

1854 @142.. 415 @BMY .. SIV @BY .. 454 @41K 

.. 4114 @3.65 .. 32 @oSSw .. 46 @2 

156% @172u% .. 865 @32K .. 6 @E5 .. 51% @5H 
November,......+0...... 157 @165% .. 8624 @3.924 .. 59 @O3sy .. Siw @564 
December, 165% @16T .. 345 @B9K .. 1X @EBK .. 44 @56 
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BANKING OBITUARY. 


Josera R, Priestiey, Esa—The community of Northumberland, Pa., was pain. 
fully surprised by hearing of the death of Josera R. Parestiey, Cashier of the Bank 
of Northumberland. 

Mr. Prigstiey died very suddenly, while from home, He had been to Philadel- 
phia, and afterwards went to Reading, where, while purchasing a ticket to return 
home, he fell dead at the rail-road depot. We understand that he died from disease 
of the heart. We cannot state positively his age, but believe it to have been up. 
wards of 70 years. 

Josera R, Prrestiey was the grandson of the eminent philosopher and divine, Dr. 
Joserg Priestiey, of England, who emigrated to this country at an early period of 
the present century, on account of intolerance in his native country, and settled at 
Northumberland, with a number of other distinguished Englishmen. The father of 
the deceased was also named Josers, who, after remaining some years in this coun- 
try, returned to England, where he died. He had preceded his father, the eminent 
Doctor, in coming to this country, and is represented to have been a gentleman of 
much enterprise, he having originated, and was principally instrumental in having 
constructed the Centre Turnpike, between Reading and Northumberland, one of the 
earliest enterprises of that kind in Pennsylvania. 

Joseru R. Prizstiey, the subject of this notice, became Cashier of the Bank of 
Northumberland, at the time of its establishment, in 1831, which position he occu- 
pied until the time of his death. He was a most careful and sagacious officer, a man 
of rare integrity, enjoying the utmost confidence of the stockholders and officers of 
the bank, and of the entire community; and to his high qualities, as a cashier, is 
attributable, in a great measure, the excellent character and the stability of the in- 
stitution with which he was connected. 

Socially, Mr. Priestiey occupied a high position, possessing all the qualities of a 
perfect gentleman, Widely known, both in a social and official capacity, he com- 
manded the greatest respect wherever known. There has never a death occurred 
in this community that occasioned a deeper and more sincere regret.—Sunbury, Pa. 
Gazette. 


Battrmore.—Mr. Huen W. Evans, an old and respected citizen, died suddenly 
on Sunday, December 6th, at his residence, No. 217 Franklin-street, Baltimore, Md. 
Deceased was, at one time, a prominent merchant, and subsequently was President of 
the Union Bank. For a number of years he was one of the Directors of the Balti- 
more and Ohio Rail-Road Company, and held the position of Chairman of the Fi- 
nancial Committee. At the time of his death he was engaged in the office of the 
quartermaster, and on Saturday afternoon was attacked by paralysis. He was then 
removed to his home, where he died next morning. The deceased was in the 
seventy-sixth year of his age, and was a resident of Baltimore for thirty-five years. 

The deceased has been long known and esteemed in the community as one of its 
most intelligent and accomplished merchants, Distinguished for his skill in finance, 
his counsels have often contributed most valuable aid to the administration of the 
public affairs, both in the city and State, whilst his sound judgment and large ex- 
perience have, at various periods of his life, brought him to the management of the 
most important public institutions, to which Baltimore is indebted for its pros- 
perity. Few men of that city have passed through a career of more activity or 
useful service. 
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Bank Statistics, 


BANK STATISTICS. 


Comparative Table of the Banks of the State of New-York during the 
years 1860, 1861, 1862, 1863. 


RESOURCES. Sept., 1860. 
Loans,......0+ nnates -- $ 200,113,834 
Overdrafts,.... 
Due from banks, 

Real estate, 

Specie on hand, 

Gath Memks,. .ccccsscoce 
Stocks and mortgages, 
Bills of other banks,,.. 
Expense account,....... 


Total resources,, ..$ 811,245,555 


LIABILITIES, Sept., 1860. 
Capital paid in,.......$ 111,834,347 
Circulation, 81,759,127 
Profits undivided....... 


Due other than banks,.. 
Treasurer of the State,. 
Due depositors,...... 


Miscellaneous,..., 2,615,673 


Total liabilities, ..$ 311,245,555 


423,392 .. 
17,167,040 .. 
8,865,800 .. 
21,710,828 .. 
22,913,841 .. 
86,609,787 .. 
2,509,601 .. 

931,482 .. 


13,316,468 .. 
Due banks and bankers, 29,706,606 .. 
2,252,961 .. 
8,569,907 .. 
«+ 116,190,466 .. 


Dec., 1861. 
.. $191,083,141 
368,366 
17,798,709 
9,219,783 


.. $ 884,755,658 


Dec., 1861. 
«+ $ 109,406,379 


o- 


14,152,157 


8,915,976 


«. $ 884,755,658 


. 29,102,715 .. 
18,995,778 .. 
63,253,864 .. 
2,121,735 .. 
1,811,547 .. 


80,553,020 .. 


84,431,615 .. 
2,501,299 .. 


125,178,934 .. 
14,619,278 .. 


Dee. 27, 1862. June 18, 1868. 
.. $ 178,922,536 .. $ 183,647,438 
508,521 .. 468,785 
27,682,461 ., 22,404,878 
9,608,672 .. 8,972,098 
87,803,047 .. 
83,108,776 .. 
118,860,720 .. 
17,041,535 .. 
1,585,814 .. 


«« $ 425,112,082 .. $ 486,419, 685 


- 
- 


115,215,996 


Dec. 27, 1862. June 18, 18638. 
«+ $ 108,668,297 .. $ 108,499,653 
89,182,819 .. 
17,102,000 .. 
57,389,106 .. 
1,661,401 .. 
7,625,478 .. 
191,587,897 .. 
1,945,084 .. 


49,198,828 
2,079,981 


2,496,899 


.. $425,112,082 .. $ 436,419,685 


40,250,889 .. 
48,482,170 .. 


15,790,784 .. 
1,192,147 .. 


82,261,462 .. 
18,408.386 .. 


4,767,306 .. 
218,717,725 .. 


Sept. 26, 1868, 
«. $ 203,462,460 
568,495 
21,949,185 
8,965,541 
81,071,759 
53,253,436 
126,435,748 
28,746,412 
772,044 


or 
- 


«« $4T5,125,075 


Sept. 26, 1868. 
.. $19,258,147 
83,423,230 
17,119,176 
48,605,902 
2,745,869 
4,389,248 
233,611,282 
25,972,221 


++ $ 475,125,075 


oe 


Statement showing the condition of the Banks of the State of New-York 
on the 26th September, 1863. 


LiaBILITIES. Fifty-four 


City Banks. Chartered Banks. Associations. 
22,507 .. 


Capital paid in,........$ 69,7 
Circulation,...... Sescee 
Profits undivided, 


ety 


Due other than banks,. 
Treasurer of State,.... 


Total liabilities,...$ 832,855,209 


RESOURCES. 


$ 127,326,227 .. 

43,753 .. 
6,960,996 .. 
6,251,949 .. 
29,352,832 .. 
50,967,098 .. 
85,975,978 .. 

264,538 .. 
25,340,010 . 

871,838 .. 


Overdrafts, 

Due from other banks,. 
Real estate, .... ae 
Specie on hand,....... 


eeeeecee 


Bonds and mortgages, . 
Bills of other banks,... 
Expense account, &c.,. 


5,844,717 .. 
11,453,508 .. 
Due banksand bankers, 89,978,773 .. 
1,497,046 .. 
135,365 .. 
Individual depositors,.. 180,616,583 .. 
Miscellaneous,..... cose SA,20E, 716 .. 


Nine 
$ 2,900,000 


797,486 


841,893 


«+ $11,685,S72 


$ 6,277,804 
14,728 


893,77 


2,056,233 .. 


1,416,678 .. 
21,415 .. 


8,973,086 .. 
179,081 .. 


8,017,069 .. 
173,487 .. 
199,147 .. 
876,686 .. 

1,129,325 .. 
74,054 .. 


40,301 .. 


Forty-one 


104 
Banks. 
+. $34,716,545 .. $1,919,005 
28,722,159 
4,621,821 .. 
6,889,960 .. 
883,989 .. 
8,806,612 
45,552,156 .. 
1,879,587 .. 


«. $121,572,779 .. $9,011,215 


.. $65,392,408 .. $4,466,521 
425,376 .. 84,638 
11,347,083 
2,253,004 .. 
1,463,356 
1,852,752 . 
$1,281,923. 
4,590,524 
2,698,807 . 
816,896 .. 


2,518,974 


Total resources,... $ 832,855,209 .. $11,685,872 .. $121,572,779 ... $ 9,011,215 


2,300,121 .. 
246,366 .. 
820,491 .. 
843,469 .. 
105,878 .. 

8,468,907 .. 
806,883. 


624,037 .. 
186,501 .. 
66,424 .. 
56,900 .. 


650,432 .. 
813,774 .. 
43,014 .. 


Individual 


Totals. 

.- $ 109,258,147 
83,423,230 
17,119,176 
48,605,902 

2,745,869 
4,889,248 
238,611,282 


25,972,221 


+» $ 475,125,075 


.. $ 203,462,460 
568,495 
21,949,185 
8,965,541 
81,071,759 
58,258,486 
120,856,200 
5,579,543 
28,746,412 
772,044 


ve $475,125,075 
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Dividends of the Banks of the City of New-York, payable January, 1864 
compared with those of 1860-1863. 


- 2 Jan’y, 1964, 
‘AMES OF BANKS. - ~—~S 
Capital. 1860. 1861. 1862. 1863, Rate. Amount, 


Atlantic Bank, i ae oe 08 ° 0 as «a oo © ++ $12,000 
Bank of America, oe ++ 150,000 
Bank of Commerce, « 400,000 
Bank of New-York,.... - 150,000 
Bank of North America, 40,000 
Bank of Commonwealth,..... 80,000 
Broadway Bank, 100,00 
Butchers and Drovers’ Bank, 40,000 
Chatham Bank,.............. 18,000 
Chemical Bank,........... jie 18,000 
Continental Bank, 70,000 
East River Bank,...... eocces 7,228 
Grocers’ Bank, 15,000 
Hanover Bank,...........+++ ee 40,000 
Importers and Traders’ Bank, 1,500,000 60,000 
Manuf. and Merchants’ Bank, 500,000 20,000 
Market Bank, 40,000 
80,000 

«» 50,000 

3G oe ©—43,225 

«+ 160,000 

ee 10,000 
-16 = .. ~—-9,000 
8% .. 14,000 

Of .. Te 
--§15 —... 800,000 
4  .. 16,500 

4 oe 72,000 

5 «» 25,000 

um «» 50,000 
3 ‘.. 6,000 


4 cs 2 ee Dee ae 
_ — 
OF OT AT TD IS OO ot ot A ot? 


R 


Mercantile Bank, 

Merchants’ Exchange Bank,. 1,235,000 
Metropolitan Bank, 

New-York County Bank,..... 200,000 
New-York Exchange Bank,.. 150,000 .. 
North River Bank,.......... 400,000 .. 
New-York Dry Dock Bank,.. 200,000 
Park Bank,........ scemneehes 2,000,000 .. 
People’s Bank, 412,500 .. 
Phenix Bank,............++e5 1,800,000 
Seventh Ward Bank, 500,000 
Tradesmen’s Bank,.......... 1,000,000 
Bull’s Head Bank, 200,000 


$42,204,025 


m 


> a 
Donor naeown: 
. 
ADA OARAAADARA|D*VAAAYW: 


—s 
fAOO 
x 


The dividends of the banks in Brooklyn for January, 1864, are as follows: Manufacturers’ Bank, 
6 per cent. ; Mechanics’ Bank, 6; Central Bank, 4; Atlantic Bank, 5. 


* 159th dividend. + Including 4 per cent. extra. + Quarterly dividend. 
| Including 3 per cent. extra. § Being 10 per cent. extra. 





Banking Biography. 


BANKING BIOGRAPHY. 
III, Henry B. Gisson, or CananDAricua. 


Henry B. Grason, of Canandaigua, who died in that village the 20th 
of November, 1863, exemplified the beneficent effects of habitual tem- 
perance and undeviating honesty. By abstinence from intoxicating 
drinks, from tobacco in all its forms, and by simplicity of diet and regu- 
larity of conduct, he attained an age verging towards fourscore years of 
uninterrupted vigor of body and mind; while, by integrity in all his 
dealings, he amassed, in an uncommercial locality, a fortune which is 
probably not less than a million of dollars, and may be more; acquired, 
too, in advancing the welfare of the public, and of all persons connected 
with him in business. Superficial observers characterized him as a pe- 
culiar favorite of fortune, success attending all his undertakings; but his 
exemption from misfortunes proceeded from a practical foresight, while 
his gains were consequent to a judgment, which, by long training, seemed 
intuitive to men of slower conceptions, Indeed, rapidity of thought and 
action was one of his most remarkable traits, and rendered him occa- 
sionally irritably impatient in his intercourse with ordinary apprehen- 
sions. Perhaps the secret source of his eminence in all he undertook, 
was the devotion thereto of all his energies; for he knew that versatility 
of pursuits is incompatible with excellence in any single purpose; and 
his judgment preferred superiority in a few things, to mediocrity in 
several; though he possessed a physical and intellectual organization 
that would have insured him eminence in any undertaking. This he 
evinced as President of the Rochester and Auburn Rail-Road, to which, 
at the solicitation of the stockholders, he, though uncongenial with all 
his habits, applied successfully his. accustomed energy, at a period when 
rail-road enterprises were struggling into existence, and this road in par- 
ticular seemed doubtful of completion, till it became in all its depart- 
ments instinct with his untiring zeal. Noman was ever more permanent 
in his friendship, or remembered any longer any service performed in his 
favor when he was struggling upwards in his early days, and no man was 
ever more assiduous in all the relations of social and domestic life. His 
character is not to be estimated by his verbal professions, but by de- 
monstrative actions; and thus estimated, his conduct was a series of ac- 
tive christianity. The career of such a man yields few topics for biog- 
raphy, the lack of incidents constituting its peculiarity and its value. He 
was first known to the writer some fifty-five years ago, as a clerk to Mr. 
Cunxincuam, with whom he had come from Saratoga to Utica. Mr. 
CunnincHaM commenced business here as a country merchant, but soon 
died. Whether Mr. Grsson was any way connected otherwise with Mr. 
Cuxnincuam is not known, nor is any thing known by the writer of the 
ancestry of Mr. Grsson, except that one of his sisters was the wife of 
Col. Youre, who was long one of the most prominent politicians of the 
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State; an active promoter of the Erie Canal, one of its early Commis- 
sioners, a State Senator, and otherwise widely known and publicly 
honored. Mr. Grsson was, however, not a person to derive benefit from 
the patronage of politicians, and he eventually became Teller of the Man- 
hattan Branch Bank, of which the late Montcomery Hunt was Cashier, 
and which was located on Hotel-street, in a small brick building erected 
for the purpose, and still standing. He was subsequently, for a short 
period, a teller in the Bank of Utica, and during the whole progress of 
these events all the peculiar elements of his character were fully de- 
veloped. He was frugal and active to a remarkable degree, and kept his 
small earnings constantly employed in trifling loans, but never at greater 
interest than was legal. The first great change in his position was his 
marriage with a daughter of Warrs Suzrmay, who lived in the house on 
Genesee-street, now occupied by Judge Grwiey. Mr. Suerman was 
himself one of the shrewdest and most remarkable men that Utica ever 
produced, and exceedingly like Gipson in many particulars, and he 
amassed quite a fortune under the most disadvantageous beginnings. He 
kept a store on Genesee-street, and Mr. Gisson was one of his clerks, 
but soon after the marriage he became a partner in the concern. Utica 
not supplying scope enough for their aspirations, the firm removed to 
New-York, and commenced a wholesale trade, selling piece goods to 
country dealers. The partners eventually separated, Mr. Suerman con- 
tinuing the business alone, and Mr. Grsson becoming a wholesale auc- 
tioneer in company with Cuartes Wa toy, a scion of one of the oldest 
and most aristocratic New-York families, and who being unacquainted 
with all business pursuits, was glad to place his money under the care of 
Mr. Gipson, whose character he seems to have apprehended. In 1819 
Mr. Grsson’s property amounted to $30,000, and which he naturally 
deemed a great success; but receiving an invitation to the cashiership 
_of the Ontario Bank of Canandaigua, and his tastes inclining him to that 
occupation, he entered upon its duties early in the year 1820, and con- 
tinued therein till the expiration of its charter in 1856, making it during 
his whole administration the most successful bank of the State, and the 
most useful to the surrounding population. Mr. Gipson continued till 
his death to reside in Canandaigua, and his loss to that village is probably 
irreparable. ‘With the felicity that always attended him, the wife of his 
youth continued her ministrations through his long life, and still lives. 
He leaves five or six children, (one of them the wife of Warts Serax, 
of the banking firm of Duncan, Soerman & Co., New-York, to inherit 
his large property, and the more enduring honors of his long and exem- 
plary life. 
A. B. J. 
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THE NATIONAL BANKS OF THE UNITED STATES. 


FIRST ANNUAL REPORT OF THE COMPTROLLER OF THE CURRENCY. 


Orricz oF CoMPTROLLER or THE CurrENCcY, Vovember 28, 1863. 
Ix compliance with the requirements of 60th section of the act of 
Congress, entitled an “Act to provide a national currency secured by a 
pledge of United States stocks, and to provide for the circulation and 
redemption thereof,” I have the honor to submit the following report: 


Up to the present time there have been organized under said act one 
hundred and thirty-four banks, which are located as follows: 


In Maine, In District of Columbia,...... ne 
In New-Hampshire,..... ne aceeacare In Illinois, q 
In Vermont, Oe I 6 dion eccnmenadcnoueesen 20 
In Massachusetts,..... eee RRS ee ee UNS od. 05s0-.h.505 mcadce sateen 

In Rhode Island, ...-cccecessseoee In Kentucky, 

In Connecticut, In Michigan, 

PA OR a cidstctenaedsccccas ae In Missouri, .... 

In New-Jersey, In Ohio,....<0 

In Pennsylvania, In Wisconsin,..... aad ceguueeaan 


A statement of the condition of some of the banks, on the first of 
October last, accompanies this report. Most of those now organized had 
not at that time commenced business ; hence the partial returns. 

A statement of the names and compensation of the clerks employed 
by me, and of the expenses of the bureau up to the first of July, the 
commencement of the financial year, also accompanies this report. 

The same section of the act makes it my duty “to suggest any amend- 
ment to the laws relative to banking by which the system may be im- 
proved, and the security of the bill-holders and depositors may be 
increased.” 

The national currency act, although admirable in its leading features, 
is not altogether symmetrical in its arrangement, nor clear, if it is even 
consistent in all of its provisions. I respectfully suggest, therefore, that 
the act be carefully revised; that those parts of it that refer to the same 
subject be placed in juxtaposition, and that it be relieved of certain 
obscurities and apparent inconsistencies that render some of its pro- 
visions of difficult construction. A law of so much importance as 
this, which is to be interpreted by so many people, and is to be the 
charter of so many banking institutions, should be methodical in its 
arrangement, clear in language, and comprehensive and consistent in its 
provisions. In these respects the national currency act is somewhat 
defective. Sections relating to the same subject are scattered through- 
out the act. Words of different significance are sometimes used as if 
they were convertible. Many passages are ambiguous in language, if 

39 
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they do not contain inconsistent provisions. For example, the law re- 
quires that articles of association should be entered into, and organization 
certificates executed, stating for what purpose the certificates shall be 
made, and indicating other and different things to be provided for in the 
articles of association, and yet in some instances these certificates and 
articles seem to be referred to as if they were one and the same instru- 
ment. Section 6 makes certified copies of organization certificates legal 
and sufficient evidence of the existence of associations, while section 11 
provides that the associations shall have succession, &c., by the name 
designated in their articles. The last mentioned section, which confers 
banking powers upon the banks, has also a provision which bankers find 
it difficult to interpret. After bestowing upon the banks general powers 
to discount bills, notes, and other evidences of debt, it authorizes the 
loan of money “on real and personal security, in the manner specified in 
the articles of association, and for the purposes authorized by the act.” 
This is the only power conferred by this section, the exercise of which 
is made dependent upon the articles of association, and it has been found 
difficult to give a precise meaning to the language, and to form articles 
that should cover and secure the power intended to be conferred. 

Section 13 authorizes associations to provide, in their articles of asso- 
ciation, for an increase of capital, subject to the limitations of the act; 
but there is no limitation in the act of the capital stock of the associa- 
tions, separately or in the aggregate. The same section seems to require 
that the Comptroller shall certify to the banks the amount of their in- 
creased stock, instead of giving him the power to authorize the banks to 
increase their capitals, and to approve of the increase, upon his being 
furnished with evidence that the additional capital has actually been paid in. 

Section 15 provides that United States bonds, to the amount of one- 
third of the paid in capital of an association, shall be deposited with 
the Treasurer, and a fair construction of the act has seemed to me to 
warrant the decision, that the banks should not only deposit with the 
Treasurer, but that they should keep with him constantly this proportion 
of bonds; while section 30 provides that the Comptroller may (shall) 
direct the return of any such bonds to the association that transferred 
the same, upon the surrender to him, and the cancellation of a propor- 
tionable amount of its circulating notes, &c., &c. This provision, con- 
strued by itself, might nullify the requirements of the 15th section, even 
if it did not defeat the most important object of the act. 

Section 37, literally construed, might prevent the national banks from 
discounting on the security of the stocks of other corporations, many of 
which stocks are regarded by bankers as among the most desirable col- 
laterals; while the object of the restrictions in this section undoubtedly 
was merely to prevent banks from discounting upon the security of their 
own stocks, and from engaging in stock speculations. I have decided 
that, under section 41, three-fifths of the twenty-five per cent. of lawful 
money, required to be kept on hand by the national banks, might be 
kept in similar associations in the cities named, but in no others. The 
ninth article of the 45th section is supposed, however, by many to indi- 
cate that no such restriction in regard to the character of the depositary 
was intended. 
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An absolutely strict construction of another part of section 41 would 
seem to deny to banks in the cities named the privileges granted to those 
in other places, but I have thought and decided that a more liberal con- 
struction should be given to it, because it was not reasonable to ane 
it to have been the intention of Congress to withhold from banks in 
Chicago privileges granted to banks in Buffalo, nor from our banks in 
Providence privileges granted to banks in Hartford, New-Haven, &c. 

These, and others like them, may be regarded as minor defects, and 
sich as do not materially affect the proper working of the system, but 
they serve to embarrass the bankers, and may cause —_ decisions 
onthe part of the Comptroller. The law would be greatly improved 
if it were relieved of them. 

I suggest, also, that section 47 be struck out entirely. While it is 
true that large loans to a single individual or firm should, as a general 
thing, be avoided, there may be, and frequently are, exceptional cases in 
which such loans are both necessary and judicious, I think, therefore, 
that this is a matter that should be left to the discretion of the managers 
of the banks, and that it can be safely intrusted to them. 

I suggest, also, that section 39 be so amended, that the affairs of the 
national banks may be managed by not more than thirteen directors 
instead of nine, and that only two-thirds of the directors be required to 
be residents of the State in which the banks are respectively located. I 
can conceive of no valid reason why the stockholders of a national bank 
should be prohibited from electing more than nine directors. It is not 
likely that the stockholders of many banks will be inclined to do so; but 
some State banks have more than nine directors, and if they should be 
converted into national banks, and the stockholders thereof should desire 
to retain their present number, or if any new associations should prefer 
a larger number than nine, they should have the privilege of doing it. 

The requirements that all the directors of a bank should be residents 
of the State in which it is located, may, in some instances, prevent stock- 
holders from availing themselves of the services of men whom it may be 
desirable to have inthe direction. Many persons carrying on business in 
our large cities reside in neighboring States. Should they, therefore, be 
disqualified from being directors of the city banks? The object for 
which this resolution was inserted in the act will doubtless be secured by 
requiring two-thirds of the board to be residents of a State in which an 
association is organized. 

Instead of the liability of the stockholders, many of whom have little 
voice in the management of their banks, I would suggest that section 12 
be so amended that the failure of a national bank be declared prima facie 
fraudulent, and that the officers and directors, under whose administra- 
tion each insolvency shall occur, be made personally liable for the debts 
of the bank, and be punished criminally, unless it shall appear, upon 
investigation, that its affairs were honestly administered. The individual 
liability provision, if continued, will prevent, as it is now doing, many 
prudent men and men of wealth from becoming shareholders in national 
banks, and consequently hinder a proper and desirable distribution of 
their stock, and will not protect creditors to the same extent as would be 
done by the proposed liability of the managers. 
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I also suggest that section 24 be so amended that the publication by 
an association of its quarterly reports, where there is no newspaper in the 
place where the association is located, be made in the nearest paper 
thereto, instead of a paper published at the capital of the State. 

I suggest, also, that section 39 be so amended that stockholders of 
banks of large capital be eligible to the direction thereof, who may be 
the owners of less than one-half per cent. of the capital. As the law now 
stands, no stockholder can be a director in a bank of $10,000,000 of 
capital, without owning at least $50,000 of its stock. Such a provision 
is obviously unwise. The best brains and the highest integrity might 
thus be ot ae from the management of banks. There is another ob- 
jection to this section. According to its provisions, a stockholder who 
owns but $1,500 of stock can be a director of a bank with $300,000 
capital, while one must own $2,000 of stock to be a director of a bank 
with $200,000 capital. 

I suggest, also, that section 31 be repealed. Aside from the consider. 
ation that a depreciation of government securities should not be contem- 
plated by Congress, it is hardly just to the banks to compel them to fur- 
nish these securities as a pledge for their circulation, at the rate of ninety 
on cent. on the dollar, and then subject them to the caprices of the New- 

ork Stock Exchange. 

The act authorizes the organization of banks with a capital of $50,000 
each, and requires the payment of only thirty per cent. thereof on the 
commencement of business ; so that a bank may commence the business 
of banking with a paid in capital of only fifteen thousand dollars. 

I suggest that the act be so amended that no bank shall commence 
business with a less capital, actually paid in, than fifty thousand dollars. 
To say nothing of the facilities which the law affords to the banks, for 
building up a fictitious capital by the use of its circulating notes, when 
the stock is paid up by instalments, fifteen thousand dollars is altogether 
too insignificant a sum, even at the commencement, for the capital of a 
bank. It is very questionable whether a bank should be organized with 
a capital less than one hundred thousand dollars; fifty thousand to be 
paid in at the commencement of business, and the balance in instalments 
of ten per cent. every sixty days thereafter. 

There is, at present, no provision for the voluntary closing of the na- 
tional banks, I suggest, therefore, that a provision be inserted in the 
act, requiring banks that may desire to close up their affairs to give no- 
tice of their intention to do so, to the Comptroller of the Currency, and 
such notice to the public as he may prescribe, and authorizing the banks, 
at any time after two years from the publication of such notice, to with- 
draw from the Treasurer the bonds deposited with him for the security 
of their circulation, upon paying into the Treasury of the United States 
the amount of their outstanding notes in lawful money, which notes shall 
thenceforth be redeemable at the Treasury, and banks respectively, and 
the stockholders thereof, be discharged from all liability therefor. 

It would thus appear that the benefits resulting from the lost circula- 
tion are to inure to the government, and not to the banks; but it will be 
remembered, that the notes are furnished to the banks at the expense «f 
the government, which will probably be no more than covered by wl. 
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may be lost or destroyed; especially as the banks, being at no expense 
therefor, will be likely to keep their circulation clean and unmutilated, 
by frequent exchanges of old notes for new ones. 

I suggest, also, that the act be so amended that the rate of interest to 
be charged by the national banks be uniform in all the States; that the 
penalty for usury be a forfeiture of the interest, instead of a forfeiture of 
the debt, on which more than the legal rate is taken, and that the banks 
in the large commercial cities of the seaboard States be relieved, in cer- 
tain contingencies, from all penalties for usury, in order that they may 
prevent, as far as practicable, by raising the rate of interest, excessive 
importations of foreign merchandise and heavy exportations of the pre- 
cious metals. 

The expediency of making the rate of intere€ uniform throughout the 
country is manifest. The objection to national legislation upon this sub- 
ject is, that the States are supposed to have the exclusive right to regu- 
late the interest upon loans of money. 

It is true that the power to regulate the rates of interest at which 
money shall be loaned has always been exercised (except in the case of 
the United States Bank) by the States, and it is also true that the laws 
upon this subject in the different States have been various and change- 
able. There are scarcely two States in the Union whose interest laws 
are exactly alike. Few things have been more embarrassing to the 
trade between the different sections of the country, and none have been 
more prolific of litigation and conflicting judicial decisions, than the 
different and frequently changing legislation of the States in fixing the 
value of the use of money. 

Whatever opinions may have heretofore obtained upon the subject, 
there are now very few intelligent business men of the country, who have 
watched the effect upon trade and exchanges of the efforts of the States 
to establish by law the rates of interest, who are not agreed in the opinion, 
that the regulation of commerce between the States cannot be perfectly 
accomplished without the establishment of a uniform rate of interest 
throughout the Union. The commerce of the country ignores State 
boundaries, and Congress has the exclusive right of regulating it. Con- 
gress ought, therefore, to have the incidental power of preventing the 
States from embarrassing commercial intercourse between the people of 
the States, which is done to no little extent, by their fixing different 
rates of interest upon money. If such power exists in Congress it ought 
to be exercised. In my judgment, it is demanded both by considerations 
of public policy and public convenience. 

But whatever opinions may be entertained in regard to the general 
authority of Congress to regulate the rate of interest upon loans of money, 
there can be but little question of its power to regulate the rate which 
shall be charged by the banks through which a national circulation is to 
be issued, and which are organized under a national law. Unless it pos- 
sesses this power, the national government must divide with the States the 
control of the affairs of banks created to carry out its rightful, acknow- 
ledged, and necessary functions. 

As the law now stands, banks in New-York and Michigan can charge 
seven per cent. on their loans, while those of New-England and most other 
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States are restricted to six; and State laws can be so framed as to attract 
capital to be invested in national banks too largely into particular States, 
or to prevent such an investment of it in such States altogether. 

It is recommended, therefore, that the rate of interest to be charged by 
national banks be made uniform throughout the States, and that this rate 
be seven per cent. per annum. 

The authority of Congress to so change the act has been settled, I think, 
by the Supreme Court. The Bank of the United States was authorized 
by its charter to loan money at the rate of six per cent. per annum. Sup- 
pose that in a State in which a branch of that bank was located the legal 
rate of interest had been five per cent., would a contract made with the 
branch for six per cent. have been void as contravening a State law? 
The right to assess and @llect taxes for the support of the State is a right 
indispensable to the existence of the State government. Nevertheless, 
the State of Maryland was prohibited from taxing the stock of the branch 
of the United States Bank in the city of Baltimore, and on the ground 
that States had no power by taxation or otherwise to impede, or in any 
manner control, laws enacted by Congress in the exercise of its legitimate 
powers. If, instead of attempting to tax the Baltimore Branch Bank, the 
State of Maryland had passed a law reducing the rate of interest to be 
charged by all corporations within its limits, not authorized by the State, 
to four per cent., (as it would have had an undoubted right to do if the 
power to regulate the rate of interest upon moneys loaned belongs abso- 
lutely and exclusively to the States,) would not the Supreme Court have 
declared such a law, in its application to a branch of the United States 
Bank, unauthorized and void? Is the power to regulate the rate of in- 
terest upon money any more clearly a power reserved by the States than 
the power to tax? If Congress had the constitutional authority to pass 
the national currency act, it has unquestionably the incidental right to 
regulate, irrespective of State legislation, the rate of interest which shall 
be charged by the banks organized under it, for, without this right, State 
laws might so control or impede the business of the banks as to render 
the act itself practically inoperative. 

Few questions have been more frequently and thoroughly discussed, or 
in relation to which there has been a greater difference of opinion among 
intelligent men, than the question of usury. Much of this difference of 
opinion has arisen from the fact, that men have viewed it from different’ 
stand-points. The opinion of one who has lived in Germany or England, 
where capital is abundant, and no usury laws have existed for years, will, 
of course, be very different from that of one who has lived in Minnesota 
or California, and noticed the evils which have resulted from the high 
rates which money has commanded in those States, Notwithstanding the 
fact that money is the standard of value, it is not free from the operations 
of the great regulating law of supply and demand. Where moncy is 
abundant it is cheap, where scarce it is dear; and no legislation has been 
able to control the effect of this general law. There is no necessity for 
usury laws in most of the States at the present time, because money 1s 
abundant and lenders’ are plenty, and borrowers are scarce. When the 
war is over, and business goes back again to its accustomed channels, and 
the disbursements of the government are largely curtailed, borrowers will 
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be plenty and lenders scarce. Because usury laws are not needed now, 
it does not follow that they will not be required at no very distant day, 
nor does it follow, because legislation has not been able absolutely to reg- 
ulate the value of the use of money, and because all usury laws are fre- 
quently evaded, that, therefore, these laws are inefficacious and unwise. 
Usury laws, no matter how much they have been evaded, have had the 
effect of preventing, to some extent, excessive charges on loans of money. 
There is scarcely a banker or money-lender in the country who has not 
often been restrained in his charges, for the money he has loaned, by the 
usury laws which have been in force. In all countries, in which there is 
not a superabundance of capital, usury laws have been found necessary to 
protect those whose interest it is to borrow money, against excessive 
charges for it by those who have it to lend, and the experience of the 
nations is not to be disregarded. Money, whether it be in the form of 
the precious metals or of bank notes, is created by law. Gold and silver 
are not money until coined and made such by the authority of the goy- 
ernment. It is not like merchandise or other personal property, the 
result of man’s industry, but a creation of the government; and govern- 
ment, which fixes the value that shall be placed upon it, has the right 
to say, and it is its duty to say, what shall be charged for the use of it. 
Of course solvent bank notes, whether issued by national or State author- 
ity, depend for their value as money upon the value of the coin of the 
United States. The only question, then, which it is necessary to consider 
in this connection is, what penalty shall be attached to violations of usury 
laws, On this point, I am of the opinion that while the penalty should 
be such as will protect the borrower from oppression, it should not be of 
such a character as to tempt too strongly his honor, or to compel both 
the lender and borrower to resort to shifts for its evasion, which makes 
money dearer to the latter than it otherwise would be. The laws of 
those States that make void all usurious contracts, even in the hands 
of innocent parties, and punish usury asa crime, are impolitic and unwise; 
those laws that make valid contracts for any rate of interest that may be 
agreed upon, are scarcely less so. I think it will be found that those laws 
which make the penalty for usury the forfeiture of interest, leaving the 
lender the right to collect only the principal of the loan, are more equita- 
ble in their operations, and more effective in inducing fair dealing between 
man and man, than the more stringent laws of some States and the less 
stringent ones of others. I feel it to be my duty, therefore, to recom- 
mend that the 46th section of the national currency act be further amended, 
60 that the penalty for taking or reserving by the national banks of a 
greater rate of interest than seven per cent. ‘ a forfeiture of the interest, 
instead of the forfeiture of the debt on which more than the legal rate 
shall have been taken or reserved. And inasmuch as the history of all 
commercial nations has shown it to be occasionally necessary, for the 
regulation of trade between them and other nations, that the rate of in- 
terest should be under the control of an authority less arbitrary than 
statutes, I further recommend that the Secretary of the Treasury, or a 
commission to be created by Congress, be authorized temporarily to re- 
lieve the national banks in the cities of Philadelphia, New-York, Boston, 
&c., from all penalties for usury, whenever it shall be thought that the 
public interests will be promoted thereby. 
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The judicious use of the power possessed by the Bank of England of 
checking, by an advance of the rate of interest, excessive speculation, 
and the creation of a foreign debt, to be liquidated by shipments of 
coin, has frequently prevented financial crises in Great Britain. The 
same power, pradently and resolutely wielded by the banks of New- 
York as a unit, would, in years past, have saved millions to the United 
States. It may be many years wd the national banks will possess 
the power now held by the State banks in that city, but they may have 
it in due time; and when this is the fact, no statutory restrictions should 
prevent them from using it for the benefit of the country. 

If it should be thought unadvisable, as I trust will not be the case, to 
make the suggested amendments in regard to interest and usury, I would, 
in that event, recommend, as the national banks are to be subject to 
State laws in regard to the interest that shall be charged upon discounts, 
that they be also subject to the penalties for usury which the State laws 
may impose. If the exclusive right to regulate the rate of interest is 
to be left to the States, they should also fix the penalty for usury. The 
power to regulate, by law, the charge that shall be made for the use of 
money, and the power to punish for the violation of the law, should be 
in the same hands. Under the present provisions of the act, Congress 
must adopt State legislation, whatever it may be, upon the subject of in- 
terest, whether it be three per cent. or twenty, while it inflicts a penalty 
for a violation of State laws which the State laws do not themselves im- 

ose. 

, I suggest, also, that section 45 be repealed, and that instead thereof a 
section be inserted, authorizing the banks to make semi-annual dividends 
of profits, but requiring them, before dividends are declared, to carry to 
the “surplus” one-sixth part of their net profits, until their surplus funds 
shall amount to thirty per cent. of their respective capitals. The advan- 
tages of the creation, by a bank, of a large surplus fand to cover losses 
that no prudence can prevent, and, as a preparation for commercial 
crises, are so well understood as to need no illustration. The rest of this 
section refers to semi-annual reports. By section 24 the banks are re- 
quired to make full quarterly reports of the condition of their affairs, in 
view of which the semi-annual report would seem to be unnecessary. 

I recommend, also, that sections 62, 63 and 64 be repealed. 

The national currency system contemplates the organization of national 
banks, which, by becoming its financial agents, may aid the government 
in the safekeeping and transmission of its revenues and the transaction 
of its business, and through the instrumentality of which a safe and uni- 
form circulation may be furnished to the people. 

The sixty-second section makes it the duty of the Comptroller to fur- 
nish the national currency to any banks or banking institutions author- 
ized by a State law to engage in the business of banking, upon their de- 
livering to the Treasurer the required securities. No matter what may 
be the restrictions of the State law upon the issues of State banks, or 
the character of the banks, if they claim to be the owners and are the 
holders of United States bonds to the amount of fifty per cent. of their 
capitals, they can deposit any part of these bonds, and obtain circulation 
therefor. It is difficult to conceive of a measure better calculated to 
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bring the national currency system into conflict with the States, and into 
disrepute with the people, than this. Under it we should have banks 
receiving government notes without being in any measure subject to the 
supervision of the government—deriving all their corporate powers from 
the States, and yet issuing notes not authorized by State laws. We 
should have banks that may have borrowed the government securities 
attempting to bolster up a doubtful reputation by the credit which an 
issue of national circulation would give them, and casting reproach upon 
the system by their inability to redeem it. 

If States have the right to create banks of issue, they must have the 
sole right to control them. Congress can neither increase nor diminish 
the powers of institutions brought into existence by State laws, if their 
powers do not encroach upon the authority of the general government. 

But, if enabling acts should be passed by State legislatures, authorizing 
State banks to avail themselves of the privileges of the 62d section, the 
objection to the delivery of notes to State banks would be only partially 
removed. The government should have no connection with institutions 
not created by its own laws. If the two systems of national and State 
banking are to co-exist, let it be as separate and independent systems. 
Let there be no nondescripts, which are part State and part national, 
issuing two kinds of circulation, created by different authorities and 
based upon different securities. 

In every aspect in which I have been able to view this part of the act, 
I have found it to be objectionable. It is an encreachment upon State 
authority. It contemplates the mixing of two systems that ought to be 
independent. It would destroy the symmetry of the national currency 
and afford no advantages to solvent State banks, which they could not 
obtain, to a greater extent, by a transfer of their capitals into national 
organizations. 

I suggest, also, that it be made the duty of the national banks, if re- 
quired by the Secretary of the Treasury, to act as financial agents of the 
government, and to receive on deposit moneys for account of the United 
States, or any disbursing agent thereof, and to give satisfactory security 
for the faithful performance of the duties required of them. 

I further suggest that the national banks shall be required to prevent 
their notes from being depreciated in the commercial cities of the coun- 
try, and that the national banks in those cities be required to keep their 
reserve of lawful money in their own vaults. The national currency— 
secured as it isto be by the entire resources of the government, receivable 
for all public dues except duties upon imports, and for all obligations of 
government, except the interest on the, public debt,and in case of the 
failure of the banks, to be promptly redeemed at the Treasury of the 
United States—can never be much depreciated, no matter what may be 
the location of the banks by which it is issued. If, in addition to all 
this, the national currency is, in the commercial cities af the Union, 
kept absolutely and always at par, it will attain a perfection never yet 
reached by a bank note circulation. That this may be done without 
prejudice to the banks, but rather to their advantage, I have not a par- 
ticle of doubt. 

The redemption of their notes at the commercial cities by the interior 
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banks, would tend to increase largely the deposits of the banks in these 
cities; hence the necessity that the latter should keep constantly on hand 
a large reserve—a reserve which might, and perhaps ought to be increased 
beyond the present requirements of the act. ; 

The rapidity with which national banks are being organized in the 
Western States, and the high character of most of the stockholders 
thereof, indicate the popularity of the system in that part of the Union, 
In the Eastern States it will be observed that comparatively few banks 
have been organized; but even in these States the opinion is rapidly 
gaining ground, that the national system will there, atno remote period, 
supersede the State system of banking. It is desirable that this should 
be done by a transfer of capital from the latter to the former without 
any serious interruption of business. Some of the older States have 
capital enough already invested in banking, and the bank note circulation 
of these States should be curtailed rather than increased. I know that 
bank notes, notwithstanding the preference that is given to legal tenders 
by the people, are in great demand, and that currency is reported to be 
scarce throughout the country; but no one can be ignorant of the fact 
that this scarcity is, in a measure, attributable to the high prices which 
bank issues have contributed to bring about. It is frequently the case 
that money is apparently the most plenty when there is the least of it in 
circulation, and the scarcer when it has attained the highest point, before 
a financial crisis. An increase of the circulating medium iuilates prices. 
High prices require an increased circulation, and so they act and re-act 
upon each other; and there appears to be no redundancy of currency, no 
matter how vast the volume may be, until a collapse takes place, and 
what was supposed to be real prosperity is shown to be without a substan- 
tial foundation. 

The national currency system was not designed to add to the evils of 
excessive paper issues, but rather to check them by the substitution of a 
circulation protected by adequate securities, and restricted in amount by 
being based upon actual values, for the too frequently unsecured and un- 
restricted issues of the States. It was certainly not created to increase 
the banking capital of the seaboard States, in which there is enough of 
such capital already, but to supersede the systems of banking in those 
States by attracting to it the capital of existing banks. It promises to do 
this by a transfer of capital from one to the other, and without any col- 
lision between them. here there are no enabling acts of State legisla- 
tures, the conversion takes place by the organization of national banks by 
the stockholders of State banks, and the transfer to the former of the assets 
and capital of the latter. This has already been done in several instances 
without even an interruption of business, and certainly without injury to 
the stockholders. The idea that the national banks cannot supersede the 
State banks without breaking then down and ruining their stockholders, 
is an erroneous one, and can only be honestly entertained by those who 
have not carefully considered the subject or noticed the process of con- 
version, which has changed some banks in the West, and is changing 
others in the East, from one system to the other. No war is being 
waged, or is intended to be waged, by the national system upon State 
institutions. So far from it, it opens the way by which the interests of 
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stockholders can be protected, at the game time that the character of 
their organizations is changed. 

The war in which the country is engaged, although a great calamity in 
itself, will not be an unmixed evil financially even, if one result of it is 
the establishment of a system of banking by which, without an interfer- 
ence with the rights of States, and without detriment to their solvent in- 
stitutions, a bank note circulation shall be furnished to the people, as sol- 
vent as the nation itself, and uniform in value, as a substitute for that now 
supplied by the States, which is neither uniform in value, nor, as a gen- 
eral thing, properly secured. The amount of losses which the people have 
sustained by insolvent State banks, and by the high rate of exchanges— 
the result of a depreciated currency—can hardly be estimated. That 
some of the new States have prospered, notwithstanding the vicious and 
ruinous banking systems with which they have been scourged, is evi- 
dence of the greatness of their resources and energy of their people. The 
idea has at last become quite general among the people, that the whole 
system of State banking, as far as circulation is regarded, is unfitted for a 
commercial country like ours. The United States is a nation as well as 
aunion of States. Its vast rail-road system extends from Maine to Kan- 
sas, and will soon be extended to the Pacific ocean. Its immense trade is 
not circumscribed by State lines, nor subject to State laws. Its internal 
commerce is national, and so should be its currency. At present some 
fifteeen hundred State banks furnish the people with a bank note circula- 
tion. This circulation is not confined to the States by which it is au- 
thorized, but is carried by trade or is forced by the banks all over the 
Union. People receive it and pay it out, scarcely knowing from whence 
it comes or in what manner it is secured. Banks have been organized 
in some States with a view to lending their circulation to the people of 
others. Probably not one-quarter of the circulation of the New-Eng- 
land banks is needed or used in New England—the balance being practi- 
cally loaned to other States. The national currency system is intended 
to change this state of things, not by a war upon tile State banks, but by 
providing a means by which the circulation which is intended for national 
use shall be based upon national securities, through associations organ- 
ized under a national law. The United States notes, the issue of which 
was rendered necessary by the exigencies of the government, and which it 
is presumed will be withdrawn whenever this exigency ceases, have 
taught the people the superiority of a national circulation over that to 
which they have been accustomed. In many sections the produce of the 
country cannot be purchased with bank notes, and people find it difficult 
travelling from State to State without legal tenders, Everywhere the 
‘opinion is prevailing that the circulation of local banks has about had 
its day, and must yield to the demands of the people for a circulation of 
which the government is the guarantor. 

By the national currency act the principle is for the first time recog- 
nised and established, that the redemption of bank notes should be guar- 
anteed by the government authorizing their issue. The national curren- 
cy wili be as solvent as the nation of which it represents the unity. The 
country has at last secured to it a permanent paper circulating medium of 
a aniform value, without the aid of a national bank. This national system 
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confers no monopoly of banking, but opens its advantages equally to all, 
It interferes with no State rights. It meets both the necessities of the 
government and the wants of the people. It needs modifications, and 
may require others than those which are suggested in this report ; but 
it is right in principle, and of its success there can, I think, be no 
reasonable doubt. 

The work of preparing the national circulation has been attended with 
unlooked for delays, but it is confidently expected, after the banks al- 
ready organized are supplied, which will probably be accomplished within 
the next two months, that all associations will be furnished with notes 
within thirty days from the time bonds are deposited with the Treasurer. 
Contracts have been made with the Continental and American Bank 
Note Companies for engraving the plates for the five, ten, twenty, fifty 
and one hundred dollar notes, and the printing of the fives and tens has 
been commenced. The delivery will soon follow, and the banks, and 
through the banks the people, will soon be put in possession of the much 
desired currency. 

With the suggested amendments of the act, it is not supposed that 
the national banking system will be an absolutely perfect one, but it is 
supposed that it will afford to the people a better bank note circulation 
than any heretofore devised. There may be under this law imprudent 
banking, and perhaps banking under fictitious capital, which no law can 
absolutely prevent. It should, however, be the aim of those who have 
the supervision of the system, to guard it by every means in their power 
against such perversions. Men without capital, and adventurous specula- 
tors, should have no connection with banking institutions, If such men 
do obtain control of national banks, the restrictions of the law should be 
so enforced as to render that control a temporary one. Encouragement 
should be given to honorable, straightforward, legitimate banking, and to 
no other. 

But whatever mismanagement of the affairs of any particular national 
bank may exist, the holders of its notes will not be prejudiced by it. If 
the banks fail, and the bonds of the government are depressed in the 
market, the notes of the national banks must still be redeemed in full at 
the Treasury of the United States. The holder has not only the public 
securities, but the faith of the nation pledged for their redemption. 

If, in addition to this, the national currency, when distributed among 
the people, shall tend to give steadiness to trade by preventing bank note 
panics, and to facilitate a return to specie payments, and shall aid in reg- 
ulating the exchanges of the country, at the same time that it meets the 
necessities of the government in the collection of its internal revenues, 
and binds the people by the strong ties of pecuniary interest to the gov- 
ernment, it will prove that the war, calamitous as it may be, is not 
without its compensations, and a national debt is not without its advan- 
ages. 

: Hvew McCuttocn, Comptroller. 


Hon. 8. P. Cuasz, Secretary of the Treasury. 
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THE NATIONAL BANK SYSTEM. 


Suggestions of the Comptroller of the Currency to the Managers of the 
National Banks. 


OrFicE oF THE CoMPTROLLER oF THE CURRENCY, 
Wasuineron, December 30, 1863, 


Tue managers of the National Banks will pardon me for making a few 
suggestions to them upon subjects of interest to them and the National 
Banking system. 


RECORDS OF ORGANIZATION. 


The Articles of Association, copies of which have been transmitted to 
this office, should be recorded in the minute book, together with the 
proceedings of the stockholders in the first election of directors, so as 
to clearly exhibit the organization of the bank. In this book should also 
be recorded the by-laws of the bank, the proceedings of the board in the 
election of officers, and all the other proceedings of the board of di- 
rectors at all regular and special meetings. 

The minutes should exhibit the appointment of judges of all elections 
of directors, and the return or report of the judges; the installation of 
the directors elect after each annual election, and that the proper oaths 
were administered to them; the appointment of officers; the penalty of 
the bonds required of them; and that the bonds have been filed and 
approved by the board. In short, the minutes of a bank should exhibit 
its original organization; the proceedings that are had for the perpetua- 
tion of its corporate existence, and the action of its board of directors 
in superintending and directing its affairs. The minutes of each meeting 
should be signed by the President and attested by the Cashier. 


BUSINESS, 


The business of the banks should be carefully and promptly conducted. 
The books, at the close of each day, should exhibit the amount of cash 
on hand and the exact condition of the bank. In large banks all the 
books should be balanced daily ; in small banks, weekly or semi-monthly ; 
and as often as every quarter, a careful examination of their affairs should 
be made by committees of the directors appointed for this purpose, and 
areport of the result of these examinations entered upon the minutes. 
The officers of the bank, other than the President, should be appointed 
to hold their offices during the pleasure of the board, and bonds should 
be executed accordingly. This will obviate the necessity of requiring 
annual bonds from these officers, and will prevent the occurrence of a time 
when they will not be under bond. Presidents being annually elected or 
appointed, will of course be required to give annual bonds; and whenever 
an officer is appointed or re-appointed, a bond should be required of him. 
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CONDITION OF THE COUNTRY. 


Bear constantly in mind, although the loyal States appear superficially 
to be in a prosperous condition, that such is not the fact. That while 
the government is engaged in the suppression of a rebellion of unexam- 
pled fierceness and magnitude, and is constantly draining the country of its 
laboring and producing population, and diverting its mechanical industry 
from works of permanent value to the construction of implements of 
warfare ; while cities are crowded, and the country is to the same extent 
depleted, and waste and extravagance prevail as they never before pre- 
vailed in the United States, the nation, whatever may be the external 
indications, is not prospering. The war in which we are involved is a 
stern necessity, and must be prosecuted for the preservation of the gov- 
ernment, no matter what may be its cost; but the country will unques- 
tionably be the poorer every day it is continued. The seeming prosperity 
of the loyal States is owing mainly to the large expenditures of the gov- 
ernment and the redundant currency which these expenditures seem to 
render necessary. 

Keep these facts constantly in mind, and manage the affairs of your 
respective banks with a perfect consciousness that the apparent prosperity 
of the country will be proved to be unreal when the war is closed, if not 
before; and be prepared, by careful management of the trust committed 
to you, to help to save the nation from a financial collapse, instead of 
lending your influence to make it more certain and more severe. 


DISCOUNTS. 


Let no loans be made that are not secured beyond a reasonable contin- 
gency. Do nothing to foster and encourage speculation. Give facilities 
only to legitimate and prudent transactions. Make your discounts on as 
short time as the business of your customers will permit, and insist upon 
the payment of all paper at maturity, no matter whether you need the 
money or not. Never renew a note or bill merely because you may not 
know where to place the money with equal advantage if the paper is 
paid. Inno other way can you properly control your discount line, or 
make it at all times reliable. 

Distribute your loans rather than concentrate them in a few hands. 
Large loans to a single individual or firm, although sometimes proper and 
necessary, are generally injudicious, and frequently unsafe. Same bor- 
rowers are apt to control the bank; and when this is the relation between 
a bank and its customers, it is not difficult to decide which in the end 
will suffer. Every dollar that a bank loans above its capital and surplus 
it owes for, and its managers are therefore under the strongest obligations 
to its creditors, as well as its stockholders, to keep its discounts con- 
stantly under its control. 

Treat your customers liberally, bearing in mind the fact that a bank 
— as its customers prosper, but never permit them to dictate your 

olicy. 

If yen doubt the propriety of discounting an offering, give the bank 
the benefit of the doubt, and decline it; never make a discount if you 
doubt the propriety of doing it. If you have reason to distrust the in- 
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tegrity of a customer, close his account. Never deal with a rascal under 
the impression that you can prevent him from cheating you. The risk 
in such cases is greater than the profits. 

In business, know no man’s politics. Manage your bank as a business 
institution, and let no political partiality or prejudice influence your judg- 
ment or action in the conduct of its affairs. The National Currency 
system is intended for a nation, not for a party; as far as in you lies, keep 
it aloof from all partisan influences. 


OFFICERS. 


Pay your officers such salaries as will enable them to live comfortably 
and respectably without stealing; and require of them their entire ser- 
vices. If an officer lives beyond his income, dismiss him; even if his 
excess of expenditures can be explained consistently with his integrity, 
still dismiss him, Extravagance, if not a crime, very naturally leads to 
crime. A man cannot be a safe officer of a bank who spends more than 
he earns, 

CAPITAL. 


The capital of a bank should be a reality, not a fiction; and it should 
be owned by those who have money to lend, and not by borrowers. The 
Comptroller will endeavor to prevent, by all means within his control, the 
creation of a nominal capital by national banks, by the use of their cir- 
culation, or any other artificial means; and in his efforts to do this, he 
confidently expects the co-operation of all the well-managed banks. 


GENERAL MANAGEMENT. 


Every banker under the national system should feel that the reputa- 
tion of the system, in a measure, depends upon the manner in which his 
particular institution is conducted, and that, as far as ‘his influence and 
management extend, he is responsible for its success; that he is engaged 
in an experiment, which, if successful, will reflect the highest honor upon 
all who are connected with it, and be of incalculable benefit to the coun- 
try; but which, if unsuccessful, will be a reproach to its advocates and a 
calamity to the people. It should be a chief aim, therefore, of the man- 
agers of the banks, to make their respective institutions strong; not only 
to keep their capital from being impaired, but gradually to create a surplus 
that will be a protection to their capital and to their creditors in the trying 
times that sooner or later happen to all banking institutions. There are 
few items that have a better look upon the balance-sheet, and none that 
is better calculated to give aid and comfort to the managers of a bank, 
and to secure for it the confidence of the people, than a large surplus 
fund. Create, then, a good surplus, even if you have for a time to keep 
your stockholders on short commons in the way of dividends to do it. 

Pursue a straightforward, upright, legitimate banking business. Never 
be tempted by the prospect of large returns to do any thing but what 
may be properly done under the National Currency act. “Splendid 
financiering” is not legitimate banking, and “ splendid financiers,” in bank- 
Ing, are generally either humbugs or rascals. 
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Recollect, especially at the present time, that it should be the object 
of all honorable bankers to expedite, as far as practicable, rather than to 
postpone a return to specie payments. While the exigencies of the na- 
tion have required that the issues of the government should be a legal 
tender, it must never be forgotten that the business of the country rests 
upon an unsound basis, or, rather, is without a proper basis as long as the 
government and the banks are not meeting their obligations in coin, 

The eyes of the people are turned to the national banks. The indica- 
tions are strong that if they are well managed they will furnish the country 
with its bank note circulation. It is of the last importance, then, that 
they should be so managed. 

The sincere efforts of the Comptroller will not be wanting to make 
the system a benefit tothe country. May he not expect that these efforts, 
on his part, will be sustained by the efforts of the managers of the banks 
that have been or may be organizing under it? 


Hvuen M’Ccttocn, 


Comptroller, 


THE LAW OF BILLS OF EXCHANGE 


AND PROMISSORY NOTES. 


Decisions of the Courts of the various States, in 1860, 1861, 1862, in 
relation to Bills of Exchange and Promissory Notes, with the Decisions 
of the Supreme Court of the United States and of the English 
Courts. 


(Continued from January No., p. 552.) 
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The Law of Bills and Notes. 


IX. Kewyrvucry. 


319. A note, signed by R. as surety, and delivered to the promissor to 
be filled up by him, is good against the surety, even if not filled up by the 
romissor, as proposed to the surety, unless the payee is affected with 
Lowhilne ofthe error. Jones vs, SuELByvILLe, &c., InsuRaNcE Company, 
1 Metcalfe’s (Kentucky) Reports, 58. 


320. Where parties sign a note upon the condition that other signa- 
tures are to be obtained thereto, and the payee has knowledge of this 
fact, they are not liable thereon, unless such signatures be obtained. 
Corrman vs. Witson, 2 Metcalfe’s (Kentucky) Reports, 542. 


321. Plaintiff declared upon a note executed by D. to him, payable at 
the Northern Bank of Kentucky, at Covington, and upon which the names 
of F., N. and C. were by them endorsed in blank, at and before its deliv- 
ery, whereby, as alleged, “they intended to be equally bound as obligors.” 
It was not alleged that they endorsed the note, as accommodation en- 
dorsers, or with the view of having it discounted at the bank where it was 
made payable, or for the purpose of guaranteeing its payment. Held, 
upon demurrer, that the petition did not show a cause of action against 
the endorsers. Kettoge vs. Deny, 2 Metcalfe’s (Kentucky) Reports, 215. 


322. And that, in such case, parol evidence was not admissible to show 
that the endorsers of the note endorsed it for the purpose, and with the 
intention of becoming bound thereon as obligors, but that the liability of 
an endorser or guarantor being consistent with their position, such liability 
might, upon proper allegation, be established by parol proof of a corres- 
ponding intention on their part. Ibid. 


823. A contract for the indulgence made by the assignee of a joint and 
several promissory note with the principal debtor, without the assent of 
the surety, does not release the latter, unless the assignee had knowledge 
at the time of so doing that he was surety. To make the defence availa- 
ble, such notice must be alleged and proved. Nee. vs, Harpine, 2 Met- 
calfe’s (Kentucky) Reports, 247. 

324, Where parties make an instrument which is assignable, and upon 
the contract itself hold themselves out as principals, they are to be re- 
garded and treated, both by the assignor and assignee, as occupying the 
attitude of principals, unless the holder has knowledge that some of them 
are the sureties of the others. did. 


825, The assignee of a note must have execution, and a return of null: 
bona out of the circuit court, as well as out of the quarterly court, under the 
Code, section 846, and the statute of 1858, before he can have recourse to 
the assignor, as land cannot be levied on under an execution from a quar- 
terly court. Barker vs. Curp, 1 Metcalfe’s (Kentucky) Reports, 641. 


826, It is a want of diligence on his part, precluding him from recourse 
to the assignor, that he has not attempted to reach the equitable assets of 
the debtor. bid. 


827, If the obligor of a note authorize the obligee to raise money to pay 





634 Kentucky. 239 


the note, and he does so, the obligor is not responsible for usurious in- 
terest paid, although he authorized it to be paid, or, knowing it to have 
been paid, sanctioned or approved it. Torren vs. Cooxg, 2 Metcalfe’s 
(Kentucky) Reports, 275. 


328. When the note was filed with the petition, an averment that the 
defendant was “indebted to the plaintiff in the sum of $779 78, due by 
note herewith filed,” was held sufficient to make the note part of the peti- 
tion. 2 Metcalfe’s (Kentucky) Reports, 275. 

$29. It is a good answer to an action on a note for hire of a slave, that 
the slave was unsound, diseased, and of no value, and rendered no service, 
Griswotp vs, Tartor, 1 Metcalfe’s (Kentucky) Reports, 228, 


330. In an action against a defendant constructively served, the plaintiff 
need not, on default, prove the execution of the note sued on, for it proves 
itself, and the Code, section 439, does not apply. Gru vs. Jouysoy, 1 
Metcalfe’s (Kentucky) Reports, 649. 


331. The production of the note, transferable by delivery, is, in such a 
case, sufficient proof of the plaintiff’s ownership. bid. 


332. The Kentucky statute, (Revised Statutes, chapter 22, section 6,) 
‘ relative to assignment of choses in action, does not apply to bills of ex- 
change. Ke.iy vs. Suitu, 1 Metcalfe’s (Kentucky) Reports, 313. 


333. The judgment on a bill of exchange is for the principal, and in- 
terest to the time of judgment.. bid. 


334, Under our statute, making bills payable in current funds negotia- 
ble, such a bill may be declared on as a bill payable in money. Morrr- 
son vs. Tare, 1 Metcalfe’s (Kentucky) Reports, 569. 


335. The law in favor of negotiable paper presumes that the endorse- 
ment was made before it became due, and that the holder acquired the 
same in the usual course of business, for talue. These presumptions may, 
however, be repelled by evidence, where an inquiry in relation thereto is 
admissible between the parties to the action. ALEXANDER vs, SPRINGFIELD 
Bank, 2 Metcalfe’s (Kentucky) Reports, 534. 


336. A creditor who receives negotiable paper from his debtor, merely 
as collateral security for an antecedent debt, and parts with nothing of 
value, is not regarded by the law-merchant as paying for it a valuable con- 
sideration, and does not acquire a title to it superior to that of the lawful 
owner. If, however, he receives it in payment of an antecedent debt, 
without any notice of the defect in the title of the person from whom he 
receives it, he has a right to hold it against the real owner, though the 
transfer was made without authority. bid, 


337. A note sued on was not fully described in the petition, as its date 
was not stated, but its amount, and the time ft was payable, were stated, 
and it was alleged that the defendant was indebted to the plaintiff in the 
amount thereof, the whole of which was unpaid; and the note was filed 
with, and made part of the petition. Held, that the petition was sufl- 
cient. Torren vs, Cooks, 2 Metcalfe’s (Kentucky) Reports, 275. 


338. To charge an assignor on the implied contract of assignment of a 
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legal demand, the legal remedies must be diligently pursued. The legal 
remedy on a note secured by mortgage should be as diligently prosecuted 
as if the security did not exist. And this rule of law is unaffected by 
section 406, Kentucky Civil Code. Two months’ delay is unreasonable, 
Cuampbers vs. Keene, 1 Metcalfe’s (Kentucky) Reports, 289, 


339. A note, negotiable by its terms, payable at the branch of the Bank 
of Louisville, in Flemingsburg, and endorsed to and discounted by the Bank 
of Ashland, is, by the charter of the latter, placed upon the same footing 
as a foreign bill of exchange; and where it is taken up by the person who 
endorsed it to the bank, (if he be an innocent holder,) such an act does 
not deprive the paper of the character and properties which it possessed 
in the hands of the bank; and in an action by him, against the antecedent 
parties to the note, no defence thereto, by way of set-off or counter-claim, 
arising out of the contract between such antecedent parties, concerning 
which the note was executed, can be allowed. Sprncer vs. Bieas, 2 Met- 
calfe’s (Kentucky) Reports, 123. 


340. A banker who held notes for collection pledged them for an ante- 
cedent debt. Held, that the pledgee could not hold them against the 
owner, as he had given up no right nor valuable thing, nor had he incurred 
any liability on the strength of them, Lexx vs. Smzap, 1 Metcalfe’s (Ken- 
tucky) Reports, 628, 


341. A bill was dishonored at A.; the endorser lived a few miles from 
A,, but always got his letters at “A.” post-office. Notice was sent by mail 
to him at “ A.” post-office ; the notice was held sufficient. Bonpuranr vs. 
Everett, 1 Metcalfe’s (Kentucky) Reports, 658. 


342. Although the holder of a bill of exchange, payable a given num- 
ber of months after its date, is not bound to present it to the drawee for 
acceptance until it becomes due, yet, if he does present it for acceptance, 
and the bill is dishonored, he is bound to give due notice to those whom 
he intends to hold bound for its contents. Lanprum vs. Trowsripes, 
2 Metcalfe’s (Kentucky) Reports, 281. 


3843. A promise to pay, by drawer and endorser, made after a bill be- 
comes due, is considered an admission of regular presentment for pay- 
ment, and of due notice, or at least waives the objection that it has not 
been done. But if the bill has been presented for acceptance before it 
falls due, and has been dishonored, there is no inference that a party who 
promises to pay after the bill falls due knew of the refusal to accept, or of 
the neglect to give notice of such non-acceptance. Such protmise does not 
furnish presumptive evidence, even, of the presentment andnotice. Jbid. 


844, The place of acceptance of a bill of exchange is the place of con- 
tract, and the Jaw of that place is the law of the contract. Ketxy vs, 
Surrn, 1 Metcalfe’s (Kentucky) Reports, 313. 


345, Assumpsit will not lie on an instrument having all the forms of a 
bill of exchange, except the drawer’s name, against the acceptor or en- 
dorser, Srupson J., dissenting. Tzvis vs, Youne, 1 Metcalfe’s (Ken- 
tucky) Reports, 197. 





Louisiana. 


X. Lovtsrana. 


346. The-acceptor of a bill has no right to inquire into the considera- 
tion between the drawer and payee, and between the latter and a subse- 
quent endorsee. Smitu vs, Apams, 14 Louisiana Annual Reports, 409, 


347. Nor even accommodation acceptors, known to be such by the 
payee, have a right to plead in compensation or remuneration a debt due 
y payee to the drawer of adraft. bid. 


348. A subsequent payment will not render the attachment valid. 
Topp vs. Suouse, 14 Louisiana Annual Reports, 426. 


349. The acceptance of a bill of exchange admits the genuineness of 
the drawer’s signature ; and where an acceptor has paid to a bona fide 
holder of a forged draft or bill, having no notice of the forgery, he can- 
not recover back the money paid. McKueroy vs. Sournern Bank, &c, 
14 Louisiana Annual Reports, 458. 


350. Where a party became the holder of a forged draft, before it had 
been accepted and paid, and the acceptors, immediately upon ascertain- 
ing the fact of the forgery, gave notice of this fact to the holders, it was 
held, that such a case was an exception to the general rule, and that the 
acceptors were not estopped from proving the forgery and recovering the 
money they had paid through error. bid. 

351. The stipulation by a surety on a promissory note, that the holder 
shall exhaust all the legal remedies against the drawer of the note, before 
having recourse upon such surety, amounts to a simple reservation of the 
right of discussion, and has no other effect. So that, where it is shown 
that the drawer is, and has been for a considerable time, insolvent, that 
he has left the State without leaving any property, and that it is impos. 
sible, from the circumstances of the case, that the plaintiffs could make 
any thing by proceeding against such drawer, an action by the holder 
against the surety will lie immediately. Sne:pon vs. Reynoups, 14 
Louisiana Annual Reporis, 692. 


352. It cannot affect the negotiability of a note that its consideration 
is to be realized in future, or that from some contingency it may never be 
realized. Sap.ier vs. Wuirs, 14 Louisiana Annual Reports, 177. 


353. Where a promissory note has been transferred by a verbal con- 
tract, without the endorsement of the payee, such verbal transfer cannot 
have the effect of an endorsement, and give the paper a character of ne- 
gotiability. Scorr vs. McDoveatt, 14 Louisiana Annual Reports, 309. 


354. The holder ofa note made payable to the maker’s own order, by him 
endorsed, and secured by a notarial and authentic act of mortgage, may 
recover without any authentic evidence of transfer further than that con- 
tained in the act itself. Ricz vs, Davis, 14 Louisiana Annual Reports, 
435. 

355. In a suit against the maker of a promissory note, in confirming a 
judgment by default, it is not necessary that the signature of the maker 
should be proved. Kearney vs. Fenner, 14 Louisiana Annual Reports, 
870. 





942 The Law of Bills and Notes. 637 


356. Where the name of one of the partners, who is sued on a note of 
the firm, does not appear, either in the firm name or in the return of ci- 
tation, the fact of his being a partner must be proved, to entitle the plain- 
tiff to confirm a judgment by default against Stes. Ibid. 


357. When the obligation is conditional, the party to whom it is trans- 
ferred by endorsement before maturity is bound to prove the perform- 
ance of the condition before he can recover on it. Drawn vs. CHERRY, 
14 Louisiana Annual Reports, 694, 


358. Bills of exchange drawn in a foreign country, although drawn 
against a shipment made to the city of New-Orleans, are governed by the 
laws of the country where they are drawn. Kvenzie vs, Extvers, 14 
Louisiana Annual Reporis, 391. 


359. In the absence of proof in a suit brought upon such bills here, 
which have been protested for non-acceptance and payment, the laws of 
the country where such bills were drawn, with regard to bills drawn 
there upon other foreign countries, must be presumed to be the same as 
our own and ten per cent. damages will be allowed. bid. 


360. When the plaintiff is the payee of the note sued on, he may 
strike out or not his special endorsement of the note, and is not bound 
to show a transfer back to himself. Coorrer vs, Cooper 14 Louisiana 
Annual Reports, 665. 


361. Where a promissory note, made payable to the order of a firm, 
is endorsed by each member of the firm separately, in the absence of 
proof to the contrary, the payees will be presumed to be commercial 
partners, and each bound by his endorsement for the whole amount of 
the note. Brxt vs. Massey, 14 Louisiana Annual Reports, 831. 


362. A waiver of protest by an endorser is not a waiver of the notice 
of non-payment. Batt vs. Greaup, 14 Louisiana Annual Reports, 305. 


363, An accommodation endorser is entitled to notice as any other en- 
dorser, bid. 


364. If the consideration of the note had not failed at the time of its 
transfer, the maker cannot set up as a defence, that the holder knew that 
there might be offsets against it. Sapper vs. Wuire, 14 Louisiana 
Annual Reports, 177. 


365. A judgment by default, taken in a suit ona note by a party 
claiming the ownership of it, by the blank endorsement of the payee, does 
not relieve the plaintiff from the necessity of proving the endorsement. 
Coutixs vs. McDona.p, 14 Louisiana Annual Reports, 735. 


366. The notary certified that he went to the office of the acceptors of 
the bill in order to demand payment for it, and found the office shut, and, 
on inquiry, could not find the acceptors, nor any one who could pay the 
bill. Held, that it should be presumed, in the absence of proof to the 
contrary, that thé notary had the draft with him, and that he went to 
make the demand within the usual office hours. Banx or Louisiana vs. 
SarreRFIELD, 14 Louisiana Annual Reports, 80. 
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367. A notice sent to the post-office, where an endorser usually re- 
ceives his letters, at the time the protest is made, is sufficient, althongh 
there be another post-office nearer his residence, at which he is not in 
the habit of receiving his letters, Grizrr vs, McDanigz, 14 Louisiana 
Annual Reports, 160. 


368. In a suit brought against a drawer, it is not necessary to consti- 
tute a waiver of want of notice, that an express promise be made to pay 
the bill absolutely ; it is sufficient, if by reasonable intendment the lan- 
guage imports or implies a promise to pay it, as a promise to pay if the 
costs are thrown out. Zacuariz vs. Kirx, 14 Louisiana Annual Reports, 
433. 


369. Checks are assimilated to bills of exchange, and the same rules 
govern both with regard to the necessity of demand, protest, and notice 
of protest. Succession or Kercnevat, 13 Louisiana Annual Reports, 457, 


370. A bank is liable to the payees of a check made payable to their 
order, when the check is paid on a forged endorsement made by the col- 
lector of the payees, who receives the check in payment of a bill of mer- 
chandise intrusted to him for collection by his employers. Vannrpper 
vs. Bank or Louistana, 14 Louisiana Annual Reports, 481. 


371. Where, at the maturity of a draft, the firm on which it was drawn, 
in the city of New-Orleans, had no place of business, and could not be 
found there, and had then ceased to exist as a firm, it was held, that a 
protest was unnecessary to bind the drawer. Hem vs. Mippteroy, 14 
Louisiana Annual Reports, 484. 


XI. Marve. 


872. Where one defends a suit upon a note to which his name has 
been affixed by a third person, if it appear that the defendant had given 
such third person authority to make notes, and put thereon his name asa 
party thereto, and to put notes thus executed into general circulation, as 

earing his genuine signature, and had not, at the date of the note in suit, 
revoked such authority, and the agent, acting under such authority, exe- 
cuted the note in suit, and passed it to the plaintiff as bearing the genu- 
ine signature of the defendant, and it was reeeived by the plaintiff as such, 
the defendant will be bound thereby. Forsyru vs. Day, 2 Hubbard's 
(Maine) Reports, 176. 

373. Such authority is express, when directly conferred on the agent 
by the principal, either verbally or in writing; and implied, when it arises 
from facts and circumstances, admitted or proved, which cannot be ex- 
plained upon any other supposition than that of authority, and from which 
the existence of authority may reasonably be inferred. bid. 


374. If an officer of an insurance company transfers a promissory note 
in violation of Jaw, whether the maker (the company or its creditors in- 
terposing no claim to the note) can plead such illegal transfer in defence, 
unless he is a creditor of the company, @Qdere? Lircurizxp vs. Dre, 
2 Hubbard’s (Maine) Reports, 31. 
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375. But if the payer of such a note is himself a creditor of the com- 
pany, he may contest the legality of such transfer, in order to avail him- 
self, by way of set-off, of the existing equities between himself and the 
company. Jbid. . 

376. The promissory note of a town, given for money borrowed, with 
. interest payable semi-annually, the principal “to be redeemable at the 
' pleasure of the town after ten years from date,” should not be so construed 
' as to give to the town the right to retain the money perpetually ; the de- 
sign and intention of the restriction being to limit the right to pay the 
note until the ten years had expired. And after the expiration of the ten 
years, the payee may legally enforce payment. Hatuaway, AppLeton and 
Corrine, jy dissenting. Cuanwick vs. Portianp, 2 Hubbard’s (Maine) 
Reports, 44. 


377, When an agent takes a promissory note for his principal, payable 
to himself, and then transfers it to his principal, such principal stands in 
the position of the original holder, and the note in his hands is subject to 
whatever defences might have been made to it in the hands of the agent. 
Hurcutson vs. Hurcutson, 2 Hubbard's (Maine) Reports, 154. 


378, There may be a ratification and an adoption of a forged note, by 
the person whose act it purports to be, although he has derived no benefit 
therefrora ; and such ratification binds him from the date of the note. But 
the language or acts relied on to establish such ratification, must be such 
as to indicate his intention to be holden to pay the note. Forsytu vs. 
Day, 2 Hubbard’s (Maine) Reports, 176. 


379. Where such a note has been presented to the apparent maker of 
it for payment, who did not repudiate it, but deceived its holder by lan- 
guage and acts calculated to induce a reasonable belief that the note was 
genuine, although, thereby, he may not be regarded as adopting the note 
as his own, still, he will be estopped from denying his liability thereon, 
ifthe holder, acting upon the belief thus created, has suffered damage, or 
neglected to enforce any remedy he might have had against any other 
party. bid. 

380. Other notes which had been previously executed in the same man- 
ner, which had been shown and described to the defendant before the 
date of the note in suit, and which he had acknowledged to be valid, are 
admissible in evidence as bearing on the question of authority on the part 
of the agent; and also, as indicating the degree of confidence which had 
been reposed in him on the part of the defendant. bid. 


381. And proof that the plaintiff took the note in suit, as having thereon 
the signature of the defendant, executed by himself, and did not suppose 
ithad been placed there by any other person for him, will not render 
such notes inadmissible in evidence. Jbid. 

382. If an agent having money in his hands belonging to his principal, 
voluntarily intermingles it with money belonging to himself, or to other 
persons, and, on being sued therefor, defends on the ground that the 
money was stolen from him, without fault or negligence on his part, the 
burthen of proof is on him to show that the identical money was stol-n 
which belonged to his principal. Bartizrr vs, Hamitoy, 2 Hubbard's 
(Maine) Reports, 435. 
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383. A promissory note, payable on demand, which was negotiated 
within thirty days after its date, to a bona fide purchaser, in the absence 
of evidence justifying a different conclusion, will not be considered as hay- 
ing been over-due and dishgnored, so as to subject the endorsee to any 
equities existing between the original parties toit. Dsnyen vs. Haske, 
45 Maine Reports, 430. 


384, An erasure by mistake, after a note is due, of the name of one 
-ho, at its inception, signed it on the back under the words, “ holden on 
‘ne within,” does not discharge him from liability. Brerr vs. Marsroy, 
45 Maine Reports, 401. 


385. A note, payable in cash, or specific articles on demand, is the 
evidence of a promise in the alternative ; and a demand of payment, be- 
fore suit is brought, is necessary, that the maker may elect the mode of 
payment. Srevens vs. Apams, 45 Maine Reports, 611. 


386. But if the defendant, in his specifications of defence, does not refer 
to a want of demand, as a ground relied upon in defence, a demand will 
be regarded as admitted for the purpose of the trial. bid. 


387. A surety upon a promissory note, upon payment by him, is en- 
titled to be subrogated to all the rights and securities of the holder, for 
the purpose of obtaining reimbursement ; and it is the duty of such holder, 
having such securities from the principal, to retain or dispose of them for 
the benefit of the sureties. And if, holding such securities, he surrenders 
them to the principal, without the assent of the sureties, he thereby dis- 
charges them to the amount of the value of the securities so surrendered. 
Cummings vs. Litre, 45 Maine Reports, 183. 


388. Whenever one having no interest in a note becomes a party to it, 
at the request and for the accommodation of another, the relation of prin- 
cipal and surety exists; and the original holder, between whom and the 
principal the consideration passed, is presumed to have knowledge of the 
fact. And if such note is transferred after it is dishonored, the endorsce 
has implied notice of the fact, and he takes the note subject to the equi- 
ties existing between the original parties. bid. 


389. In an action upon a promissory note against several persons, by 
a holder having express or implied notice that some of them became par- 
ties to it as sureties, if the fact is not apparent upon the face of the note, 
it may be proved by parol testimony. bid. 


390. Where one, not the payee of a note, at its inception, signed on 
the back of it, under the words, “ holden on the within,” he thereby be- 
comes a joint promissor with the other makers of the note. Brerr vs. 
Marston, 45 Maine Reports, 401. 


391. A note payable “ six after date” is not void for uncertainty. 
But the intention of the parties, if legally ascertainable, should control in 
the construction of it. Nicnoxs vs. Froruinenam, 45 Maine Reports, 220. 


392. The ambiguity being patent, is not explainable by parol testimony. 
But from the paper itself, in the light of the circumstances in which it 
was given, the actual intention of the parties may be inferred. bid. 
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393. Where a note payable “six after date” was given to an in- 
surance company for a policy, six months being a usual time of credit, if 
there be nothing in the note to indicate a different time, the law will re- 
gard it as a note payable in six months from its date. bid. 


394, In a suit by an endorsee against the maker of a promissory note, 
payable to an insurance company, and endorsed and transferred for the 
company by the president, parol evidence that he was acting president, 
at the time of the endorsement, is admissible and sufficient, without pro- 
ducing the records of the company. Casor vs. Given, 45 Maine Reports, 
144, 

395. And, in such suit, between other parties, proof of the handwriting 
of such president is sufficient evidence of the endorsement and transfer 
of the note to the plaintiff, without evidence that he had special authority 
for that purpose. bid. 


396. Where two persons signed a note as sureties for a third, and the 
holder, having collateral security from the principal, of less value than the 
amount of the note, surrendered it to him without the assent of the sure- 
ties, one of whom was also liable upon another note, the payment of 
which was the consideration for the giving up of the security, the princi- 
pal is still liable for the whole note, and the sureties for the excess, above 
the value of the security surrendered. Cummines vs, Lirtiz, 45 Maine 
Reports, 183. 

397. But if they are all sued in one action, being liable for differert 
sums, the plaintiff cannot recover against either. May and Gooprnow, 


JJ., dissenting. bid, 


398. The right of action on an endorsement or guarantee on a promis- 
sory note, in the words, “I hold myself responsible for the payment of 
the within note, agreeable to the mortgage by which the note is secured,” 
is not thereby deferred until the foreclosure of the mortgage, the holder 
then to recover only the balance left due, but accrues when the note falls 
due. Marston vs, Marston, 45 Maine Reports, 412. 


399. A. gave his negotiable note for the premium on an insurance 
policy. The note having been transferred, and a claim for loss accruing 
to A., afterwards, when the company had become insolvent, it was held, 
that he could not set it off against the note in the holder’s hands. Cazor 
vs. Given, 45 Maine Reports, 144. 


400. A note payable to the order of L. M., president of M. F. and M. 
Insurance Company, is payable to the company ; and the endorsement by 
L. M., as president, &c., will be a sufficient transfer of it, in the absence 
of all proof that he was unauthorized to negotiate and endorse it. Nicuois 
vs. Frotnineuam, 45 Maine Reports, 220, 


401. Ifthe president of an insurance company 1s empowered and re- 
quired by the by-laws to adjust and pay all losses, authority to transfer 
and dispose of the funds of the company for that purpose, including nego- 
tiable paper owned by them, may be presumed ; for the imposition of the 
duty implies the grant of authority necessary to its performance. Baxer 
vs, CorrER, 45 Maine Reports, 236. 
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402. In a suit between other parties, parol evidence is admissible, and 
sufficient to prove that a person was president of an insurance company, 
and that he had authority to endorse notes for the company. bid. 


403. The notarial protest of a bill of exchange or promissory note, duly 
certified, is legal evidence of the facts stated therein. Loup vs. Merru, 
45 Maine Reports, 516. 


404, It is not necessary, in an action against the endorser of a note, for 
the plaintiff to prove that the defendant actually received the notice of 
non-payment. It is sufficient if it appears that the letter containing the 
— was properly directed, seasonably mailed, and the postage paid. 

ta. 


405. The endorser of a bill of exchange that has been protested for 
non-payment, cannot legally institute a suit thereon, in his own name, 
against the acceptor, before he has paid the same to the holder, although 
he has admitted his liability, and agreed on the mode in which he would 
pay it, or has paid it, after action brought, to the bank by whom it was 
discounted, and has been authorized by the president of the bank, after 
the payment, to “ prosecute the suit at his own risk.” LoneFE.uow vs, 
Anprews, 45 Maine Reports, 75. 


XII. Maryanp. 


406. Notice of non-payment given the drawer by the acceptor, enures 


to the benefit of an endorsee. Bratsrorp vs, Witutams, 15 Maryland 
Reports, 150. 


407. Proof was, that the letter containing the notice was placed in the 
ordinary place, to be taken to be mailed, but the porter was not called, 
nor his absence accounted for, and the court held the evidence insufficient 
to prove the mailing. bid. 


408. To prove the notice, a press copy of the letter was put in; it had 
a blank where the ink had not taken, but the court held that immaterial, 
as what did appear showed a good notice, and the blank was not the re- 
sult of an attempt to keep back part of the letter. bid. 


409. To make a demand upon the personal representative of an acceptor 
good, proof must be made of the death of the party, and of the appoint- 
ment of the representative. Wrxrms vs. Farmers’ Banu, &c., 15 Mary- 
land Reports, 231. 


~ 410. Statute of 1837, chapter 253, docs not make the recital of these 
facts in the notarial protest prima facie evidence of them. bid. 


411. The certificate of the notary is made, by the act of 1837, chapter 
253, prima facie evidence, but, like all other evidence, it must be submit- 
ted to the jury and passed upon by them, Ricketts vs PEnpieTon, 14 
Maryland Reports, 320. 


412. When the maker does not reside, and has no place of business 
in the State where the note is payable, no demand is necessary upon him 
in order to charge the endorser. bid. 
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413. The sufficiency in law of the demand and notice, as evidenced by 
the notarial certificate, to charge the endorser, must be determined by the 


court, bid. 


414, Notice sent through the post-office to an endorser living in the 
city of Baltimore, but who always receives his letters by the penny-post, 
js well sent. Watters vs. Brown, 15 Maryland Reports, 285. 


415. In this case, the penny-postman swore that all letters which had 
come to the penny-post-during the last six years, directed to A. B., the 
defendant, had been delivered to him ; that he was a well known citizen, and 
the only A. B, served by the penny-post. bid. 


416, In absence of proof to the contrary, the presumption is, that a 
note is payable at the place where it is dated. Ricxerrs vs, PENDLETON, 
14 Maryland Reports, 320. 


417, An agreement between an endorser and the makers of a promis- 
sory note, (negotiable,) that it was not to be delivered as a note endorsed, 
unless and until a bill of sale of a steamer was executed, and delivered by 
her owners to the makers, and until a first lien was given thereon by the 
latter to the endorser, is not per se evidence in an action on the note by 
the holder against the endorser. bid. 


418, But may be shown upon the further proof that the plaintiff re- 
ceived the note from the makers with express notice of such agreement. 
Ibid. ; 

419, From such evidence the jury might infer that the plaintiffs ac- 
quiesced in the agreement, and accepted the note subject to its stipula- 
tions and conditions, bid. 


420. A defendant may show by parol, that a note on which he is sued 
a endorser, was delivered as an escrow, or that it was delivered to the 
plaintiff to be held upon a condition to be performed before the interest 
of the holder could attach. bid. 


421, Acceptance of a bill of exchange admits the signature of the drawer, 
but it is no proof or admission of the endorsement by the payee, whether 
the bill be payable to the drawer’s own order or that of another person. 
Wiuuiams vs. Drexer, 14 Maryland Reports, 566. 


XIII. Massacuvsetts. 


422, The question whether due diligence was used to make a demand 
on the maker of a promissory note, in order to charge the endorser, if 
there be conflicting evidence, is for the jury, under proper directions from 
the court as to what amounts to due diligence. Wyman vs. Apams, 12 
Cushing’s (Massachusetis) Reports, 210. 


423, A presentment for payment, at any bank in Boston, of a note 
payable “at bank in Boston,” or “at either bank in Boston,” is sufficient 
demand upon the maker to charge the endorser. Matpen Banx vs. 
Batpwiy, 13 Gray’s (Massachusetts) Reports, 154. Hamppny, &c., In- 
SURANCE Company vs, Davis, Jbid, 156, note. 
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424, If the maker of a promissory note leaves the commonwealth, 
abandoning simultaneously both his residence and his place of business 
here, although his family remain a few months at the former, it is suffi- 
cient to charge one who endorsed the note to the plaintiff after the maker 
absconded, to make a demand at the maker’s last place of business, with- 
out inquiring at his last residence, or of the endorser, for the maker’s pre- 
sent residence. Grarron Bank vs. Cox, 13 Gray’s (Massachusetts) Re- 
ports, 503. 

425. The description of a promissory note, in a sealed guaranty, as an- 
nexed thereto, and the omission to mention in the guaranty, that the note 
is attested, and bears endorsements of payments of interest, will not ex- 
empt the guarantor from the payment of a note corresponding in all other 
particulars with the description in the guaranty. Worcester County 
Istrrution, &c., vs. Davis, 13 Gray’s (Massachusetts) Reports, 531, 


426. A guaranty of a promissory note, expressly “ waiving all right to 
demand and notice,” cannot be contradicted by oral evidence of « con- 
temporaneous agreement to collect the note from the principal debtor, and 
of laches in pursuing him. bid. 


427. Infancy of the maker of a note does not excuse the want of a de- 
mand on him by the holder, in order to charge the endorscr. Wray 
vs. Apams, 12 Cushing’s (Massachusetts) Reports, 210. 


428. Notice to the endorser of a note, not payable at any bank by its 
terms, or by usage, and not left in any bank for collection, and not pre- 
sented to the maker for payment, is premature, if sent before the close of 
business hours of the last day of grace, though after bank hours; for the 
maker had the whole business day in which to pay it. And it is imma- 
terial that the endorser knew that the maker had absconded. Perce vs. 
Care, 12 Cushing's (Massachusetts) Reports, 190. 


429, Payment of a note by the principal discharges the surety, so that 
the note cannot be again put in circulation against him. Cuapman vs. 
Cottins, 12 Cushing’s (Massachusetts) Reports, 163. 


430, Giving time to one of two sureties on a promissory note does not 
discharge the other, although the first has signed his name on the face, 
and the other on the back of the note. Draper vs. WELD, 13 Gray’s 
(Massachusetts) Reports, 580. 

431. One who puts his name, before delivery, on the back of a promis- 
sory note, payable to the maker, or order, and endorsed by the maker, is an 
endorser and not a joint-maker, and his liability cannot be varied by parol 
evidence. Bicrtow vs. Cotton, 13 Gray’s (Massachusetts) Reports, 309. 
Lake vs, Stetson, Ibid, 310, note, 

432, Parties who endorse their names on a promissory note before its 
delivery, for the benefit of the maker, are not liable as joint makers, if the 
payee afterwards endorses his name above theirs, before the note is de- 
livered; and other parol evidence is inadmissible to show that they were 
joint makers, Cxapp vs. Rice, 13 Gray’s (Massachusetts) Reports, 403. 
Stimson vs, Sittoway, Jbid, 405. Powsrs vs. Eastman, Jbid, 405, 
note, 
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433. If the maker of a note absconds, leaving no visible attachable 
property, a want of a demand or inquiry for him is not thereby excused, 
so as to charge the endorser, although the latter knew of such absconding. 
Pierce vs, Cate, 12 Cushing’s (Massachusetts) Reports, 190. 


434, An assignment without endorsement, in a State whose laws pro- 
vide that “ every action must be prosecuted in the name of the real party 
in interest” of a promissory note, payable there to order, does not bar an 
action upon it in this commonwealth, in the name of the payee. Foss vs, 
Nurrine, 14 Gray’s (Massachusetts) Reports, 484. 


435. In an action to enforce rights under a promissory note given for 
the price of intoxicating liquors, sold before the passage of the statute of 
1852, chapter 322, the burden of proving the illegality of the sale is upon 
the defendant. Brineuam vs. Potter, 14 Gray’s (Massachusetts) Reports, 
522. 

436. B. conveyed land to A., and took a note for a portion of the pur- 
chase money, and A, gave an agreement to B., to convey the land to cer- 
tain third persons upon receiving back the money already paid, and the note. 
B., by misrepresentation, obtained from A. deed of the land back to him- 
self, gave up the note, and afterwards agreed to deliver up both deed and 
agreement if A. would give back the note, which he did. A. afterwards 
paid further sums for the land, and gave a new note for the balance, upon 
a promise of B, that the deed and agreement should be returned to him, 
which was never done. JB. conveyed away the land, and A. recovered 
the same by suit against the grantee. Held, that these facts constituted 
no defence to an action on the note. Buiss vs. Tripp, 14 Gray’s (Massa- 
chusetts) Reports, 136. 


437, In defence of an action by the payee, or his assignee in insolvency, 
ona promissory note, it may be shown by parol evidence that it was 
given as collateral security for liabilities incurred by the payee, at the re- 
quest or for the benefit of the defendant, and that the spayee suffered no 
loss by reason of those liabilities. Stapz vs. Hoop, 13 Gray’s (Massachu- 
setts) Reports, 97. 


438. Under Revised Statutes, chapter 35, section 2, and statute of 1846, 
chapter 199, usury between the payee and maker of a promissory note is 
agood defence for the latter, pro tanto to the note in the hands of a bona 
fide endorsee, to whom it was endorsed before maturity, for full value, and 
without notice ofthe usury. Kernpatu vs. Ropertson, 12 Cushing’s (Mas- 
sachusetts) Reports, 156. 


_ 439. A note given to a father, by the defendant in a bastardy process, 
instituted by his daughter in settlement of such process, and in consider- 
ation of her relinquishment of all claim for support of the child, is founded 
upon sufficient consideration, and may be sued in the name of the father, 
although he was but trustee for his daughter. Currzr vs. Coins, 12 
Cushing’s (Massachusetts) Reports, 233. 

440. The resignation of an office in a corporation is a sufficient consid- 


eration for a promissory note, although the maker of the note has previ- 
ously agreed, for a valuable consideration, to resign the office on the de- 





646 Massachusetis, 251 


mand of the payee, Prux vs. Reeva, 13 Gray’s (Massachusetts) Reports, 
407. 


441. No action can be maintained on a note for the price of liquors 
sold by the plaintiff, knowing that they were to be weil in violation of 
law, and assisting the defendant in that unlawful purpose. Huse. vs, 
Fir, 13 Gray’s (Massachusetts) Reports, 277. 


442, In an action on a promissory note, evidence that the defendant, at 
the same interview at which the note was given, gave another note to a 
third person, which had since been given up as made without consideration, 
is inadmissible'to prove want of consideration of the note in suit; and if 
admitted by referees, under a rule of court, who award in favor of the de- 
fendant, subject to the opinion of the court, on the admissibility of the 
evidence, is ground for setting aside the award. Stave vs. Hoop, 13 
Gray’s (Massachusetts) Reports, 97. 


443, In an action on a promissory note, evidence that the considera. 
tion of the note was intoxicating liquor sold by the plaintiff to the defend- 
ant, for the purpose of being re-sold in this commonwealth, in violation of 
law, the plaintiff knowing and aiding in this purpose, is admissible under 
an answer which alleges that the note was in payment and compensation 
for liquors sold in violation of law, and received by the plaintiff without 
consideration, and against law, equity and good conscience, and no action 
ought to be maintained thereon. Huspett vs, Firnt, 13 Gray’s (Massa- 
chusetts) Reports, 277, 


444, Evidence of what was said, in the absence of a payee of a promis- 
sory note by one who had signed it on its face, to induce another to sign 
it on the back, is inadmissible to show that the latter put his name on 
the note with authority to fill up the blank with a guarantee only. And 
the admission of such evidence is not cured by a subsequent finding of 
the jury, that the signature was put upon the back of the note before it 
was delivered. Draper vs, WELD, 13 Gray’s (Massachusetts) Reports, 580. 


445. A foreign bill of exchange or promissory note, payable at sight, 
is entitled to grace by the general law-merchant, unless the contrary is 
shown to be the law of the place where it is to be paid; and must, there- 
fore, be presented for payment. “Crips vs, Apams, 13 Gray’s (Massachu- 
setts) Reports, 597. 


446, Evidence that the maker of a promissory note put property in the 
hands of the first endorser, has no tendency to show that the latter signed 
the note for the accommodation of the maker alone, and not of the maker 
and the second endorser jointly. Farnum vs. Farnum, 13 Gray’s (Massa- 
chusetts) Reports, 508. 


447, A notary cannot present a bill or note for payment by deputy, un- 
less authorized by statute, or usage of the place where presentment 1s 
made.* Cripps vs. Apams, 13 Gray’s (Massachusetts) Reports, 597. 


nn TE UIE EIEN 


* This is in conflict with decisions of the State of New-York, &c.—Zda B, I. 





The Law of Bills and Notes, 


XIV. Micuiean. 


448, Where the owner of negotiable paper sells it, and accompanies 
the sale by a guarantee of collection thereon, it is not necessary to the 
validity of such guaranty that the name of the guarantee should appear in 
it Tuomas vs. Dover, 8 Michigan Reports, 51. 


449, A guaranty so given is not within the statute of frauds. bid. 


450. Where the amount of the note guaranteed is such that suit may 
be brought upon it, either in a justices’ court or in a circuit court, the 
condition of the guaranty of collection is complied with by obtaining judg- 
ment . aed court, and making due endeavor to collect it by execu- 
tion, bid. 


451. And it is not necessary that a transcript of such judgment be filed 
in the circuit court, and execution against lands issued thereon, where it 
clearly appears that the judgment debtor has no real estate liable to ex- 
ecution. bid, 


452. Under rule 79, of the circuit court, a promissory note, a copy of 
which was attached to, and served with the declaration, may be read in 
evidence under the common counts, without proof of the signature, where 
its execution is not denied on oath, Hoarp vs, Lirtiz, 7 Michigan Re- 
ports, 468, 


453, An agent of a tax collector having received in payment of taxes a 
draft upon the collector, and on the collector refusing to accept or allow 
the same, having paid over the amount of the tax himself, is a holder of 
the draft for value, and entitled to collect the amount from the parties 
thereto, Exxior vs. Miter, 8 Michigan Reports, 132. 


454. A promissory note, dated July 20, was, by its terms, payable “ one 
year August 15th, after date.” Held, that it was payable not one year 
after its date, but one year from the fifteenth day of August after its date. 
Wasuineton, &c., Banx vs. JERoME, 8 Michigan Reports, 190. 


455. Proof of any one or more of the legal conditions necessary to 
charge an endorser, has no tendency whatever to prove a compliance with 
the rest. CurcorrE vs, Morsz, 8 Michigan Reports, 424, 


XV. Muississipr1. 


456. The drawer of a bill is not entitled to an injunction to restrain an 
innocent holder from collecting the bill of an accommodation acceptor on 
the ground of fraud in the payee. Wun vs, Wixins, 35 Mississippi 
(6 George) Reports, 186. 


457, The contract of a drawer is to pay the bill, upon non-acceptance, 
not at the drawer’s place of business, but where it was drawn. Woon vs, 
Gipss, 35 Mississippi (6 George) Reports, 559. 


458, And, therefore, the drawer’s liability is always to be determined by 
the law of the place where the bill was drawn. bid. 
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459. Where the bill is drawn in this State, no matter where payable, 
the drawer may set up that there was no consideration, even against an 
innocent holder, as that defence is allowed by the Revised Code, article 2, 
page 355. bid. : 

460. A contemporaneous written agreément, appended to a note, or 
endorsed on it, that it should not be paid until a certain event, forms part 
of it, and the note is not payable, nor does the statute of limitations be- 
gin torun until that event happens. Errinesr vs. RicHarps, 35 Mississippi 
(6 George) Reports, 540. 

461. If the obligee or his agent verbally agree with the surety at the 
time of signing, that the surety shall not be bound unless apother also 
becomes bound, the obligation as to the surety is void, unless that condi- 
tion be fulfilled. Reap vs. McLemorz, 34 Mississippi (5 George) Re- 
ports, 110. 

462, A suit may be dismissed as to the principal promissor, and pro- 
ceed to judgment against the sureties, if they are joint promissors. Wu- 
KINSON vs, Flowers, 37 Mississippi (8 George) Reports, 579. 


463. Notes payable to bearer, may be passed by delivery, by a feme 
covert, who owned them. Certainly they will pass by a joint assignment 
of the husband and wife. Cons vs. Duxx, 3 Mississippi (7 George) Re- 
ports, 60. 


464, No endorsement or written assignment of a promissory note is 
necessary to enable the holder thereof to maintain an action thercon in 
his own name. Lewis vs. Bowen, 29 Mississippi (8 Jones) Reports, 202. 


465. One who has given his note to an incorporated academy as the 
price of a scholarship, to be at his own disposal, cannot be compelled to 
pay it, after the academy has become insolvent and been shut up, it being 
understood that the price of the scholarship was to be a permanent fund, 
the interest of which only was to be spent. Mary Wasurneron, &c., 
CotecE, vs. McInrosu, 37 Mississippi (8 George) Reports, 671. 


466. The trustees of the academy, in such a case, have power to cancel 
the agreement to teach the promissor’s nominee, so long as he paid in- 
terest, and, thereupon, to release his note to him. bid, 


467. The mortgagee of a note payable to bearer delivered it to an at- 
torney, as the property of the mortgagor, and directed a suit to be 
brought on it in the mortgagor’s name. Held, that the mortgagor there- 
by acquired the legal title, and so the suit, in his name, was sustained. 
Fox vs. Htir1arp, 35 Mississippi (6 George) Reports, 160. 

468. A. was indebted to B., who was indebted to C.; by agreement 
between the three, A. gave C. his promissory note in full satisfaction of 
B.’s debt to C. Held, that A. must pay the note if C.’s debt was valid, 
although he had a good defence to the debt he owed to B, Mansu vs. 
Lystx, 34 Mississippi (5 George) Reports, 173. 

469. In the execution of a promissory note, a person may adopt and 
ratify the signing of his name by another. Dow vs. Srenny, 29 Aissis- 
sippt (8 Jones) Reports, 386. 
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470. Delivery is necessary to the complete execution of a promissory 
note ; if the payee obtain possession of it by fraud, he cannot maintain an 
action thereon, Carrer vs. McCuintock, 29 Mississippi (8 Jones) Re- 
ports, 464. 

471. By statute of 1833, a promissory note is protestable paper, and the 
notary is bound to give notice to all endorsers, &c., though by commer- 
cial law it is not protestable, and he need only notify the party from whom 
he received it. Bowzine vs. Artuur, 34 Missessippi (5 George) Re- 
ports, 41. 

472. Notice through the post-office to an endorser in the same town 
isbad. Ibid. 


473, A bona fide holder for value is free from all equities. Mzrcxmn 
»s, Corton, 34 Mississippi (5 George) Reports, 64. 


474, One who took in discharge of a secured debt is a bona fide holder 
for value. EmanveL vs, Waits, 34 Mississippi (5 George) Reports, 56. 


475. In Louisiana, as by the general rules of commercial law, possession 
ofa note duly endorsed, prima facie implies title,"and casts the burden 


on the defendant. Ibid. 

476, Proof of payment to the payee after maturity, without asking 
him to deliver up the note, does not affect the prima facie title as above 
as against the endorser. bid. 


477, In a suit upon a promissory note, absolute on its face, parol evi- 
dence is inadmissible to show that though absolute in form it was paya- 
ble only upon a contingency, or that in a certain event only one-half the 
amount was to be paid. Smirn vs. Tuomas, 29 Mississippi (8 Jones) 
Reports, 307. 

478, Parol evidence is inadmissible to show that a note, absolute on its 
face, is payable at a time different from that stated therein. Incr vs. 
Hance, 29 Mississippi (8 Jones) Reports, 399. 


479, An excuse for non-presentment should be shown in the first in- 
stance, and not by way of rebuttal after the defendant has shown the 
non-presentment. Woop vs. Gins, 35 Mississippi (6 George) Reports, 
559, 

480. A party may, pending the suit, strike out an endorsement to 
himself, and afterwards treat it as restored. Monrtacue vs. Kine, 37 
Mississippi (8 George) Reports, 441. 

481. A consignor drew a bill on the consignor’s selling agent, in favor 
of the consignee, to reimburse him for advances; the consignee nego- 
tiated it, but was obliged to pay it at maturity, the consignor having no 
funds in the agent’s hands. Held, that the consignee, who was payec 
and endorsee, could recover of the drawer without protest. Carson vs. 
ALExanvER, 34 Mississippi (5 George) Reports, 528. 

482. If the drawer had no funds in the drawee’s hands, when the bill 
was drawn, and informed the payee that he did not expect to have any, 
and that the drawee would not pay it, as against the drawer, no present- 
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ment for payment need be made. Woon vs. Grsps, 35 Mississippi (6 
George) Reports, 559. 


483. What is due diligence in giving notice of dishonor of a bill of 
exchange is a question of law when the facts are admitted; where the 
facts are disputed, the court should give hypothetical instructions, leavin 
the facts to the jury, Sinvitte vs. WeLcu, 29 Mississippi (8 Jones) Re. 
ports, 203. 


484. If the residence of the endorser of a dishonored bill is unknown 
to the holder, inquiry should be made to ascertain his domicil or place of 
business, bid. 


485. A bill of exchange, drawn in one State of the United States upon 
a person in another State, is to be treated as a foreign bill of exchange; 
in case of dishonor, protest is necessary ; but the notice of dishonor need 
not be accompanied by a copy of the protest. The notice may be a ver. 
bal one. bid. 


486. Presentment of a bill of exchange to the drawee must be made 
in a reasonable time. What time will be reasonable depends upon the 
circumstances of the case. Ibid. 


487. The accommodation acceptor cannot object that the bill was put 
in circulation in fraud of an agreement between the payee and the drawer, 
to which he was not a party. Haypy, J., dissenting. Wu» vs. Witxnss, 
35 Mississippi (6 George) Reports, 186. 

488, An accommodation acceptor cannot have an attachment against 
the drawer until payment of the bill, for until then he is but a surety, 
not a creditor. HrEnpErson vs. Tuornton, 37 Mississippi (6 George) 
Reports, 148. Topp vs. Suouss, 14 Louisiana Annual Reports, 426. 


489. An accommodation party, obliged to pay a bill, should have eight 
per cent. interest, as on a loan, not five per cent., the rate fixed for bills. 
Carson vs, ALEXANDER, 34 Mississippi (5 George) Reports, 528, 


490. A consignee who has paid a bill, which he had endorsed, drawn 
upon his selling agent by the consignor, and not paid for want of funds, 
may charge the consignor with the original debt, plus the amount paid 
on the bill, less the sum realized on it. bid. 


XVI. New-Hampsuire. 


491. After the signatures to a note have been proved, such note may 
be read in evidence, not only to show the terms of the contract which 
the defendants made, but also to show the party or parties with whom it 
was made; and if a note be made payable to a firm, the note itself is 
competent evidence, after proof of the defendants’ signatures to it, of the 
existence of such firm, as against such defendants. Buopcerr vs. JAck- 
son, 3 Chandler’s (New-Hampshire) Reports, 21. 


492. A note was made payable to Wurrnry, Saaw, Lent and Howes, 
and endorsed to the plaintiff. On trial the signatures and endorsement 
were denied, and after proof of the defendants’ signatures to the note, the 
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Jaintiff proved, that upon the day of thg date of the note, a man calling 
Foself Lent, and as one of the firm aforesaid, sold the same to the plain- 
tiff, and endorsed it in the name of said firm. Held, that in the absence 
ofall other evidence upon the point, possession of the note was compe- 
tent evidence of ownership, and of the identity of the person selling and 
endorsing the note with the Lent to whom, with others, the note was 
payable. J 

493. When a note is made payable to a firm, and no such firm 
exists, the person to whom such note was given may assume such 
firm name, and endorse said note in the name of such firm, and it 
will be a good endorsement in the hands of an innocent holder, who 
may collect the same of the makers, under a count for money had and 
received. Ibid. 


494, Trover may be maintained by the maker of a promissory note 
against the payee, after the same is fully paid, if the payee, having the 
note in his possession, refuses to deliver it to the maker on demand, or, 
if after payment, the payee disposes of the note. Sronz vs, CLoven, 4 
Chandler's (New-Hampshire) Reports, 291. 


495. The fact that a note was originally obtained by duress, will not 
bea good defence to the note in the hands of a bona fide holder fora 
valuable consideration paid before its maturity. Crarke vs. PEasg, 4 
Chandler, 414. 

496. But where fraud, illegality or duress, in the making or original 
circulation of the bill or note is shown, that will cast upon the plaintiff 
the burden of proving that he is a bona fide holder for a valuable consid- 
eration. Ibid. 

497. Where several sign a note without any designation as to the 
character in which they sign, whether as principals or sureties, they will 
all be presumed to be principals; yet that presumption may be rebutted 
by extrinsic evidence, that some of the signers were sureties only, and 
that this fact was known to the creditors. Dzrry Banx vs. Batpwin, 4 
Chandler, 484. 

498, But where several sign a note jointly and severally, and “all as 
principals,” as against the payee, evidence that any of the signers are 
sureties only, and that this fact was known to the payee, is inadmissible, 
astending to contradict the express stipulations of the contract of the 
signers with him. bid. 

499. A cashier ofa bank has power prima facie to endorse for collection 
notes discounted, and notes deposited to be collected, or deposited as 
collateral security. Corser vs. Paut, 4 Chandler, 24. 

500. It is sufficient evidence of a ratification by a bank of the cashier’s 
endorsement, that the bank prosecutes the suit in the name of the en- 
dorsee, Ibid, 

501. A conversation between the principal signer of a note and a sup- 
posed surety who denied his signature, after the latter had seen the note, 
in the absence of any person interested for the holder, was held incompe- 
tent to affect the latter. bid. 
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502. The silence of a party, 9 whom a note, purported to be signed 
by him, was shown, with a request to pay it, is competent evidence that 
his signature is genuine; or, if not genuine, of his assent to be bound by 
it. bid. 

503. Such silence does not operate as an estoppel upon the party to 
deny or disprove his signature, unless the holde¥ has been led to change 
his position, or otherwise act upon it to his injury. bid. 


504, F. sold, transferred and delivered a promissory note against W, 
to M., on Sunday, and received his pay forthe same. W. cannot be held 
as the trustee of F. for the money due on said note, after such transfer to 
M., even though the contract, as between the parties, was illegal, as being 
prohibited by law. Swmiru vs. Foster, 4 Chandler’s (New-Hampshire) 
Reports, 215. 

505. It is no defence to an action upon a note that the consideration 
of it was another note against one B., transferred to the defendant by the 
plaintiff, with a guarantee of payment before the note in suit shall fall due, 
which note against B., has not been paid. Sratz vs. Hosss, 3 Chandler’; 
(New-Hampshire) Reports, 229. 


506. An indictment for perjury is insufficient, which charges the fals: 
statement of the above facts, in an affidavit made by defendant, upon a 
motion for a continuance of a civil action at the first term, under the 27th 
rule of court; such facts not showing probable ground of defence, and 
being immaterial upon the question of continuance. bid. 


507. By the revised statutes, protests of bills, notes and orders are made 
evidence in all cases of the facts stated in such protests, whether those facts 
relate to the dishonor of the bill or note, or to the notice given to any of 
the parties thereto. Simpson vs. Wurtz, 3 Chandler’s (New-Hampshire) 
Reports, 540. 


508. When a note is made to raise money, it does not change the liabil- 
ity of the maker that the money is advanced by a third person instead of 
the payee. Bank or Newnerry vs. Ranp, 38 Vew-Hampshire Reports, 166. 


509. Where the defendants, for the purpose of raising money for the 
use of a rail-road, signed a note, payable to a bank, and delivered it to 
agents to procure it to be discounted, but the bank refusing to advance 
the money, the agents obtained a larger sum from other persons upon the 
notes of the corporation and directors, and pledged the note of the de- 
fendants, together with the bonds of the corporation, as collateral security, 
and the money was appropriated for the use of the road: It was held, that 
the notes of the corporation, not being paid, a suit could be maintained 
upon the note of the defendants, in the name of the bank, for the benefit 
of those who advanced the money. bid. 

510. The holder of a dishonored note is bound to exercise ordinary and 
reasonable diligence in ascertaining the residence or business address of 
the endorser, and in forwarding notice of the dishonor to him accordingly. 
Bricuton Market Banx vs, Puwpricx, 3 Chandler's (New-Hampshare) 
Reports, 506. 
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511. If he inquire of persons who, from their connection with the note, 
or their acquaintance with the endorser, are likely to know his residence, 
and are not interested to mislead him, and is distinctly told where the 
endorser resides, and in good faith seasonably acts upon the information 
thus obtained, it is due diligence on his part. bid. 


512, Where the holder of a dishonored note, not knowing the residence 
or business address of the endorser, went to the principal hotel in the vil- 
lage where the endorser was accustomed to do business—that at which 
men of the same occupation with the endorser usually stopped—to the 
keepers of which the endorser was well known, and from the direction of 
which the holder had noticed the endorser coming to his own place of 
business, and, upon inquiry there, was distinctly informed that the en- 
dorser resided in a particular town; whereupon he, in good faith, season- 
ably forwarded notice of the dishonor to the endorser in that town, Held, 
that this was due diligence in the holder. bid. 


513, Where the notary certifies in his protest that he has notified the 
endorsers residing in the same town or city, such certificate is to be taken 
as prima facie evidence of personal notice to such endorsers of the dis- 
honor of the bill or note, and of all other facts necessary to charge the en- 
dorsers. Sruupson vs. Wutre, 3 Chandler’s (New-Hampshire) Reports, 540. 


514. Where the notary certifies in such protest that he deposited in 
the post-office a notice directed to the endorser, if it shall appear that 


such notice was deposited at the proper time, and was properly directed, 
such certificate is to be received as prima facie evidence that such written 
notice contained a statement of all the facts necessary to charge the en- 
dorser. Ibid. 


515. Where the endorser of a bill or note resides in this State, and has 
no place of business elsewhere, though the original parties to the note or 
bill, and the endorsee and first endorser reside in another State, in the 
absence of all proof as to where the endorsement was actually made, it 
will be presumed to have been made at the place of residence of the en- 
dorser. bid. 


516. Upon the question of due diligence in giving notice of the dishonor 
ofa note to the endorser, the result of inquiries, made subsequently to 
the sending of the notice, is immaterial and incompetent. Bricuron 
Market Banx vs, Partsricx, 3 Chandler's (New-Hampshire) Reports, 506. 


517, The endorser of a promissory note, payable on time, with interest 
annually, and secured by a mortgage of real estate, who has been com- 
pelled by the endorsee to pay the annual interest due thereon, cannot 
maintain an action upon the mortgage, to recover possession of the mort- 
gaged premises, while the note still remains the property of the endorsee, 
and the principal sum is due to him thereon. Gannett vs. Buopa@ert, 39 
New-Hampshire Reports, 150. 


518. The liability of an accommodation endorser is not affected by the 
makers transferring the note directly to their creditor in payment of their 
debt, instead of obtaining the money to be used in their business, by a 
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discount at a bank, as was the original purpose. Pzrry vs. Armstrong, 
39 New-Hampshire Reports, 583. 

519. A composition deed, by which the plaintiff, to whom the note in 
question was transferred, agreed to receive a certain per cent. of all debts 
due from the makers of the note, in full discharge of the same, to be paid 
at a time beyond the maturity of the note, operates as an extension of the 
time of payment, and discharges the endorser. bid. 


520. In an action by an endorsee against the maker of a negotiable 
note, if it appears that the note was endorsed after it was discredited, the 
maker may set-off a claim against the endorser, unless it is shown by the 
holder that he took the note bona fide, and fr a valuaoble consideration, 
Opiorye vs. Woopman, 39 New-Hampshire Keports, 541. 


XVII. New-Jersey. 


521. Taking notes for a lien claim, is no abandonment of the lien secur. 
ity; and if the notes are not paid at maturity, the claimant may enforce 
his lien in the same manner as if the notes had never been given. Ep- 
warps vs, Derrickson, 4 Dutcher’s (New-Jersey) Keports, 39.. 


522. Where a member of a firm draws his endorsed note, payable to 
A., who endorses it as accommodation paper upon the credit of the firm, 
upon the representation by the drawer that it is for the use of the firm, it 
is no error for the court to charge that the jury had no right to infer, from 
such representation, that the note was for the use of the firm. Unter, 
Brownine, 4 Dutcher’s (New-Jersey) Keports, 79. 


523. Nor is the admission of the drawer afterwards, and while the firm 
is in existence, any evidence that the proceeds of the note went actually 
to the use of the firm. bid. 


XVIII. New-York. 


524, An instrument in the following form, viz—*“ $500. Columbus, 
March Ist, 1853. Messrs, Joun Stewart, Jr., & Co., please pay to the 
order of Arcuipatp H. Lowery, the sum of $500, on account of twenty- 
four bales of cotton, shipped to you as per bill of lading, by steamer Col- 
orado, enclosed to you in letter. SrriprLeman & Boycr”—is a bill of 
exchange. Lowery vs, Srewarp, 3 Bosworth’s (NV. Y.) Keports, 505. 


525. An unconditional order upon A., to pay a sum certain to the order 
of a person therein named, is none the less a bill of exchange because it 
specifies the account which forms the consideration of the order. bid. 


526. And, therefore, the acceptance thereof must be in writing, under 
the statute. bid. 

527. Where a promissory note is due and payable at the moment of its 
execution and delivery, the note cannot be transferred so as to cut off any 
defence existing in behalf of the maker at that time. Sacxert vs. Spey- 
cer, 29 Barbour’s (NV. Y.) Keports, 180. 

528. A bona fide holder for value is not affected by the diversion of 
negotiable paper from the condition on which a party became an accom- 
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modation endorser, and the rights of such holder will pass to his endorsee, 
although he may have notice. Nosiz vs. Corng1, 1 Hilton’s (N.Y. C. P.) 
Reports, 98. 

529. Where an endorsee is the party plaintiff, proof of a failure of con- 
sideration is inadmissible without evidence impeaching his title. Brrr- 
ron vs, Haut, 1 Hilton’s (WV. Y. C. P.) Reports, 528. 


530. One who takes a note after maturity, has all the rights of his as- 
signor, who took before maturity. bid. 


531. Where a note is transferred after maturity, it is taken subject only 
to the defences existing against it in the holder’s hands when it matured. 
Ibid. 

532. A. endorsed M.’s note for a consideration paid by the holders, 
and to enable them to raise money. Upon non-payment at the bank 
where it was discounted, A. took it up. Held, that A. took all the rights 
of the bank, and was not subject to equities between the maker and the 
former owners. F int vs. ScuomBere, 1 Hilton’s(N. Y. C. P.) Reports, 
532. 

533. A clerk’s memorandum of service of notice of protest at a certain 
place, but not stating the time of service, and unassisted in this respect 
by the clerk’s testimony, except that he testified that from his custom of 
serving notices on the day after the protest, he was confident he had done 
so in this case, is insufficient to charge an endorser with notice, where there 
isevidence to show that he did not receive any. Incranam, F. J., dis- 
senting. Tayzor vs, Srrincer, 1 Hilton’s (V. Y. C. P.) Reports, 377. 


534, Payment of a note may be demanded, and notice of its non-pay- 
ment may be given by any person authorized by the holder, with the 
same effect as if done by a notary ; and the possession of the note is suffi- 
cient evidence of authority. Coxe vs, Jessup, 10 New-York (6 Selden) 
Reports, 96. 


535. Notice of dishonor by the holder enures to the benefit of all par- 
ties to the paper, but an excuse for the omission of service does not aid 
parties who are without excuse. Beare vs, Paris, 20 New-York (6 
Smith) Reports, 407. 

536. And where the holder of the note did all in his power to notify 
the parties, but directed the notice incorrectly, and his endorser having 
knowledge of the residence of the maker, took up the note, without giv- 
ing any further notice, and then brought suit against a prior endorser, it 
was held that he could not recover. Jbid. 

537. An endorsee of a note, payable to the order of an incorporated 
company, who takes it under an endorsement purporting to have been 
made by its president, or other agent, takes it at the peril of being able 
to show, when his title is questioned, that the person assuming to endorse 
it in the name of the company had anthority to do the act, and in an ac- | 
tion on the note, must prove such authority. Marine Banx, &c., vs, CLeM- 
ENTS, 3 Bosworth’s (NV. Y.) Reports, 600. 

538, In an action against a second endorser, he offered to show that 
the first endorser (payee) was a married woman. Held, immaterial, since 
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his endorsement was a guaranty of the genuineness of the signatures, and 
competency to contract, of prior parties. Ocprn vs. BLypEnsurGs, 1 
Hilton’s (N. Y. C. P.) Reports, 182. 


539. Where, after a note falls due, the holder accepts a new note from 
the maker, and thereby extends the time of payment, he thereby discharges 
the endorsers. Piarrvs.Srark, 2 Hilton’s(N. Y.C.P.) Reports, 399, 


540. The memoranda of a bank teller, who is likewise clerk to a notary, 
ade by the witness himself in the course of his employment as clerk, 
who testifies that he retains no recollection of the fact, but knows that no 
memoranda would have been made had he not done the acts, are admis- 
sible to prove the presentment and notice of non-payment of a note, not 
as the act of the notary, but as that of the witness in. his private capacity, 
Coxe vs, Jessup, 10 New-York (6 Selden) Reports, 96. : 


541. In case of a guaranty, the obligation to prosecute the principal 
debtor within a reasonable time,.and with due diligence, is a condition 
precedent to the liability of the guarantor. GALLAGHER vs. Wuirs, 31 
Barbour’s (N.Y.) Reports, 92. 


542. What is a reasonable time, must always depend upon the partic- 
ular circumstances of the case. bid. 


543. If a guarantor intends to rely upon a want of diligence in col- 
lecting the money due from the principal debtor, as a substantial defence, 
he should present the question distinctly for the judgment of the coutt, 
by asking for specific instructions to be given to the jury. bid. 


544, S, made a note, payable to W., or bearer. W. transferred the 
note to B., in part payment for a piano, at the same time guaranteeing its 
collection, by an endorsement upon the back thereof. S. failing to pay the 
note at maturity, W. took it up from B. He subsequen‘. transferred 
the note to the plaintiff, who expressly agreed to take the same at his own 
risk. Through inadvertence, however, the guaranty was not erased at 
the time of the transfer. Held, that the guaranty, being a contract be- 
tween W. and B., when W. paid B. the amount of the note, and took it 
up, the guaranty was functus officio ; that the defendant could show the 
agreement, and that, consequently, the plaintiff could not maintain an 
action thereon. bid. 

545. B. made a note for $500, payable to G., or bearer, without con- 
sideration, for the accommodation of G., and to enable him to raise the 
money; it was delivered by G. to the defendant, to be used to raise 
money for G. The note was afterwards signed by G. also, without the 
knowledge or consent of B. The defendant then endorsed upon the note 
a guaranty of payment, and sold it to Burton, the plaintiff’s assignor, for 
$425. Held, that if the note was valid in the hands of G. as against B., 
when originally delivered to G., the transaction was not usurious, and the 
defendant was liable upon the guaranty, although G. signed the note 
without the knowledge or consent of B., at the same time the guaranty 
was signed, and the money advanced to G. by Burtoy. Burrow vs, Ba- 
xER, 31 Barbour’s (N. Y.) Reports, 241. 

546, The plaintiff was accordingly adjudged to be entitled to recover 
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of the detendant upon his guaranty the amount actually advanced by 
Burton upon the purchase of the note, with interest. bid. 


547. The endorser of a promissory note, dishonored on Saturday, is 
duly charged, where the agent for its collection, not being able to ascertain 
the endorser’s residence, mails notice of its non-payment, on the following 
Monday, to his principal, and the principal, on the next day after re- 
ceiving it, mails notice to the endorser. Tur Farmer’s Bank or Briper- 
port vs. VAIL, 7 Smith’s Reports, 485. 

548. “ Due A. Y. or bearer, three hundred and forty dollars, for value 
received, with interest, at LercesteEr’s office, in Rochester. Oct. 4, 1851. 
§, S."—is a promissory note, payable immediately, and not entitled to 
grace. Sackett vs, Spencer, 29 Barbour’s (NV. Y.) Reports, 180. 


549. An instrument promising to pay money upon a contingency, is 
not a negotiable promissory note. But although drawn payable to order, 
delivery of such note, without endorsement, with intent to transfer, is a 
valid assignment, on which the holder may recover. Lorrus vs. CLarx, 
1 Hilton’s (N. Y. C. P.) Reports, 310. 


550. An instrument in form of a bond, but without seal, is a promissory 
note. Woopwarp vs, Genet, 2 Hiltan’s (NV. Y. C. P.) Reports, 526, 


551. An endorser of a note is not the assignor of a thing in action, 
within the meaning of section 399 of the Code, although he endorses and 
transfers the note after it has become duc. Garpyervs.Gorpon, 3 Bos- 
worth’s (N. Y.) Reports, 369. 

552. Where the maker of a protested note pays the amount to the 
original payee, and not to the holder, and the holder, with knowledge of 
the fact, gives further eredit to the payee, the maker is not a surety of the 
payee to be discharged by the indulgence. Carr vs. Lewis, 20 New- 
York (6 Smith) Reports, 138. 

553. Semble, if the payee had been directcd to take up the note, and 
had been accepted by the holder as his debtor, the maker would be dis- 
charged by the novation. bid. 

554. On the maturity of a note, one of two accommodation endorsers 
gave his own note in renewal with collaterals, without the knowledge of 
the other. Held, a discharge of the other endorser. Ketry vs, JEnxins, 
1 Hilton’s (N. Y. C. P.) Reports, 73. 

555. Where one of two several judgments, held by a bank against the 
maker and endorser of a promissory note, has been satisfied out of the 
estate of the endorser, an assignment by the bank of the outstanding 
judgment against the maker to a third person, at the request of the en- 
dorser, will, in th2 absence of proof of the contents, or consideration of 
such assignment, be presumed to be a valid and unqualified one to such 
person for his own benefit, and not as trustee for the endorser; and the 
burden of showing the contrary must rest on the defendant in an action 
brought upon such judgment. Eno vs, Croox, 10 New-York (6 Selden) 
Reports, 60. , 

556. A party who entrusts another with his acceptance in blank, is 
iesponsible to a bona fide holder, although the blank be filled with a sum 
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exceeding that fixed as a limit by the acceptor. Vanpvzer vs, Hows, 7 
Smith’s Reports, 531. ; 

557. Though the filling of the blank in violation of the agreement of the 
parties be a forgery, the acceptor is estopped from setting up the fact. Ibid, 


558. The complaint by the president of a banking association did not 
aver any negotiation of the bill to the bank. An amendment supplyin 
such averment is properly allowed, and, if not so, is a matter of discre- 
tion, not reviewable on appeal. bid. 

559. Where a party negotiates commercial paper payable to bearer, or 
under a blank endorsement, he warrants that he hoe no knowledge of any 
facts which prove the paper to be worthless, on account of the failure of 
the makers, or of payment of usury, or which otherwise render it void or 
defunct. Drraware Banx vs. Jarvis, 20 New-York (6 Smith) Reports, 
226. Brown vs. Montcomery, bid, 287. 


560. Where the transferree was cast, in an action against the makers, 
on the ground of usury, and had given notice of the nature of the defence 
to the party transferring the note, he was held to be entitled to recover 
for the amount of the note and the costs of the unsuccessful suit. bid. 

561. A loan was obtained from a bank on depositing accommodation 
paper, as collateral. When due, the debtor had a deposit somewhat less 
than the loan, and the cashier informing him that the note had been 
charged to him, delivered up the collaterals, which were returned to the 
parties. Shortly afterwards the cashier requested a return of the collat- 
erals, and they were returned. The loan not having been paid, suit was 
brought against the endorser, on one of the collaterals. Held, that charg- 
ing the loan did not relieve the collaterals, nor amount to payment, and 
that their return placed the parties in the same position as before they 
were givenup. Brapy J., dissenting. Wuitramson vs. Nixts, 2 Hilton's 
N. Y. C. P.) Reports, 84. 

562. The statements or entries of the makers and endorsers of promis- 
sory notes, made in the absence of the holder, are not competent evidence 
against him. Criry Banx or Brooxtyn vs. McCuesyey, 20 New-York 
(6 Smith) Reports, 240. 

563. In an action on negotiable paper, which has been lost, the giving 
indemnity required by Jaw (2 Revised Statutes, 406, section 76) is a con- 
dition precedent to recovery. Desmonp vs. Rice, 1 Hilton’s (N. Y. C. P.) 
Reports, 530. 

564. A chattel note, though drawn payable to order, is not negotiable, 
and cannot be “endorsed,” but it can be assigned, and by parol. Browy 
vs. Ricnarpson, 20 WVew-York (6 Smith) Reports, 472. 


565. An averment by endorsers of negotiable paper, without averments 
of partnership or joint ownership, that the paper in suit as endorsed, “came 
lawfully into the possession of the plaintiffs for value,” is a sufficient aver- 
ment of ownership. Lex vs. AinstEz, 1 Hilton’s (N. Y. C. P.) Reports, 
277 

566. In legal effect, an endorsement in blank is an endorsement to any 
person who may hold it, and the denial of an “endorsement to the plain- 
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tiff” is immaterial and frivolous. Hamuan vs, Sarrer, 1 Hilton's (NV. Y. 
C. P.) Reports, 558. 

567. In an action against an endorser, the answer set up that the maker 
had a counter-claim against the party transferring to the holder. Held, 
immaterial, and a motion to strike out was granted. Arranovez vs. Fra- 
zER, 2 Hilton’s (NV. Y. C. P.) Reports, 244. 


568. An answer setting up the defence against a holder for value, that 
the note was an accommodation one, and known by the plaintiff to be 
such when taken, is frivolous. Pxrrigrew vs. Cuave, 2 Hilton’s (N. Y. 


C. P.) Reports, 546, 

569. Where one sells a check of a third person without communicatin 
to the purchaser the fact, known to the seller, that the maker of the pom | 
had failed to pay another check presented to him for payment on the day 
of the sale, he cannot recover upon a note given in payment for the check. 
Brown vs. Montaomery, 20 Wew-York (6 Smith) Reports, 287. 


570. Where the holder of a new note, substituted for a former one, 
brought his action upon it, and the defendant interposed his sworn answer, 
alleging that the note was usurious and void, it was held, in a suit upon 
the original note, that the defendant should not be permitted to deny that 
what he then alleged under nis oath wag true ; and if it was true, then there 
was no valid satisfaction of the debt. Sseprarp vs. Hamitron, 29 Bar- 
bour’s (NV. Y.) Reports, 156. 

571. A certificate attached to a promissory note by the maker of such 
note, at the execution thereof, declaring that said note was given for value 
received, and will be paid when due, operates to estop the party giving it 
from falsifying his own statements, and he cannot set up the defence of 
usury against a bona fide holder of the note, who has discounted the same 
on the faith of the certificate, giving full value, under circumstances free 
from suspicion, and without any design to evade the statute. Mecuanics’ 
Banx, &c., vs. TownsEenp, 29 Barbour’s (NV. Y.) Reports, 569. 

572. Where a sale of chattels has beemfraudulently made, and the title 
to the chattels sold has failed, and the purchaser has commenced an action 
to compel the vendor to surrender a promissory note, and mortgage given 
for the consideration of the sale to be cancelled, and to recover damages 
for the fraud, the pendency of such an action will not prevent the purchaser, 
if afterwards sued on the note by the vendor, from setting up the fraud, 
and failure of title, as a defence to the action so commenced by the vendor. 
Wixtsiz vs. Nortuam, 3 Bosworth’s (NV. Y.) Reports, 162. 

573. Where the facts averred, and sought to be proved, affect the validity 
of the note itself in the hands of the payee, and show either a want or 
failure of consideration, they are admissible in favor of the maker in an 
action by one who received the note after its maturity. bid. 

574. And in such case, the pendency ofan action brought in equity by 
the maker against the payee, to compel the surrender of the note to be 
cancelled, and for damages, will not preclude the maker from using these 
facis as a defence, when, after the bringing of such suit in equity, and after 
the maturity of the note, the payee transfers the note to a third person, 
who sues the maker thereon. bid, 
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575. Where a note was made for discount contrary to the statute, but 
such illegal assignment was not carried out, and the note was given to 
secure a loan, it was enforced. Nosiz vs, CorNELL, 1 Hilton’s (N.Y. C. P.) 
Reports, 98. 

576. In a suit on a joint and several promissory note, the addition of 
the words “survivor of Witt1am Bruce,” as description of the defendant, 
in the declaration, is mere harmless surplusage, and would not prevent the 
suit lying against the defendant on his several liability. Bocrrr vs. Var- 
mitya, 10 New-York (6 Selden) Reports, 477. 


577. Where a note, which, by its terms, is payable eight months after 
its date, is in the complaint, in effect, stated to be payable generally and 
absolutely, the variance is immaterial. Proof by the defendants that they 
knew the plaintiff held the note produced at the trial; that they had given 
no other note of that date and amount, and no note of that amount pay- 
able generally, does not tend to show that they have been misled by the 
variance, no defence upon the merits being pretended. Cuapman vs. 
Carouiy, 3 Bosworth’s (NV. Y.) Reports, 456. 


578. A plaintiff who has an absolute right to the money due on a note, 
and to receive and appropriate it to his own use, when recovered, is the 
real party in interest, although the payee of the note may be interested 
in the event of the suit in such wite, that if the note be not collected he 
will not receive any thing as its price, or by reason of ].is endorsement 
and sale of it. Cummrinasvs. Morrts, 3 Bosworth’s (NV. Y.) Reports, 560. 


579. Where a negotiable note is invalid by reason of fraudulent repre- 
sentations, and its collection by an endorsee would operate as a fraud 
upon the maker, and the payee endorses that and other notes to his land- 
lord, (being at the time indebted to him for rent past due,) upon an agree- 
ment that the same are “to be credited to the account of the endorser, 
against the bills of the endorsee for rent,” and some of such notes do not 
mature until after another quarter’s rent will fall due, the endorsee does 
not thereby become a holder for value, so as to hold the note free of the 
equities. New-York, &., Company vs, DeWoxr, 3 Bosworth’s (N. Y.) , 
Reports, 86. 

580. To make such an endorsce a holder for value, free from the equi- 
ties, the endorser and endorsee must have intended, and in effect agreed, 
that the transfer and acceptance of the notes so endorsed, should extin- 
guish the pre-existing debt. bid. 


581. The acceptance of the note, bill or check of a third person from 
the payee, in absolute payment of a precedent debt, is receiving the same 
for a valuable consideration, and the holder can recover thereon, although 
the drawer or maker has received no consideration therefor, but advanced 
the same for a special purpose, under such circumstances that the payee 
could not recover. Punrcuase vs, Mattison, 3 Bosworth’s (N. Y.) Re- 
ports, 310. 


582. A promissory note may be satisfied and discharged by the giving 
and accepting a new one which is valid, in place of it. But if, for any 
reason, such new security is void, and cannot be legally enforced, the 
party holding it is remitted back to his original rights as they existed at 
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the time the new security was taken, the consideration failing, the indebt- 
edness remains unaffected. Suepparp vs. Hamitton, 29 Barbour’s (NV. 
Y.) Reports, 156. 


583. Failure of consideration is a good defence between the original 
parties. Brirron vs. Haut, 1 Hilton’s (V. Y. C. P.) Reports, 528. 


584. A note given to a corporation by a stockholder in payment of a 
subscription for preferred stock is valid in the hands of the company, or 
of a third person, to whom it is regularly transferred, in part payment of 
a demand due him fromthe company. Magee vs. Banerr, 30 Barbour’s 
(NW. Y.) Reports, 246. 


585. A second note given by such subscriber, in settlement of an action 
brought to recover the amount due upon the original note, is also valid, 
it having a good consideration to the amount due upon the first. bid. 


586. And he cannot set up as a defence to it, the invalidity of the first 
note, unless he can show that he was in some way deceived and defrauded 
in the settlement. Per Jonnson J. Jbid. 7 


587. If the maker is defrauded, and he secks to repudiate the second 
note on that ground, he must restore the old note given up on the settle- 
ment, and place the holder in the same situation in which he stood at the 
time of the settlement. bid. 


588. When a note is made for the accommodation of the payee without 
restriction, and is taken for value, knowledge of its character does not con- 
stitute mala fides, Pirticrew vs. Cuave, 2 Hilton’s (N. Y. C. P.) Re- 


ports, 546. 


589. Where, in an action on a promissory note, the judge charged the 
jury, that ifthe plaintiff took the note with notice of facts constituting a de- 
fence thereto, it would be void in his hands; and further, that if he had 
knowledge of facts or circumstances which should have prompted further 
inquiry, that might have led to a knowledge of the facts, the note would, 
for that cause also, be void, it was held that the latter clause of the charge 
went beyond the rule of law in regard to the validity of notes in the hands of 
aholder for value. Mager vs. Bapcer, 30 Barbour’s (NV. Y.) Reports, 246. 


590. To entitle the plaintiff to a recovery on a note, against a party 
who has been defrauded of it, the plaintiff must show that he paid value 
when he took it, or incurred some responsibility, or relinquished some 
right, or discharged a precedent debt upon the faith and credit of the 
paper. Farrineton vs, Franxrort Bank, 31 Barbour’s (N. Y.) Re- 
ports, 183. 

591. In this case the holder took the bills to meet an indebtedness, part 
of which was upon drafts over due and protested. There was no express 
agreement that the bills should be payment or even security for the drafts, 
nor were the latter delivered up at the time, but subsequently the parties 
to the drafts were charged with their amount, and credited with the avails 
of the bills, which were then marked with the cancelling iron of the bank, 
and placed in the ordinary drawer. Held, that the plaintiffs did not hold 
the bills free from the equities. bid.’ 
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592. Held, that the transfer was not to be presumed to be in pyment 
of the former debt, and was not affirmatively proved so to be. bid. 


593. Held, that evidence of what passed between the plaintiffs and 
their debtor at the time of the transfer to them, and the misrepresentations 
of that debtor when he obtained the paper from the party defrauded, were 
admissible. bid. 

594. Where there is full consideration for the acceptance of a bill, it is 
not material whether the bill is applied according to the original under- 
standing of the parties or to another purpose. Moors vs, Warp, 1 Hil- 
ton’s (NV. Y. C. P.) Reports, 337. 

595. In this case, the drawers placed bonds in the hands of the drawee, 
with liberty to him to use them meanwhile, and to sell them on non-pay- 
ment. Held, that there was a consideration for the acceptances. bid. 


596. Held, also, that evidence that the drawee was interested as mort- 
gagee in the drawer’s business, was immaterial and inadmissible. bid. 

597. Where a bill is expressed in a foreign currency, the amount due 
is to be detérmined by the rate of exchange at the time of the demand of 
payment. In the absence of such evidence, the value fixed by the act of 
27th July, 1852, (10 United States Statutes at Large, 232,) is conclusive, 
Burr vs. Hoax, 2 Hilton’s (N. Y. C. P.) Reports, 81. 

598. The prodaction of a check, payable to bearer, is prima facie 
evidence of title. Townsenp vs, Bitinex, 1 Hilion’s (N. Y. C. P.) Re- 
ports, 353. 

599. A letter written to the drawers of an unconditional order for a 
sum certain, payable to a person named, which specifies the account which 
forms its consideration, viz., twenty-four bales cotton, assuring them that 
such draft shall be honored from the proceeds of the cotton, does not make 
the drawees liable as acceptors to the payee, to whom it was subsequently 
remitted in payment of a debt due by the drawers to him. Lowery vs, 
Srewarp, 3 Bosworth’s (N. Y.) Reports, 505. 

600. But where a shipment of cotton is made to J. 8S. & Co., and the 
bill of lading is forwarded to them in a letter advising them of the ship- 
ment, and also advising them of a draft on them of $500, in favor of A. 
H. L., payable when the cotton is sold, and thereupon the drawees and 
consignees, by letter, promise the drawers that the draft shall be paid out 
of the proceeds of the cotton, and on application of A. H. L., the same 
promise is verbally made to him, and te cotton is sold, and the proceeds 
exceed the amount of the draft, the drawees are liable, without any for- 
mal acceptance, for the amount of the draft to A. H. L. bid. 

601. Although the drawees, in such case, may have a right to require 
the presentation of the draft by A. H. L., yet mere delay in its presenta- 
tion will not justify them in appropriating the proceeds of the cotton to 
other uses, even with the consent of the consignors by whom the draft is 
drawn. bid. 

602. The holders of a bill endorsed, but not accepted, delivered it to the 
drawee, on his promise to pay them a less sum the next morning ; parting 
with the bill was held to be a detriment to the holders, and a benefit to 
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the drawee, and therefore a consideration to support his promise. For- 
warp vs. Harris, 30 Barbour’s (NV. Y.) Reports, 338, 


603. Where two drafts were drawn, in blank as to the amount, upon 
the defendants, and accepted by them, payable to the order of W., the 
drawer, with the understanding that the sums to be inserted should not 
inthe aggregate exceed $1,000, and W. exceeded this limitation of his 
authority, and negotiated the drafts to the plaintiffs, before maturity, who 

aid him the money upon them without notice of such excess of authority, 
itwas held, that the plaintiffs were bona fide holders for value, and en- 
titled to recover. Grices vs. Howx, 31 Barbour’s (WV. Y.) Reports, 100. 


604. Held, also, that the acceptors having themselves put it into W.’s 
power to do the wrong, they could not be allowed to shift the loss from 
themselves and cast it upon a bona fide holder for value. bid. 


605. A bill of exchange addressed to the drawers at the place in which 
they reside may be accepted, payable at some pa bank or place 
within the limits of such place. Niagara, &c., Bank vs, Farrman, &c., 
Company, 31 Barbour’s (N. Y.) Reports, 403. 


606. Where a bill addressed to the drawees at the place of their resi- 
dence is accepted, payable at a different town, this is a material variation; 
and a presentment at that other town will not charge the drawers. bid. 


607. The payee of a protested bill of exchange carried it, with the no- 
tarial certificate attached, to the drawer’s place of business, placed it there 
before him, and notified him of the dishonor. Held, sufficient, as no pre- 
cise words and no particular form were necessary in giving notice, nor 
was it required to be in writing. Any notice describing the bill with 
sufficient certainty, so as to enable the party to identify it, and communi- 
cating its dishonor, is sufficient. Burr vs, Hocz, 2 Hilton’s (WV. Y. C. 
P.) Reports, 81. 

608. The holder of a bill payable on demand, in order to charge the 
drawer, must show a presentment for payment within a reasonable time, 
or that no injury has been sustained. WVanrror vs. McCuutocs, 2 Hil- 
ton’s (NV. Y. C. P.) Reports, 272. 


609. Where the drawer and holder were in Ohio, and the drawee in 
New-York city, a delay of fifteen days in making presentment was held to 
be unreasonable, in an action against the drawer. Ibid. 

610. A promissory note payable on demand with interest, is a continu- 
ing security; an endorser remains liable until an actual demand, and the 
holder is not chargeable with neglect for omitting to make such demand 
within any particular time. Merairr vs. Topp, 9 Smith’s (NV. Y. Court 
of Appeals) Reports, 28. 

611. Whether, however, the lapse of time, or a failure to pay interest 
at the customary periods, may not subject the holder of a note after trans- 
fer, to a defence existing in favor of the maker against the first holder, Ibid. 


612. A statement in the written warrant of a municipal corporation for 
the payment of a sum certain at a fixed time to E. S., or order, that the same 
is payable “ out of any funds belonging to the city not before specially 





664 North Carolina, 269 


appropriated,” and “chargeable to general city fund,” does not deprive 
the instrument of the character of a negotiable promissory note. Burr 
vs. Sims, 9 Smith's (N. Y. Court of Appeals) Reports, 570. 


613. An instrument by which a rail-road corporation promises to pay, 
in Boston, to W. S., or order, “ $1,000, with interest semi-annually, as per 
interest warrants hereto attached, as the same shall become due, or upon 
the surrender of this note, together with the interest warrants not due, to 
the treasurer, at any time until six months of its maturity,” to issue stock 
in exchange therefor, is a negotiable promissory note. Hopezs vs, Sav- 
LER, 8 Smith’s Reports, 114. 


XIX. Norra Carorrna. 


614. Where one signs a note in blank, and delivers it to another to be 
filled up and used by him, the party is bound to others, to whom it has 
come in the course of business, by the note as filled up, just as he would 
have been if it had been full before his signature. McArtuur vs. McLzop, 
6 Jones’ (Law) North Carolina Reports, 475. 


615. Where a note is given for a real business transaction, although it 
may be expressed to be payable at a bank, it is nevertheless negotiable in 
the market generally. It is only restricted when it appears on the paper 
to be negotiable at a bank, and nowhere else. bid. 


616. Where A. was indebted to B., and drew a note negotiable and 
payable at a bank, which was endorsed by C. and D., for the accommoda- 
tion of the maker, and delivered to the creditor of A., by whom it was 
endorsed to E, for a valuable consideration, it was held, that the latter 
could recover against the maker of such note, or any of the endorsers 
thereon, although the same had never been discounted at the bank, nor 
offered for such purpose. Ray vs. Banks, 6 Jones’ (Law) North Carolina 
Reports, 118. 


617. Although notes and endorsements as simple contracts require a 
consideration, it has long been held that they import a consideration prima 
facie, so as to throw the burden on the other side to show tlie want ofa 
consideration. McArraur vs. McLeop, 6 Jones’ (Law) North Carolina 
Reports, 475. 


618. An obligation to pay a sum of money on a given day, “to be dis- 
charged in any good trade, to be delivered at any one of several places,” 
imposes on the debtor the burden, if he would save the condition, of giv- 
ing notice of the place where he will have the goods, and of having them 
there on the day duly set apart. Barrett vs. Etter, 6 Jones’ (Law) 
North Carolina Reports, 550. 


619. Where the protest of a notary public stated that he presented a 
bill, which purported to be drawn on a firm, to A., one of the members 
thereof, it was held to be evidence that A. was a member of that firm, 
and that the presentment was properly made, Exuior vs, Waits, 6 Jones’ 
(Law) North Carolina Reports, 98. 
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A FOREIGN REVIEW OF THE YEAR 1863. 
[From the London Times, January 1, 1864.] 


Tue year 1864 opens in almost perfect commercial prosperity, but with 
more uncertainties than have been known for a long period. At the be- 
ginning alike of 1862 and 1863 it was easy to frame conjectures of the 
probable course of financial and mercantile business during the next 
twelve months, and these conjectures were, in a general sense, fairly re- 
alized. But no one now can estimate the immediate future. The ques- 
tions of war or peace, of high or moderate rates of discount, and of 
abundant or short supplies of the principal staples of trade, are all in as 
much doubt as the ever-recurring one of the annual grain harvest. As 
concerns the probability of war, the inquietude is just as great as in 
December, 1859—a few weeks previously to the time when the declara- 
tion that France was not armed, and did not intend to arm, was fol- 
lowed by the commencement in full vigor of the Italian campaign. We 
have now, it is true, the most creditable symptoms of an imperative 
desire for peace on the part of the French Legislative Chambers, but the 
investing public are not likely to forget that the same manifestations 
proceeded from that body even in a more marked degree at the com- 
mencement of their session at the former date. Happily, the trading 
interests of France have acquired in the interval an immense increase of 
influence, and, apart from this, the affairs of Mexico may be considered 
to offer a sufficient outlet for the expenditure both of military and pecu- 
niary means; but these considerations can scarcely be regarded as more 
than a set-off for the European dangers created by the suicidal folly of 
Germany on the Holstein question. Hence, as far as politics are con- 
cerned, every capitalist is bound to stand prepared for any eventuality. 

Next we have the vague features of the cotton question, the contra- 
dictions and perplexities of which have been well illustrated during the 
past month. A few weeks back gold was flowing from the country at a 
severe pace, and a majority of observers, especially those connected with 
India, Egypt and Brazil, were asserting that nothing could arrest the 
drain. The Bank, following the market indications with strict prompti- 
tude, put up their rate to eight per cent., and now we have a complete 
turn of the tide. But the signs that this turn may be temporary appear 
on all sides. The Bank of France has lost more than a million of bul- 
lion during the past three or four days, while on this side a slight indica- 
tion of returning ease is followed by a rebound of 14d. per Ib. in favor 
of the cotton speculation, the inference being that with money at five or 
six per cent. this speculation would become more rampant than ever. In 
the mean time we must wait entirely for experience to solve the doubts 
as to the disposition not only of our own but of all foreign peoples to 
consume manufactured goods at their present rate, with the certainty 
that in a couple of years they will be back at nearly their old prices, 
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the effect of these prices, moreover, in drawing forth supplies from the 
interior of Eastern countries being still untested. The actual nature of 
existing stocks of goods all over the world is also merely a matter of 
opinion, the means for forming a judgment being, in a majority of cases, 
derived from parties who are anxious to keep up prices. Considering 
that at Liverpool, on the first of January last, the quantity of the staple 
in the warehouses was under-estimated to the extent of eighty-five per 
cent., the disjointed reports of the quantities of our manufactures held at 
the various ports of the world cannot be received with much reliance, 
Under ordinary circumstances the course of prices at such places would 
furnish an indication, but, when the impelling action upon prices comes 
first from Liverpool, this mode is useless. 

The contingency of peace in America does not deserve more weight 
than was accorded to it at the commencement of each of the last two 
years; but the fact that, when the break-up of Mr. Cuase’s system of 
finance shall arrive, the purchasing power of the United States in foreign 
markets will suddenly collapse, is a point now to be especially kept in 
view. America is being steadily drained of gold. So long as the mass 
of the people are told by public writers, as ignorant as themselves, that 
paper securities as good as gold may safely be created to any extent, and 
that if they do not hasten to take their hoards of specie to the Treasury 
in exchange for notes or bonds, they will soon lose the opportunity of 
getting any premium whatever, so long will the coin be supplied. But 
when all men have parted with their stores, and the question then re- 
mains to be met of paying for foreign imports, a commentary on popular 
finance, more instructive than any presented to the world since the days 
of Joun Law, is likely to be furnished. The date of that event must 
depend simply on the amount of the specie circulation still diffused 
throughout the country; and until it occurs, many shallow persons, even 
on this side, may be expected to express a sense of the “ prosperity” 
that has attended the war, and of something like admiration at the 
dexterity of a financier by whom gold has been kept to the limit of fifty- 
two per cent. premium—a price nearly one-third higher than that at- 
tained during the mismanagement of the English currency at the worst 
period of our long continental war. Commercially, therefore, as well as 
politically, the call for prudence rises on every side. 

Next, apart from politics and trade, we have to look to our voluntary 
commitments for new undertakings. To some these will seem the most 
alarming feature of the time. Engagements for one hundred millions 
sterling are beyond any thing known since 1846. But reckoning the 
proportion of these projects that have failed to get their capital, or have 
been abandoned, and also bearing in mind that of the capital authorized 
only three-fourths have yet been issued, tlie total would probably be re- 
duced to about sixty millions, of which, perhaps, not more than thirty 
millions will be required to be called up. This is sufficiently serious, 
and seems certain to prevent any permanent return to moderate rates of 
discount. It does not, however, justify any immediate alarm. Of the 
capital to be expended, a large portion figures in the shape of juint-stock 
enterprise, which, but for the law of limited liability, would equally have 
been expended by private speculators. Hotels, gas works, shipping and 
mining investments on an increased scale are a necessary result of the 
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extension of population and traffic. Nearly the whole of the other com- 
mitments has been for banking and financial companies. Such of these 
as are connected with foreign business have sent and will send capital to 
distant places; but the mass are for home purposes, and can have no 
other immediate effect than that of competing for the unemployed capi- 
tal in the hands of the public. In some cases, moreover, the capital 
which figures in the list is merely a conversion into the form of shares of 
that which previously existed in private banks. Many of these concerns 
will doubtless be carefully managed; but as regards the large number 
which have palpably been concocted but for the sake of premiums, by 
that class of available gentlemen whose names in alternation are regularly 
looked for in almost every prospectus, a period of anxiety must be anti- 
cipated. : 
Miitherto one of the most rare objects in the world has been a man 
who can be trusted safely to operate with the funds of other people; and 
if the two hundred and sixty-three companies proposed during the past 
year have found persons of that description, a most encouraging improve- 
ment must suddenly have occurred in the ranks of commercial honesty 
and intelligence. But whatever may be the result of these companies, 
the day of trial will not be yet. When, in their competition for business, 
they shall have patronized and created another class of enterprising 
young traders, consisting chiefly of junior clerks, who suddenly come 
out as “ eminent exporting firms,” such as corrupted and almost destroyed 
all legitimate business prior to the catastrophe of 1857; and when these 
parties shall have had time to spread their bills in all directions, and to 
make ample settlements on their families, it will then, on an occasion of 
a bad harvest or the outbreak of the war, or some of those “ unexpected” 
affairs which are always sure to happen just when everything is brilliant, 
be found that ruin is on every side, and that for all those whose career 
has thus been arrested, no consolation remains but to vent abuse on the 
Bank Charter Act, which has prevented the supply of bank notes from 
being limited only by their ideas of what would be convenient. For this 
grand work to ripen, however, some two or three years will be necessary. 
Within that time our expenditure on new railways and public works will 
have led to an unusually large consumption of imported goods, a large 
balance for which may have to be met in gold. Advances to colonies 
and foreign countries on mortgages, &c., will have increased the pecu- 
_ liarity of our position. The Board of Trade returns will assume more 
magnificent totals than ever, and there will be a cry of derision against 
all who prophesy evil. Nevertheless, it may be apprehended the inevit- 
able dull November will at length arrive, with the Bank rate at ten per 
cent., and its succeeding three months of sacrifice and panic. The lessons 
of 1817, 1827, 1837, 1847 and 1857 will be renewed, and if the usual 
decade is to be maintained, it is 1867 that will witness this consummation. 


The lists now published of capital applied for in the London market 
during the past year, give a total of about £145,000,000. Foreign gov- 
ernment and colonial Joans figure to the extent of £43,000,000 in this 
sum. The nominal capital of the Italian 5 per cent. loan, £29,000,000 ; 
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£6,000,000 that of the Imperial Ottoman bond loan, with the £1,000,000 
Venezuelan, and £400,000 Salvador loans, the subscriptions to which 
were afterwards returned to applicants, are included. 

The actual nominal capital embarked in new loans during the year 
is probably near £11,000,000, and the actual sterling value about 
£8,000,000. The approximate allotments, as nearly as can be ascer- 
tained, are as follows: 


Ceylon Government Loan,... £1,000,000 | Italian 5 pr ct. Loan, about. £3,000,000 
Columbian Loan,....... sace 200,000 | Imperial Brazil Loan 8,300,000 
Confederate Cotton Loan,.... 3,000,000 | Imperial Ottoman Loan,.... 300,000 


Analysis of the Companies formed in London during the year 1863. 


CoMPANIES, No. of Capital Capital First 
Companies. authorized. offered. deposit, 


Banking Companies,.............. -- £ 81,900,000 -. £25.000,000 e. £ 2,171,500 
Financial and Discount, ee 19,000,000 os 13,150,000 os 1,082,500 
Manufacturing and Trading, mn 14,455,000 Fi 10,400,000 aa 1,786,750 
Railway Companies, ai 9,496,000 om 9,196,000 oa 1,064,850 
Insurance poe 10,300,000 as 7,375,000 po €92,500 
Shipping ad 4,163,000... 8,768,000. 142,500 
Hotel as 4,320,000 oa 8,522,000 a 625,150 
Mining as 8,019,000 és 8,019.000 ie 989,050 
Gas ee 670,000 are 580,000 a 88,500 
Miscellaneous Companies, ee 2,655,000 ee 2,125,000 ro 282,250 


Totals, year 1863, ‘ £ 100,053,000 £ 78,135,000 £ 8,875,550 


The extreme range of Consols during the year just ended has been 33 
per cent., while that of the preceding twelve months was 3} per cent. 
The lowest price, 903, was on the 3d of December, and the ‘highest, 94, 
was on the 5th of May. The difference between the opening and closing 
quotations of the year shows a decline of 1} per cent. In railway shares 
a further average improvement has been established of about five per 
cent. American Federal stocks show a decline of six percent. The 
Bank of England bullion stood at the close of last year at £14,635,555, 
and at the close of December, 1863, is £14,362,605, showing a reduction 
of £272,950. It touched its highest point, £15,496,219, on the 2d of 
September, and its lowest, £13,008,617, on the 9th of December. At 
the Bank of France the total at the commencement of the year 1863 was 
about £13,000,000, and it is now at a point lower than has been previous: 
ly touched during the twelve months—£7,400,000. On the Paris 
Bourse the movements in French Rentes have resulted in establishing a 
fall of 3$ per cent. With respect to the declared value of British ex- 
portations, the Board of Trade tables, thus far, which comprise only eleven 
months of the year, show a total of £132,135,368, against £113,280,799, 
or an increase of nearly seventeen per cent. upon 1862, these figures being 
about eight or nine pef cent. in excess of any previously recorded. The 
changes in the Bank rate of discount, which were only five in number in 
1862, have this year been twelve. On the first of January the rate was 
four per cent. ; on the 30th of April it was down to three per cent., and on 
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the 8d of December it was at eight per cent., with an extra charge of one 

er cent. in the case of temporary advances. It is now seven per cent. 
at the close of December. In the cotton market there has been excite- 
ment throughout. The price of fair Surat at the commencement was 
174d. per Ib. ; on the 5th of March it came down to 15$d.; on the 27th 
of October it touched 243d.; and this evening it is at 233d. The stock 
in Liverpool was last year 392,500 bales; it is now 281,300. In the 
wheat market there has been almost uninterrupted heaviness. The open- 
ing price was 45s. 10d., and an advance took place to 48s. 4d. up to. the 
24th of January. A steady decline then ensued, until the lowest quota- 
tion, 39s. 10d., was touched on the 14th of November. To-day the 
price is 40s. 5d. 


Tue Britisp Revenve ror 1863. 


The following is an abstract of the gross produce of the revenue of 
the United Kingdom in the undermentioned periods, ending Dee. 31, 
1863, compared with the corresponding periods of the preceding year : 


Year Enpine Dec, 81, 1862 anp 1863. 


1863, 1862, Increase. Decrease. 
CustOMS,..ccccccsee & 23,421,000 .. £ 24,036,000 .. eo cs & 615,000 
DE -iardsahde nies 17,745,000 .. 17,584,000 ... £211,000 .. oe 
StaMpS,...sseeeeees 9,252,000 .. 8,913,945 .. 388,055 .. ee 
pcre ere 3,208,000 .. 3,148,000 60,000 .. 


Property Tax,....... 9,806,000 .. 11,104,000 .. oo ee 1,298,000 
POSS ORIOG es.0:6:0:64. 6:00 8,800,000 .. 3,600,000 . 200,000 
Crown Lands,,...... 802,500 .. 298,521 .. 8,979 
Miscellaneous,....... 2,890,120 .. 2,861,963 .. 537,157 
Total Income,... £ 70,433,620 .. £ 70,996,429 .. £1,350,191 .. £: 1,913,000 
Net Decrease,... ae os ia as 562,809 .. aa 


This table affords a comparative view of the Bank returns, the Bank 
rate of discount, the price of Consols, the price of wheat, and the lead- 
ing exchanges at the close of the year 1863, with similar items at the 
close of 1853, 1860, 1861 and 1862 


1853. 1860, 1861. 1862. 1363, 

Circulation, £ 22,250,000 £ 21,152,000 £ 20,818,000 £ 20,516,000 £ 20,686,000 
Public Deposits, -» 11,409,000 ..- 7,275,000 .. 7,845,000 .. 8,338,000 .. 10,841,000 
Other Deposits,............ eee 11,041,000 .. 18,224,000 .. 15,036,000 .. 15,469,000 .. 13,021,000 
Government Securities, 15,044,000 .. 9,488,000 .. 11,561,000 .. 11,244,000 .. 10,957,000 
Other Securities, 17,576,000 .. 22,836,000 .. 18,761,000 .. 21,146,000 .. 22,383,000 
Reserve of Notes and Coin,... 8,775,000 .. 6,616,000 .. 10,445,000 .. 9,735,000 .. 8,336,000 
Coin and Bullion,........... «+ 15,852,000 .. 12,652,000 .. 25,961,090 .. 14,956,000 .. 14,362,000 
Bank Rate of Discount, Sperct. .. 6perct... Sperct. .. Sperct. .. 7 per ct. 
Price of Consols, 981g oo 925 eo. 923¢ es 92% - 91 
Average Price of Wheat, 788. 0d. ... S48.0d .. Gls. 4d. . 453. 7d. .. 40s. 5d, 
Exchange on Paris, (short,).... 24973 .. 2515 -- 25223 .. 25123 .. 3% 

” Amsterdam, do... 11133 .. 1115 « 2 o- 11183 .. 1116 

= Hamburg, 3mos., 138 4% .. 18 6% .. 13 7% «.. 18 6&% «.. 18 7% 
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BANK ITEMS. 


National Banks.—The First National Bank of New-Haven, Connecticut, adver- 
tises to redeem its issue at par at the Mercantile Bank in this city. The issues of 
the new National Banks should all be made redeemable in New-York. 


Supreme Court.—The validity of the National Banking Law, as practically opera. 
tive within the State of New-York, has been affirmed by the Supreme Court for the 
Onondaga District, in a case made against the First National Bank of Syracuse. A 
debtor to the bank attempted to resist the collection of his protested note, on the 
plea that the bank could have no legal existence in this State, outside of our own 
general banking regulations. The court, we understand, held the organization of 
the bank as regular under the act of Congress, and that act as supreme law all 
over the country. The validity of this law, as against the supremacy of any State 
enactments upon the subject of banking, has, so far, we believe, been fully substan- 
tiated by the courts before which issues have been made in respect to any of its 
points. 


Important Arrest.—The government authorities in New-York recently made a 
very important seizure of bonds, notes, dies, printing presses, lathes, and other 
stock and machinery for “‘making money” for the Confederate government. It 
seems that one Winturor E, Hitton, a printer, was the principal party, and he had 
actually a regular contract with Memmincer, the rebel Secretary of the Treasury, to 
furnish bonds, notes, plates, &c. The enterprising operator was arrested, and the 
pabulum for the rebel money market, amounting to nearly $6,000,000 in bonds and 
$1,000,000 in money, was confiscated. The arrest is considered one of the most 
important yet made in New-York, and everybody is astounded at the unparalleled 
impudence of the rebel financier, as well as the boldness of the whole transaction, 

Recent developments, also, in relation to the operations of parties in New-York 
engaged in shipping contraband goods to Nassau, have enabled our authorities to 
“spot” some of the most extensive of the operators, and it is probable that before 
long a source of supply to the rebels, long suspected but never until now definitely 
understood, will be shut off—the stoppage of which, from it extent and importance, 
will be the means of most serious embarrassment and damage to the rebel cause, 
The arrests referred to above, and the developments just alluded to, are matters 
referred to in our intimation recently, that important events had occurred within a 
day or two, and which we were at that time forbidden to elucidate more fully. 


Albany.—The charter of the Albany City Bank, which was one of the few re- 
maining chartered banks, expired January 1, 1864, and it was succeeded by a bank 
of the same name, organized under the General Banking Law of this State, with the 
same stockholders and officers. 

The Albany City Bank was chartered in 1834, with a capital of $500,000. The 
following persons were named in the act of incorporation as commissioners to open 
books of subscription and distribute the stock, viz.: Erastus Cornixe, Cravuncey 
Houmpsrey, Martin Van Atstyne, Jonn Kynower, Samvuet S, Fowrer, Jou L. 
Scnootcrart, WittrAM Sgymour, Perer Wenpett, Garret W. Ryoxman, ANTHONY 
Briancuarp, Wit1aM Smit, Taomas M. Burt, ALBERT GALvup. 

The stock having been distributed, on the 24th day of July, 1834, the gentlemen 
above named were elected the first Directors, They organized by choosing Mr. 
Cornixe, President, and Mr. Fowrer, Vice-President. Of the first Directors, four 
persons—Erastus Cornine, Jonn Knower, Wituram Suita and Witt1am SEymour— 
continued Directors till the institution expired, and assume the same position in the 
bank which succeeds it. All the remaining first Directors are dead—unless Garrst 
W. Rycxman, who removed to California, is still living. 

In August, 1851, Mr, Saerman resigned the Cashiership to enter upon the larger 
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field in his profession, which he has so ably filled, and Henry H. Martin was ap- 
pointed his successor, and has continued in that position till the charter expired, 
and takes the same position in the new organization. 

The history of the Albany City Bank, during the almost thirty years of its ex- 
istence, is one of which its managers may justly be proud. During the whole time 
it has been a valuable institution to the business interests of the city, and, indeed, of 
the State at large ; has regularly, without an omission, divided four per cent. semi- 
annually to its stockholders; and now concludes its career, under the old organiza- 
tion, with a very large surplus, to be hereafter divided among them. It has deserved, 
as it has enjoyed, the confidence and good will of the public.— Atlas and Argus. 


National Currency.—The American Exchange Bank, we understand, has instructed 
its Tellers to refuse the circulating notes of the First National Bank of Washington, 
which have made their appearance in small amounts. This is not a very sensible 
proceeding, even in attempting to carry out what the head of the American Ex- 
change Bank may deem a principle, in his opposition to the National system. That 
system is now the supreme law of the land, and all notes (without reference to lo- 
ality) secured and issued under it, a legal tender to and from the government, whose 
present operations in raising loans and internal taxes, and buying supplies, and 
chartering transports, for the army and navy, constitute a very large share of the 
business done at the bank, and make the notes a tender absolute at the Treasury in 
New-York, in the payment of all warrants and checks drawn upon it, including the 
reimbursement of Certificates of Indebtedness, and other temporary loans falling 
due, as in currency. They are also receivable for subscriptions to the popular 
loan; and, under all these circumstances, cannot possibly be depreciated, even 
though discredited, as the first greenbacks were, at the American Exchange Bank, 
and by a few other concerns of like views on this subject.—W. Y. Times. 


The Court of Appeals.—The Court of Appeals (says the Argus) has decided, in 
the ease of the Bank of America against the Commissioners of Taxes of New-York, 
that so much of the capital as is invested in the new stocks of the United States is 
exempt from taxation ; thus sustaining the law of Congress and the decision of the 
United States Court to that effect. 


Penn Yan.—The First National Bank of Penn Yan, Yates Co., (No. 169,) was 
organized in December, with a capital of $50,000, limited to $100,000. President, 
G, B. Jones; Cashier, Spencer S. Rarer, 


Chittenango.—The First National Bank of Chittenango, Madison Co., N. Y., (No. 
179,) was organized in January, 1864, with a capital of $50,000, limited to $250,000. 
President, James Broapugap; Cashier, Grorce Ketioae. 

Sandy Hill.—The First National Bank of Sandy Hill, Washington Co., N. Y., 
(No, 184,) was organized in January, 1864, with a capital of $50,900, limited to 
$200,000. President, Netson W. Wait; Cashier, Joun K. Pixtry. This is the first 
banking institution ever established at Sandy Hill. 


Utica.—The Second National Bank of Utica, reported p. 589, of our January 
No, has since been fully organized as No. 185 of the series, 


Hobart.—The First National Bank of Hobart, Delaware County, (No. 193,) was 
organized in January, with a capital of $50,000, limited to $200,000. President, 
Frevertck A, Foote; Cashier, Joun M. Ormsreap, This is the first bunk established 
in this place. 


Attica.—The First National Bank of Attica, Wyoming Co., N. Y., (No. 199,) was 
organized in January, with a capital of $50,000, limited to $100,000. President, 
Wituam C. Sutra; Cashier, Goprrey Grosvenor. There is no other banking institu- 
tion at this plice. 

Binghamton.—The First National Bank of Binghamton, Broome County, (No. 
202,) was established in January, with a present capital of $100,000, limited to 
$500,000. President, Aszex Bennett; Cashier, Georae Pratt. 


Matre—-A movement is being made by the two banks of Skowhegan, Maine, to 
surrender their charters and organize under the National Banking Law. 





672 Bank Items. [February, 


Auburn,—The First National Bank of Auburn, Androseoggin County, Maine, has 
been organized, with a capital of $100,000. President, Jacos Herrick Roax, Eso, ; 
Cashier, Witti1am Lissy, Esq. These gentlemen were President and Cashier of the 
Auburn Bank, chartered in the year 1855, the business of which is merged in that 
of the First National Bank, 

Brunswick.—The First National Bank of Brunswick, Cumberland Co., (No. 199.) 
was organized in January, with a capital of $50,000, limited to $200,000. President, 
Samuet R, Jackson ; Cashier, A. Brooks, Jr., both of “ the Maine Bank,” at Brunswick, 


Verwont.—A National Bank is projected at Orwell, Vt., with a capital of $50,000, 


North Bennington.—The First National Bank of North Bennington, Bennington 
County, Vermont, (No. 194,). was organized in January, with a capital of $400,000, 
limited to $500,000, President, Trevor W. Park; Cashier, C. G. Lincoxn. 

Northfield—~Antuvur Rorss, of St. Johnsbury, Teller of the Passumpsic Bank, has 
been elected Cashier of the Northfield Bank. 

MassacnusEetts.—The Second National Bank of Springfield, Hampden Co., (No.181,) 
was organized in January, with a capital of $300,000, limited to $1,000,000. President, 
Henry Acexanper, Jr.; Cashier, Lewis Warrier, of the old Springfield bank. This 
is Tue First of the old Massachusetts State banks to reorganize and commence 
business as a National Bank. The Springfield Bank commenced in 1814, and has 
existed just 50 years. This bank has been designated by the Secretary of the 
Treasury a permanent depositary of public moneys, and a financial agent of the 
United States. 

Grafton.—The First National Bank of Grafton, Worcester County, (No. 188,) was 
organized in January, with a capital of $100,000, limited to $500,000. President, 
JonaTHAN Warren; Cashier, Jonn L. Onpway. The Bank of Grafton, under the 
State law, remains in business. 

Boston.—The First National Bank of Boston, Suffolk Co. (No, 200,) was organized 
in January, with a capital of $1,000,000, limited to $5,000,000. President, Apranau 
T. Lowe; Cashier, Cuartes R. Raxsom. The business of the Safety Fund Bank, 
Boston, is merged in that of the First National Bank. 


Westfield.—The First National Bank of Westfield, Hampden County, (No. 190,) 
was organized in January, with a capital of $75,000. President, Cuares A. Jessup; 
Cashier, Grorer L. Lari. 

Banks in 1863.—The Auditor of the State of Massachusetts, in his annual Report 
of January, 1864, says: 

“There have been no new banks established under the general law of the Com- 
mon wealth during the past year. The Bank of the Metropolis, with a capital of 
$200,000, has transferred to its former President, Samuet A. Way, Esq., all its in- 
terest in the property of the bank, and he has become sole proprietor of its assets, 
The bank has now gone into liquidation; its circulation outstanding at the close of 
business on the 31st day of December, 1863, was $122,630, which is amply secured 
by public stocks deposited in the department. The circulation is redeemed as fast 
as presented, and when it has been returned to the Auditor and burned, the stocks 
will be surrendered. The Safety Fund Bank, also one of the banks under the gen- 
eral law, with a capital of $1,000,000, has organized under the general law of the 
United States, as the First National Bank of Boston. These changes reduce the 
number of banks under the general law to five, with an aggregate capital of 
$2,700,000, and a circulation of $1,454,445, secured by stocks to the amount of 
$1,967,500.” 

Ruope Istanp.—The Newport Bank, the Exchange Bank, and the Traders’ Bank, 
all of Newport, are preparing to organize under the national banking system. 

Newport Exchange Bank.—Rowtanp R, Hazarp, Esq., has been elected President 
of this Institution, in place of NarHan Hammert, Esq., who has resigned. 

Coxnecricut.—The First National Bank of Rockville, Tolland County, (No. 186,) 
was organized in January, with a capital of $50,000, limited to $500,000. Presi- 
dent, ALLEN Hammonp; Cashier, Extior P. Preston. These gentlemen have been 
President and Cashier of the Rockville Bank. 
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New London.—The First National Bank of New-London, New-London County, 
(No, 196,) has been organized with a capital of $100,000, limited to $500,000. Pres- 
ident, F. B. Loomis; Cashier, Perer C, Turner, hitherto President of the Whaling 
Bank. 

Hartjord.—The Directors of the Phenix Insurance Co., of Hartford, voted against 
changing a bank in Connecticut (in which the company held 200 shares) into a 
National Bank; and also voted to sell the stock if the change was made. 


Winsted.—Rurvs E. Houmes, Cashier of the Hurlbut Bank, Winsted, is soo to 
assume the same position in the Winsted Bank: 


Connecticut State Bonds.—The sealed proposals for the purchase of the five per 
cent. bonds, of which one million dollars were authorized to be issued, were opened 
at the office of the State Treasurer early in January. Only four or five bids were 
offered, amounting in all to a little over $20,000. The Treasurer refused to accept 
them, and will present the case to the legislature next week. The Treasurer after- 
wards negotiated the State loan at six per cent. 

New-Jersty.—The First National Bank of New-Brunswick, Middlesex Co., N. J., 
(No. 208,) was organized in January, with a capital of $100,000, President, Ina C. 
Vooruzes ; Cashier, J. H. Hurcutyes. 


PennsyLvanta.— At the close of the last session, nineteen bills, renewing the 
charters of certain banks for another period of five years, were presented to me. Of 
these I have (for reasons which will be hereafter communicated) withheld my sig- 
nature from one and approved the remainder. I have been led to sign them by the 
considerations that the banks of the Commonwealth pay a large revenue, (nearly 
$100,000,) which the State can ill afford to lose, and that, in the present condition 
ofthe country, it would be impolitic to drive so much capital out of active use or 
force it into new employments. 

“If the National Banking system afford sufficient inducements, capital will volun- 
tarily take that direction, It is proper to observe, that the charters of most of the 
banks in question expire at an early period; while, in consequence of the invasion 
of the State during the past summer, they could not have been reasonably expected 
to give the necessary notice of renewed applications for re-charter: I recommend 
an extension of the time during which the banks are now relieved from penalties 
for not paying their obligations in coin.”—G@ov. Curtin’s Message, January, 1864. 


Oil City—The First National Bank of Oil City, Venango Co., Pa., (No. 178,) was 
organized in January, with a capital of $100,000, limited to $1,000,000, President, 
Witttam A, Scureve; Cashier, Joun H. Coremay, This is the first bank established 
in the place, 

Miflinburg—The First National Bank of Mifflinburg, Union Co., Pa., (No. 174,) 
was organized in December, with a capital of $50,000, limited to $100,000. Presi- 
dent, Witt1am Youna; Cashier, James W. Sanps. 


Philadelphia.—The Third National Bank is in process of organization in Phila- 
delphia; capital $100,000. 

Williamsport.—The First National Bank of Williamsport, Lycoming Co. Pa., 
(No. 175,) was organized in December, with a capital of $150,000, limited to 
$300,000. President, A. Urpeararr; Cashier, H. Mupae. 

Hanover.—The First National Bank of Hanover, York Co., Pa., (No. 187,) was 
organized in January, 1864, with a capital of $50,000, limited to $200,000. Presi- 
dent, Jacos Forney; Cashier, F.E.@Merzcrre. The only banking concern pre- 
viously in this place was the Hanover Savings Fund Society, with a capital of 
$50,000. 

Franklin—The First National Bank of Franklin, Venango Co., Pa., (No. 189,) 
was organized in January, 1864, with a capital of $50,000, limited to $500,000. 
This is in the celebrated oil region of Pennsylvania. 

_ Dividend.—The Bank of North America, Philadelphia, the oldest banking institu- 
lion in the country, having been organized in 1784, have declared a dividend for 
the past six months of seven per cent., clear of all taxes. 
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York.—The First National Bank of York, York County, Pa. (No. 197,) was or- 
ganized in January,/1864, with a capital of $200,000, limited to $500,000. President, 
Ett Lewis; Cashier, Henry D. Scumupt. York had previously the York Bank and 
the York County Bank, with capitals of $482,000 and $125,000. 


Honesdale.—Z. H. Russert, Esq., has been elected President of the Honesdale 
Bank, in place of R. L. Sxzety, Esq., deceased. Joun Torrey, Esq., succeeds Mr, 
Russet as Vice-President. 


Allegheny—tThe First National Bank of Allegheny, Allegheny County, Pa., (No, 
198,) was organized in January, with a capital of $200,000, limited to $500,000. 
President, T. H. Nevin; Cashier, J. C. Kramer. 


Harrisburg.—The First National Bank of Harrisburg, Dauphin County, Pa., (No, 
201,): was organized in January, with a capital of $100,000, limited to $300,000, 
President, Joun H. Briaes; Cashier, Gzorce H. Saat. 


DELaAWARE.—FRANKLIN Q. Friny, Esq., was, on the 3d January, elected President of 
the Real Estate Bank of Delaware, at Newport, in place of Cares Mansuatt, Esq., 
who has removed from the State. 


Marytanp.—The First National Bank of Baltimore, (No, 204,) was organized in 
January, and commenced business on the 18th. Capital, $1,110,000, limited to 
$5,000,000. President, Tuomas Swann; Cashier, J. Saurin Norgis. 


Bank Dividends.—Citizens’ Bank, 5 per cent., Bank of Baltimore, 5; Western 
Bank, 5; Farmers and Planters’ Bank, 6; Franklin Bank, 4; Merchants’ Bank, 4; 
Union Bank, 4; Chesapeake Bank, 4; Bank of Commerce, 8; Fell’s Point Bank, 3}. 


West Virernia.-The First National Bank of Parkersburg, Wood County, West Va., 
(No. 180,) was organized in January, with a capital of $50,000, limited to $250,000, 
President, J. M. Campen; Cashier, W. N. Caancettor. This is the first bank estab- 
lished in the new State of West Virginia, under the act of Congress of 1863 A 
Branch of the North Western Bunk of Virginia has been in operation in Parkersburg 
(the southern and western terminus of the Baltimore and Ohio R. R.) for some years, 


Norra Carotina.—The banks of North Carolina are paying gold. Since North 
Carolina is nearly abandoned by the rebel troops, it has been decided by her banks, 
as a matter of safety, to dispose of their specie, which they are now paying out as 
fast as possible to the citizens of the State, giving one dollar in gold for four dollars 
in North Carolina money. 


Intrvors.—The First National Bank of’Peoria, Peoria County, IIl., (No. 176,) was 
organized in December, with a capital of $150,000. President, Tosras S. Braptey. 


Chicago.—The Third National Bank of Chicago has been organized. President, 
James H. Bowen; Vice-President, Amos T. Hatt; Cashier, Ina Hotmes. 


Chicago.—A project is on foot in Chicago to organize a Fourth National Bank in 
that city, with a capital of $1,000,000. 


Wilmington.—The First National Bank of Wilmington, Will County, Ill., (No. 
177,) was organized in December, with a capital of $50,000, limited to $500,U00. 
President, A. J. MoInryre; Cashier, James Warren, 


Galesburg.—A meeting of the stockholders of the First National Bank of Gales- 
burg was held on the 22d December. The Board of Directors have elected C. H. 
Martuews, President, D. Sansorn, Vice-President, and E. L. Caapman, Cashier. The 
eapital stock is $100,000, and is nearly all taken. 


Springfield_—The First National Bank of Springfield, Sangamon County, Illinois, 
(No. 205,) was organized in January, with a proposed capital of $125,000, limited to 
$1,000,000. President, Jonn Wituiams; Cashier, Gzorce N. Brack. 


Peoria.—The Second National Bank of Peoria, (No. 207,) was organized in Jan- 
uary, with a proposed capital of $200,000, limited to $500,000. President, Lewis 
Howett; Cashier, Jonn Boyp Surtu. 
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Inptana.—F. S, Witttams, Esq., having resigned the Cashiership of the First Na- 
tional Bank of Terre Haute, the directors have appointed E, J. Wittrams, Esq., as 
his successor. 


Lawrenceburg.—Mr. Joszru S, Craypoorg, Cincinnati, formerly a teller with E. G. 
Burxnam & Co., subsequently in the Army service, and latterly teller with Homans 
& Co, was, in January, elected Cashier of the Lawrenceburg Branch of the 
Bank of the State of Indiana, vice Mr, Jonny G. Kennepy, who has accepted a posi- 
tion in the office of the Comptroller of the Currency, Washington City. 


Elkhart—The First National Bank of Elkhart, Elkhart County, indiana, (No. 206,) 
was organized in January, with a proposed capital of $60,000, limited-to $200,000. 
President, Paizo Morenous; Cashier, Siras Batpwin. 


Iowa.—The Second National Bank of Ottumwa, Wapello County, (No. 195,) was 
organized in January, with a capital of $50,000, limited’to $100,000. President, 
James Haw tery; Cashier, J. W. EpGerty. 


Kaxsas.—The First National Bank of Leavenworth, Leavenworth Co., (No. 182,) 
was organized in January, with a capital of $100,000, limited to $500,000. Presi- 
dent, ‘'nomas Carney; Cashier, Lucien Scorr, of the late banking firm of Scort, 
Kerr & Co, ; $50,000 of the capital has been paid in. 


Lovistana.— In view of the contemplated tax by Congress on the circulation of 
State banks, we intimated a few days since that it would bear extremely onerous 
on all banks of issue, particularly on the banks of our city. For instance, under 
the present ratio of circulation of the Louisiana State Bank—two and a half mil- 
lions of dollars—the monthly tux would be $5,000, or $60,000 per annum. On the 
Bank of New-Orleans it would be $2,000 per month, or $24,000 per annum, according 
to its present outstanding circulation, On the Union Bank circulation—$350,000— 
would be $700 per month, or $8,400 perannum. The Citizens’ Bank would have 
to pay, according to the present amount of circulation—say $1,400,000—$33,000 
per annum, The Bank of Louisiana claims to be in liquidation, under the provisions 
of the State act of 1842. The Canal Bank would have to pay on present circulation 
about $840 per month. 

“We think it is an object worth while for stockholders and directors to memorialize 
Congress to exclude the banks of our State from the operations of the intended 
law, or the law act in regard to them prospectively; that is, to apply to all circula- 
tion issued after the passage of the act. A large share of the circulation now out- 
standing is scattered over the country, and cannot be immediately presented for 
payment, It is manifest that our banks are desirous of retiring and withdrawing 
all their promises. For instance, the Citizens’ Bank has paid bill holders, since 
August 4, 1862, say seventeen months, $1,000,000; that is, reduced its circulation 
from $2,400,000 down to $1,400,000; paid depositors during the same time, 
$1,600,000, the deposit line having been reduced from $2,184,000 down to 
$550,000. The Canal Bank has reduced its cash liabilities from $934,000 down to 
$533,476 ; while one bank has paid all demands in coin, and another is paying old 
issues in coin, and new issues in legal tender notes, It is conclusively established 
that our banks have evinced every disposition to meet their creditors, bill holders 
and depositors, in the lawful money of the United States, though two of them are 
inliquidation by authority. One of these—the Crescent City Bank--has State and 
city bonds to meet circulation. Much of the circulation now outstanding was 
forced, particularly of the State Bank and Bank of Louisiana, The collection of 
debts due them is debarred by the unsettled state of the country. The amount re- 
ceived or collected the two seasons past on the port-feuilles of the banks does not 
amount to two and a half percent. Some debtors tothe Bank of Louisiana have 
purchased up its circulation and liquidated debts to something over one hundred 
thousand dollars during the last eix months, The Bank of Louisiana now owes, all 
told, three millions and one hundred and fifty thousand dollars, It will require a 
long while to liquidate at this scale. Nor are the prospects for collections promising 
at this time. From this state of affairs, coupled with the disposition already shown 
by our banks to redeem their circulation, we think stockholders can establish to the 
satisfaction of Congress that they are entitled to consideration, which will lead to 


s 
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exemption from the operation of the intended law on all outstanding issues or 
circulation at this date, the end of the year 1868.”—WN. O. Picayune. 


New-Orleans.—Our general currency has approximated something to regularity. 
The legal tender notes of the United States, otherwise called greenbacks, are the 
recognised standard for all transactions, Dealers in money may make discrimina- 
tions. Our banks are retiring their cireulation daily, and of course greenbacks 
must fill the vacuum. Our city issues answer all the purposes for small change and 
market expenditures, In the course of sixty days the issues of the National Bank 
will probably be before the public, and tend to alleviate the pressure which appears 
to prevail at this moment. The State Collector for taxes is notifying the public to 
come forward and liquidate. It is suggested that the authorities should receive 
the coupons of interest of the State bonds, past due and falling due, in payment of 
taxes now called for. This would be a great accommodation at this time—, 0. 
Picayune. 


Micaigan.—The First National Bank ‘of Hillsdale, Hillsdale County, Michigan, 
(No. 168,) was organized in December last, with a capital of $50,000, limited to 
$100,000. President, Wittram Watpron; Cashier, James B. Batpy. 


Kalamazoo.—The First National Bank of Kalamazoo, Kalamazoo County, (No. 
191,) was organized in January, with a capital of $50,000, limited to $500,()00. 
President, Larnam Hutt; Cashier, Taomas S. Cops. These are the first banks estab- 
lished at these places of late years. 


Ypsilanti.—Mr. Bensamin Fotterr was chosen Cashier of the First National Bank, 
Ypsilanti, instead of Cornetivs Cornwett; and Daniet L. Quirg, Vice-President. 


Minnesota.—The First National Bank of St. Paul, Ramsey County, Minnesota, 
(No. 203,) was organized in January, with a capital of $250,000, limited to 
$1,000,000. President, Jamzs E. Toompson; Cashier, Horace Toourson. 


Missourt.—The Third National Bank of St, Louis, (No. 170,) was organized in 
December, with a capital of $1,049,000, limited to $5,000,000. President, Ezextet 
B. Kiwsatt; Cashier, James H. Brirron, both of the Southern Bank of St. Louis. 
The Southern Bank of St. Louis having complied with all the provisions of the 
National Banking Law, and the enabling act of the General Assembly of the State 
of Missouri, is prepared to do a general banking and exchange business, as the Third 
National Bank of St. Louis. All property and assets of the Southern Bank of St. 
Louis and its branches have been turned over and delivered to the Third Nations] 
Bank of St. Louis, which new association assumes and will liquidate all liabilities 
of said Southern Bank of St. Louis and its branches, 


Nesraska.—The First National Bank of Omaha, Douglas County, Nebraska Ter- 
ritory, (No. 209,) was organized in January, with a capital of $500,000. President, 
E. Dreieuton; Cashier, H. Kounrze. 


Oxto.—The First National Bank of South Charleston, Clarke County, Ohio, was 
organized in December, with a capital of $50,000, limited to $100,000. President, 
L. W. Haveuey; Cashier, Mirron CiarK, 


Cireleville—The Second National Bank of Circleville, Pickaway County, Ohio, 
(No. 172,) was organized in December, with a capital of $75,000, litaited to $200,000. 
President, Noan 8. Grece; Cashier, Henry T. Stevens. 


Ironton.—The “Iron Bank of Ironton” has been merged in the “ First National 
Bank of Ironton.” The “ Iron Bank of Ironton” will wind up its business affairs. 
Its circulation will be redeemed and its liabilities assumed by the “ First National 
Bank of Ironton,” now organized for business. The First National Bank of Ironton 
went into operation on the 3d of November, and will doa general banking business. 
The stockholders, with a few unimportant exceptions, were those of the “ Iron Bank 
of Ironton,” and the officers are the same persons, 
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Ashland.—The First National Bank of Ashland, Ashland County, Ohio, (No. 183,) 
was organized in January, 1864, with a capital of $50,000, limited to $200,000. 
President, Hutpert Lurner; Cashier, Jacos O. JENNINGS. 


Cincinnati.—The annual meeting of the stockholders of the Lafayette Bank was 
held on the 4th of January, when the following gentlemen were elected Directors: 
SamveL Wieorns, Georck T, Srepman, Cuartes P. Cassity, Pottock Wriison and 
Josern C. Butter. At a meeting of the Directors subsequently held, Joszru C. Butter 
was elected President, and Henry Peacuey, Cashier. 

This Bank is now organized under the Free Banking Law, with a capital of 
$150,000. It is worthy of remark that two of the gentlemen above named, viz., 
Samuet Wiaerns and Pottock Witson, were Directors of the Lafayette Bank under 
its original organization, thirty years ago. 


Ironton—The Second National Bank of Ironton, Ohio, will commence operations 
in February, with a capital of $60,000. President, Tuomas W. Means; Cashier, R. 
Marner. 


Sandusky.—The Second National Bank of Sandusky, Erie County, Ohio, (No. 210,) 
was organized in January, with a capital of $100,000. President, L.S. Husparp; 
Cashier, ANDREW W. Grant, Jr. 


Wisconstx.—The First National Bank of Columbus, Columbia Co., (No. 178,) was 
organized in January, with a capital of $50,000, limited to $200,000. President, 
Revsen W. Cuapsourn; Cashier, Saurra W. CuapBourn. 


Sale of Prize Goods at Boston.—Parts of the cargoes of prize steamers Ella and 
Anna, Cornubia, Ella and Robert E. Lee, were sold at auction in January. The 
Courier says: ‘‘ Among other articles there were 88 cases of bank note paper, (1,000 
sheets a case,) which sold at $80 a case. Two bank note printing presses sold at $30 
each, Two cases of bank note plates, unengraved, were also sold. Two cases 
of assorted books, comprising prayer books, testaments and bibles, sold for 16 cents 
apiece, Some 10,500 Austrian rifled muskets, with bayonets, were sold at $3.50 to 
$3.75 each, to Mr. Fivge, of New-York, a dealer, or $37,000 in all. Forty Enfield 
rifles brought $9.50 each, Three and a half million percussion caps averaged fift 
centsa thousand. Of saltpetre, 1,277 bags were sold at 152 @ 16 cents a pound. 
The catalogue included several hundred lots of a great variety of articles, and the 
whole sale will foot up from $125,000 to $200,000.” 


Nevapa.—In Convention at Carson, Nov. 6, the committee on corporations reported 
prohibiting special incorporations by the legislature; authorizing taxation; making 
stockholders personally liable for debts; prohibiting paper money; forbidding 
States, cities or towns to take stock or loan credit to corporations. 


The bankers of Virginia City and Gold Hill, Nevada Territory, have published 
the following “Notice to the Public:” 

At a meeting of the undersigned, members of the “ Bankers’ Association,” held 
November 380th, the following was adopted and ordered published: 

Itshall be the duty of the Secretary to notify each banking firm, as soon as reported, 
the names of parties whomay make payments of legal tender notes at par, for debts 
due our several firms, and such parties shall be published, and thereafter refused 
credit or account at any banking-house of the association. 
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‘PRIVATE BANKERS. 


New-Yorr.—Mr, Joun Crospy Brown has been admitted a member of the 
firm of Brown, Broruers & Co. In addition to the houses established years since 
by this firm in New-York, Philadelphia, Baltimore, Boston and Liverpool, a branch 
has been recently established in London. 


New-York.—Mr. W. E. A. Macxtntosn, for some years past the Cashier of Messrs, 
Duncan, Suerman & Co., has been admitted a partner in the firm. 


New-York.—Mr. James Morr (for some years past with Messrs, Duncan, Suerman & 
Co.) and Mr, Emm Justa have formed a partnership as Morr & Justa, for the purpose 
of conducting a general brokerage and commission business in stocks, notes, bullion, 
and foreign exchange, &ec. 

New- York,—Mr. Wii11am H. Paters is admitted a partner in the banking firm of 
Drexet, Wintarop & Co., Wall-street. 

New-York.—Mr. Joun Kintianp is admitted to the banking firm of Kirttaxp & 0o., 
and Mr. C, Kimrrzanp retires therefrom, 

Marytanp.—Mr, Caries Hingtey has retired from the banking firm of 
McKm & Co., and continues business on his own account at No. 228 Baltimore. 
street, Baltimore, Md. The present firm of McKi & Co. consists of Messrs, Wituiau 
McKim, Hottins McKim and Isaac McKim. 


PennsyLvantA,—The old banking firm of Tuomas J. Bropte & Co. is now succeeded 
by that of Taomas Bippix & Co. 

Philadelphia.—Mr. R, R. Jounson is admitted a partner in the banking firm of 
G. F. Work & Co. 

Philadelphia,—Messrs, C. B. Wriant & Co. have established a banking-house at 
142 South Third-street. 

Philadelphia.—Mr. Rosert GuenviyyinG, Jr., is admitted a partner in the banking 
firm of Burcuzr & Co, 

Onto.—The banking business of Messrs. Porwix & Sarrn, at Zanesville, Ohio, is 
merged in that of the Second National Bank of that place, of which Mr. C. W. 
Porwin is President, and Mr. A. V. Sars is Cashier, 

Norwalk.—The banking business of Messrs, Baker, Kirrrepce «& Co. is merged in 
that of the First National Bank of Norwalk, of which Mr, Gzorce G. Baker is 
President, Mr, W. F. Kirrrepaes, Cashier, and Mr. D. A. Baxer, Assistant Cashier. 

Kentucky.—Mr. W. S. Parker has been admitted to the banking firm of C. N. 
Warren & Co., at Louisville, Ky. 

Inuiors.—Mr, Cuartes W. Betpen retires from the firm of Tyzer, Berpen & Co. 
Messrs. Tyter, Uttman & Co, continue the business, 

Micutaan.—Messrs, MitcnEtt, Watpron & Co., bankers, Hillsdale, are succeeded 
by Messrs. Mrrcpett & Wa.proy. 

Constantine.—Mr. Joun C. Barry, banker, at Constantine, St. Joseph Co., Mich., 
has relinquished business, 

Missourt.—The banking firm of Carzs, Atwater & Co. has been dissolved, and is 
succeeded by Messrs. J. B. Cares & Co. 
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Notes on the floney Market. 


New-York, January 20, 1864, 


Exchange on London, at sixty days’ sight, 17384 @ 1744. 


Tue government is called upon, through Congress, for large amonnts of capital, to meet the press- 
ing demands for account of War and Navy expenditure. Measures are under consideration before 
Congress, upon the advice of the Secretary of the Treasury, to add to the revenue, from taxation 
of tobacco, whiskey and other articles of domestic production. The five-twenty loan being fully 
exhausted, recourse must be had to other loans authorized by Congress, to meet the urgent de- 
mands upon the Treasury. 

The government has paid the full amount of the fifty million loan borrowed of the Associated 
Banks of New-York, Boston and Philadelphia, in September last.. There has been much delay in 
the adjustment of this loan, resulting mainly from vexatious disappointments in the preparation 
and printing of the notes, Some of the derangement recently in monetary affairs, and much of 
the ill-feeling understood to exist by some of the State banks towards the government, is attributed 
more or less directly to this loan, which, now that it is paid, it is hoped may quietly settle down 
to former amicable relations, The interest-bearing-notes, with which the loan is paid, are now 
divided among the several banks, and additional ease will probably result to the money market. 
The second series of thirty-five millions of these notes will soon be ready for popular subscriptions, 
and if not taken freely will, it is thought, be paid out as currency, should circumstances require. 

Government loans are firm in their market values. The five-twenty bonds have been almost 
entirely absorbed by the moneyed institutions and private capitalists of the country. State securities 
are firmly held, and bid fair to advance further in the market. 

We annex the highest cash prices offered, for eight weeks past, at the dates named, for the gov- 
ernment and leading State securities in this market : 


Dec.ist. 8th. 15th. 22d. 29th, Jan. 5th, 12th. 19th, 
U.S. 6’s,1881,coupons,... 109 .. 109 .. 109% .. 110 .. 110 .. 1053g .. 1053% .. 1055 
U.8.5 percents, 1874,.... 98 ..1003 .. 98 ..100 .. 9 .. 9F .. OF .. 
Onlo6 per conte, 1686,.... 111 .. 11 ..11 ..11 ..0068 ..1 1.1 lw. it 
Kentucky 6 percents,..... 104 .. 104 ..104 ..104 .. 104 ..104 .. 104 .. 104 
Indiana 6 per cents, oS «a BB wz ~« 9... 09 . D@ . DW . @ 
Pennsylvania 5 per cents, 100 .. 1 ae ule. wae «ee ae 
Virginia 6 per cents, oo DH as se ~~ Oe ce Bai we . & 
Georgia 6 per cents, oe 
California 7 per cents,1S77, 1233¢ .. 


és re re . 193" ., 195 
North Carolina 6 percents, 59 .. 53 ° oe -. 58 js - & .. & 


Missouri 6 per cents, oS . ex 66% .. oo OT xs CS 
Louisiana 6 per cents, cn OB we BD ws os Te es 55 ww OS 
Tennessee 6 per cents,.... 603¢ .. 5934 .. on - OS .. 59 ..  .. Bt 


The money markets of England and the continent are seriously disturbed by political and com- 
mercial causes, On the 2d of November the Bank of England raised the rate of discount from 
4percent. to 5 per cent.; a further advance took place on the 5th to 6per cent. This did not 
check effectually the foreign export of gold. On the 2d December the Bank further advanced the 
rate to 7 per cent., and on the day following to 8 per cent. Of the tenor of the market, the “ Money 
Market Review,” of the 1st of January, says: 

“The discount market this week has presented the increased activity usually experienced during 
the closing days of the year. A heavy demand has prevailed in all quarters, including the Bank 
of England, where the brokers have been free applicants for advances, the Banks’ charge being now 
he same for advances on bills as for discounts, though during the recent pressure the former were 
exceptionally charged 1 per cent. higher than the latter. The general terms for good paper this 
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week have been 6% to 7 per cent., comparatively few transactions taking place at 634. An indi- 
cation of the course of opinion with regard to the future of the money market is presented, how- 
“ever, in the fact that the rates for choice six months’ paper are but 64g per cent., being rather 
under than over the terms for shorter periods. Comparative ease seems to be looked for as soon 
gs the mercantile engagements maturing in the first week in January, and especially on the 4th, 
shall have been met, and the supply of money increased by the payment of the dividends,” 

The official returns of the leading rail-road companies, East and West, show large revenues for 
the year 1863, compared with former years. The quotations of values for the month of January 
show increasing confidence in the growing business of these roads, 

We annex the current cash quotations for leading rail-road shares in this market within the past 
two months, 

Dee. 8th. 15th. 22d. 29th. Jan. 5th, 12th. 19th, 
N. Y. Central R. R.shares,........ 1884% .. 188 .. 1823¢ .. 1883¢ .. 1824 .. 188... 1854 
N. Y. and Erie R. R. shares,...... 1064¢ .. 1063¢ .. 10734 .. 108% .. 10934 .. 1099% .. 108K 
Harlem R. R. shares, o- 90% .. 8836 .. S036 .. 92 .. D4 .. 98K 
Reading R. R. shares, 120 .. 1123¢ .. 1123 .. 112% .. 118% .. 116K 
Hudson River R. R. shares,....... 122% .. 124 .. 12439 .. 128% .. 184% .. 186... 187K 
Michigan Central R. R. shares,.... 1263¢ .. 1273¢ .. 1203%% .. 120% .. 1293%{ .. 1823¢ .. 137 
Michigan Southern R.R.shares,.. 833 .. S81 .. S24... 88 .. SI .. 8S .. T 
Panama R. R. shares,............ 189 .. 189 ..189 .. 200 .. 200 .. 219% .. 219% 
Baltimore and Ohio R. R. shares,. 93845 .. 9434¢ .. 9446 .. 9436 .. D4 .. O94 .. 104 
Illinois Central R. R. shares,..... 118 .. 1184 .. 1164 ..117 .. 118K .. 128... 181 
Cleveland and Toledo R. R.,..... 114 .. 118% .. 11639 .. 120% .. 1243 .. 141... 140 
Chicago and Rock Island R. R.,.. 10334 .. 107 oo Se os TE ec ED a OE 
Galena & Chicago R. R. shares,... 107% .. 109% .. 10746 .. 1043¢ .. 10647 .. 116... 113% 
Chicago, Burlington & Quincy,.. 1174g .. 11646 .. 116 .. 1174 .. 118 .. 119... 180 
Pacific Mail Steamship shares,.... 214 .. 2183¢ .. 212¥¢ .. 2181g .. 226 .. 21934 .. 226 


Annexed are the totals of all the weekly statements of the associated banks of this city which 
which have been made since the 1st of January, 1864: 


Loans. Specie, Circulation. Deposits. 
January 2,......$ 174,714,465 eo. $25,161,935 +» $6,103,331 «+ $ 140,250,856 
January 9,...... 178,000,701 ee 25,122,002 aé 6,037,546 ee 134,861,977 
January 16, 165,991,170 .. 24,884,264 .. 6,008,182 .. 180,311,046 
January 23,...... 162,925,888 “a 24,077,513 or) 5,949, 807 ee 130,136,283 
January 80,...... 162,266,996 .. 24,203,682 .. 5,913,558 .. 180,660,415 


The Treasurer of Pennsylvania has concluded to pay the semi-annual interest on the debt of 
that State, at the rate of fifty per cent. advance in currency, or one dollar and fifty cents for each 
dollar due, to make the payment equivalent to specie. 


DEATHS. 


In WILKEsBArRE, Penn., Monday, January 18th, Epwarp Lynon, Esq., aged seventy-nine 
years, Vice-President of the Wyoming Bank at that place. 


In Boston, Mass., Saturday, January 2d, 1864, Isaran Crowe tt, of Yarmoutu, Mass., Presi- 
dent of the Barnstable Bank, aged 94 years, 9 months and 23 days. 


At Hongsparr, Penn., on Tuesday, Dec. Sth, R. L. Srery, Esq., President of the Honesdale 
Bank, aged sixty-nine years, Mr. Seety had held the office of President of the Bank from its 
organization, in 1836, and by his consistent christian life, and warm hearted, genial spirit, had won 
the confidence and affection of the entire community, 





